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Parr XVII. 


No. 1, 
P. Loraine to Mr. Austen Chamberlain.—(Received January 1, 1925.) 


(No. 827, Very Confidential.) 
(Telegraphio.) Tehran, Decomber 81, 1924, 
A MOVEMENT has been worked up during the last: few days for a crowd to 
stop T carriage on his imminent return here and insist on, taking 
him to palace to be crowned Shah. 1 do not think Persian Government are privy to 
this, nor am T convinged that anything of the sort will happen, but in this country 
“ong Gan never be certa 
ant that Persian divisional commanders in the proyinices haye been 
seoretly warned of probable impending changes in internal and foreign policy: 
1s instructions were to pave the Way for a republic. ‘These are now 
suspended. 


(Sent to India.) 
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Sir P. Loraine to Mr. Austen Chamberlain,—(Recoived January 6, 1925.) 


(No. 566, Secret.) 
Sir, Tehran, December 10, 1924. 
1 HAVE the honour to transmit herewith copy of Intelliyence Summary No, 48 
for the week ending the 20th November, compiled by the military attaché to this 
Legation. 
Thave, &e, 
(Xn the absence of the Minister) 
E, MONSON 


Josure in No. 2, 


Intelligence Summary No. 48 for Week ending November 29, 1924 
(Secret.) 


Astarabad, 


1, Corroborative information has beon received from amore than one source 
of the report that Osman Akhund, the Turkoman leader, had come to. terms 

‘ith the military authorities in Astarabad, who have recently been dealing with, the 
‘Turkoman chiefs in a markedly conciliatory manner. Several of the. chiefs, 
including, it is said, Osman Akbuind himself, have agreed to accept payment for the 
maintenance of bodies of horsemen under their own leadership for Government 
service, 

In spite of this, raiding in both the Astarabad and Khorasan provinees has not 
ceased, and is now spreading to Mazanderan, Several minor raids on the coast 
villages have been carried out by sea. 
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Mazanderan, 


2, It is reported that 500 Georgians have heen engaged hy Khostaria for work 
in the forests of Tularad, 


Gilan, 


8. It is reported that two Junker aeroplanes arrived in Enzeli_on the 
25th November. ‘These belong to the Junker Company, and are probably intended 
for the Enzeli-Baku service, should it materialise. 


Azerbaijan, 


4, Reports from Tabriz, Urumia and Khoi of the first fortnight in November, 
recently received, all indicated movements of troops towards Sauj Bulagh. Many 
rumonts were current as to the reason, but great secrecy was observed hy the military 
authorities. 

‘At the same time, summonses were sent to the Kurdish chiefs of the trity 
the west, south and east shores of Lake Urumia to collect their men at Sauj Bula 
about the 10th November, Previous to this, four of the more important chiefs | 
heen taken as hostages and sent to Tehran, 

No accurate report as to the numbers of troops and tribes: concentrated is yet 
available, Information from a fairly reliable source puts the number of troops at 
3,000 and of tribesmen at 1,200. 

It is, however, now established with reasonable certainty that their immediate 
destination is Kermanshah, 

Tn last week's summary it was reported that the orders for the move southward 
of troops from the North-West Division had been held in abeyance. From the above 
it appears that fresh orders must have been issned almost immediately 

5, An article in a Constantinople paper contains the account of an inte 
between Simko and the Vali of Van, in which, according to the translation received, 
Simko is reported to have said that, although the British had offered him every 
Assistance, he did not. want to be a traitor like Sayyid Taha, and wished to assist the 
‘Turks to recapture Mosul, He added that the majority of the Kurds preferred 
‘Darkish rule to autonomy. 

Tt is again reported that Simko holds an official position under the Turkish 
Government, 

‘The Persian Government continue to press the Turkish Government. for his 
removal to a safe distance from the frontier, as he is. a continual menave to the peace 
of the border. 

Recent information shows that the Turks have become suspicious that Simko is 
in communi¢ation with the Russians, 

6, As a result of persuasion by the General Officer Commanding the North 
Western Division, a number of Shabsevan liorsemen were brought into Tabriz, where 
they paraded in the main square and asked to be allowed to so to fight thi 
Mohammerah, ‘They were addressed hy. the General Officer Commanding 
thanked them for the self-sacrificing patriotism that had brought them volontarily 
to place their services at the disposal of Government, and told them that they might 
return to their homes, as Government were able to deal with the situation 

7, Inereasing discontent, which has not yet reached serious proportions, is being 
created in the province hy the conscription by the military swuthorities of labour for 
the construction of barracks and roads and by the ‘imposition of practically 
compulsory subscriptions on the hetter-off classes for the same and other purposes. 
Kermanshah. 

8, A roport, dated the 8th November, from His Majesty's consul at Kermanshal: 
states that the local Member of Parliament had recently arrived and had been charged 
with the mission of reconciling the Vali of Pusht-i-Kuh with the Prime Minister, 
of detaching. him from the sheikh and of getting im to commit himself to the 
Government by providing 600 men, who would not be required to give more than 
moral support to'the Government troops in Luristan, ‘To achieve this end, he was 
authorised. to make very wide promises to the Vali, and, to strengthen his hand, 1,000 
troops were moved from Luristan to Kermanshah (see parageaph 6 of Summary 
No 46), ostensibly in order to control the Kalhur tribe, but really to bring pressure 
on the Vali and at least prevent him from despatching contingents fo the south to 
co-operate with the sheikh, 

‘No further information has yet been received from Kermanshah, but » theors 
which would account for the despatch of troops and tribal levies from the North: 
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Western Division to Kermanshah (cee paragraph 4 above) is that the Member of 
Parliament is mission and that it is now intended to secure the Vali's 
submission by force. 


Tehran, 


9, The opponents of the Prime Minister in Tehran are very active, and they are 

lined to be hopeful that, any settlement of the Arabistan question will restilt. in 
his embarrassment. A settlement. in accordance with British wishes will expose him 
to the charge of having allowed the British to interfere; a settlement on othier lines 
will, they hope, result in the loss of British support, 

1. The Russians are carrying on vigorous propaganda in fayour of the 
complete occupation of Arabistan and against the granting of lenient terms to Sheikh 
Khazal, Rumours are current that they have informed the Persian Government in 
threatening language of the effect that any yielding to British interference would 
have on Russo-Persian relations 

11, Much excitement has been caused in the town and among members of 
Parliament by rumours of the presentation of notes by the British and Russian 
Legations regarding the Arabistan situation, A common version of the Russian 
note is that the Persian Government has been informed that: the Soviet Government 
ins ordered the concentration of two corps of Russian troops on the Persian frontier 
for the assistance of the Persian Government in the event of the present trouble 
extending throngh the west to the north, 

12. Much promilitary propaganda is now being carted. on by. the Miltary 
nor, Committees have been formed in ‘Tehran of officers of each of the 
ents at the front, assisted by a few civilians, to organise the despatch of 

. oops. 
he Red Lion and Sun Society is also appealing for gifts for the same purpose, 

18. A very strict censorship has been imposed on all postal matter between 
Tehran and the south and west, 

14, Two hundred employ Ministry of the Interior and forty-five of the 
Ministry of Justice went on strike on the 20th as a protest against the nonrecoipt 

for several month 
The Ahmadieh Regiment, which for a time was rechristened the Rezapur, 
ned its. previous tith ig to the discontent of the rank and file at the 
substitntion of the Prim for the Shah’s nam 

16, ‘The ® warship” * Pehlovi ” (see paragraph 13 of Summary No, 41), which, 
iccording to the Persian press, has been armed in Naples, is expected to arrive in the 
Persian Gulf early in Decem 

17, Work on the erection of the main wireless station in Tehran has begun. Lt 
is being erected at, Kasr-i-Kaj iles north of the cl 

15. With reference to paragraph 13 of Diary No, 45, the Chief of the Staff 

+s that no definite agreoment has y com? to beliween the Persian 
ment and the Junker Company regarding the aerial postal service between 
and Bak 

19. ‘The Russo-Persian Post and Telegraph Convention has been submitted to 
the Majlis for ratification. 

20, The Russo-Persian Bank announces that its capital is 5 million gold 

claims to have representatives in London, Bagdad, Bombay and Karachi among 
iy other places, 

21. M, Shumyatski is expected to arrive in Tebran in the near future 

22. Mirza Hussein Khan Alai, lately Persian Mivistor in Washington, has 
arrived in Tehran and will take his seat in the Majlis. 

23. Amir Jang, the ex-Iboggi of the Bakhtiari, has arrived in Tehran. 

hhe four Kurdish chiefs referred to in paragraph 4 above arrived in ‘Tehran 
on the 25th November. They have since left for the south and are taking a jewelled 
dagger for presentation to the Prime Minister: 

25, The press publishes the following announcement ;— 

“Discussions between the Afghan and Persian Governments for the 
construction of telegraph lines in Afg yy Persians have coased, as the 

‘Afghans have entered into negotiations with some foreign companies.” 


26. Extracts from the Tehran press of the 25th November commenting on (a) the 
situation in Egypt and ()) British action regarding the Zinoviev letter are given in 
Appendix IT 
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istan Situation. 

37, The Prime Minister artived at Bushire om the 25th: and proceeded to 
Bons Dilan ow the 26th, Previous to his departure he issued a communiqué 
‘riuuh was published in the Tehran press, that as Sheikh Khazal had not accepted 
Meee ation to come to Shiraz. he was proceeding to the front to lead the advance on 
Mohammerah (see Appendix 1). 

ame atasther advance into Atabistan has been made by Government troops, 
‘The cointorcements from Tstahan (see paragraph St of last week's summary) are nov 
Teported to have left Isfahan about the Yath November for Behehan and should 
reported {9 That place. Further indefinite reports have been reeeived of an advance 
from Khorremabad towards Dizful. 

aeacremppdrome has been constructed at Bunder Dilam and a Breguet and a 
Junker aeroplane are now there and have been used for reconnaissance 


Ard 

















Kerman. 

‘30, His Majesty's consul at Kerman reports on the 20th November that the 
GoverkorGenerél of the province had complained to Tehran of the provseathe 
Petites which vere being carried on by the Russian consul, and had as) ced for the 


" 
Support of the Prime Minister in putting an end to then, 
W.A.K. FRAS 














ER, Major, LA., 
Military Attaché, 





‘ehran, November 20, 1924, 


Aprenprs T 
icle in the Nowspaper  Shafagh-t-Surkh," dated November 20, 192A 





Art 
‘The following telegram bas been r 


ceived from his Highness the Prime Minister 


niddreased to the general headquarters of the army :— 


“To General Headquarters of the Army, 

“Ae yout ate aware, my intention when leaving Tel 
directly to Khuzistan. On my ‘arrival nt Shiraz, which coincided with the 
receipt of the telogram from Khazal expressing his allegian’o, T returned a 
Fe a ane dang his complete surrender, for [had resolted to send the sheikh 
ear aud proceed myself, without, fighting and shedding blood, ‘ow rds 
Khnzistan, The delay of the receipt of any answer to. my proclamation docs 
wean canitate my further stay in Shiraz, therefore I will proceed to day from 
Hot neteethe “tront in order to advance with the column towards 
SPntmamerah.—Ruza, Prime Ainister and Commander-in-chief of the Army.” 





ran was to proceed 
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in Egypt and tho fall of the 





‘the assassination of the British cormant 7 
Cane er askia wil both surely produce important changes in the pol y of 
Cabinet oF Tike harthness of the British Government towards the FAYE c0) 
the Teast Anal the oppasition of the Liberals of that country will surely inires 
ead ie is probable thatthe result-ywll be that Tgypt: will agains 6 Na British 
protection” [tis then to be asked if the Liberals and patriots ‘of that country will 
protection, co they embraced their independence so recently with » bloody hand 
und, et BHAT Considering the ardant feelings of the edusated youths of that 
UUNniry ie eanot he admitted that. the Egyptians will stand still in these 
OUT cc allow tho chains of slavery to bo fixed to their necks, “But tt cot be 
prophesied that the extreme oppression and pressure will result 3p the explosion of 
prophesied of te nations who are opposed to the colonising policy, 10 perhaps 
Egytit, Indi, Mesopotamia, Palestine and other counties Which are like chickens 
eae ete the British Government, will rise and run into another danger, which 
appears from the Russian lands. 

‘the inhabitants of Egypt will probably embrac 
fight against the British with that weapon 

































Communist traditions and will 
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‘The Bgyptians have seoured their independence by assassinating. the Briti 
nd they may adopt the same policy now in order to stabilise their wavering 
freedom. 
) 


In the news: published yesterday there was a matter to which the Persians 
probably have given no attention, but which is of great importance to them. This 
veer the note given by the British Government to the Soviet Government in which 
the truth ofthe letter published by Zinoviev in England was proved, and the Russian 
Republic was advised to renounce Communist propaganda in Asia. It can be 
gathored from the above-mentioned news that the British Government is embarrassed 
find irritated by Bolshevik propaganda in the Kast. The non-co-operation of the 
present British Conservative Cabinet with the Anglo-Russian ‘Treaty was alse 
Teported in yesterday's news; therefore it may be understood that the British 
GeteAmont will consider the treaty as non-existent and will neither have it signed 
by the King nor ratified by Parliament. 

Though it may seem that the mutual hostility of the two powerful Governments 

Haid Russian) is an advyantagé for the maintenance of the independence of 

nent would be dangerous for feeble countries in, which 

nn that from the point of view of the real 

will be the cause of ont 


























(Brit 
Persia and that their agre 
yet wwe are of the opi 
acteristics of Persia this host 
savevtall, because the intriguers and deceivers will have a chance for their seditious 
intentions. With the ‘present poverty, and fesblenes ‘of Persians and. their 
Corruption, we cannot prophesy what will be our fate in this mutual enmity, 
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Sir P. Loraine to Mr. Austen Chamberlain.—(Recetved January 5, 1925.) 





Tehran, December 15, 1924 
ON the Luh November Mr, Ovey reported in his telegram No, 202 that 

Dr, Millspaugh had tendered his resignation, nd that the Minister of Finaiies we 

a Bt the absenee of the Prine Minister, to prevent his departure and that 

















lke appears to have been successful in persuading. 









is Excellency Zoka-u 

Dr, Millspangh to remain until the Serdar Sepah returned (ror South Persia, but it 

Piodent that the elements in the Majlis and the various Government Departments 
gine do not intend to drop their 


Which are not satisfied with the American 
campaign or to let matters run smoothly for the advisers. 

Wien or be aware from the copy of the seventh quarterly, report, of the 
‘Adminvatrator-General of the Finances, which was sent under cover of my patch 
tA tail; November last, that Dr, Millspangh is disturbed at the failure of 
Vie to. pass the budget for the current your, and allusion is made (9. the 
vicioeatlon which is being caused in the variowss administrations by this procrastinn. 
aceite part of the Navioual Assembly and its insistence on a monthly santion of 
tion on the Part he total appropriation for each Government Department only, In 
pat the Majlis certainly continuing this i 




























ystem so as to protect it from dissolution 
Hae eye iniater as soon as the necessiry amounts for tho year's expenses had 
Fee rei Mine of action which the minority party’ at all events believe that his 
Hijzhness would certainly have pursued some time. ago had they not bit tpon this 
happy method of prolonging the life of the Majlis, since Dr. Millspaugh refinses, 
stoutly to pay any sums not sanctioned by the National Assembly 

‘The fuct of the matter is, however, that certain Ministries, and particularly the 
Arnie eats and ‘Telegraphs, preter this piecemeal allocation of funds, which 
Mrinist Non to spend their own, reveniies instead of tnening them into the Ministry 
ae tear as decired by Dr. Millspaugh, ‘To the system of centralised expenditure 
nd receipts set up by the Americans this delay is, however, disastrous, 

Thank in hand with the less honest members of the Government adminis 
and actuated largely by the demands of the Americans on their private poe 
the payment of past des or Apeniea disregard of the largely. usurped privileges of 
the Pufing class! section of the Majlis has commenced organised obstruction oF all 
budget appropriations in the Assembly. 
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‘The chief cry raised, and one which, curiously enough, echoes the private state- 
ments of the present Minister for Foreign Affairs, his Excellency Mushar-ul-Mulk, 
is that the collection of revenues is swallowing a disproportionate percentage of the 
revenues themselves under American administration. Even admitting that a sum of 
3,000,000 tomans in administrative expenses for the collection of approximately 
$000,000 tomans of revenue is a large amount, the net revenues vollected show an 
increase over the period previous to the American régi hhe incorrectness of the 
second accusation made in open session, to the effect that the expenses of the Ministry 
of Finance had increased under American supervision, is proved by the attached 
translation of Dr. Milspaugh’s rejoinder, which was published sn te local pr 

not, however, clear whether the figures include the salaries of Dr, Millspaugh 
himself and of his American assistants. 

‘At the present time a vigorous atiack is being directed against the appropri 
tions for the different Ministries, but particularly those which are under American 
tantyol ov-which have been introduced by the advisers. Caspian ‘isheries, iron oxide 
royalties and road tolls are typical instances, but the debates are purely negative 
or els¢ filled with impossible suggestions for the immediate reform of the country 
financial system and the introduction of a general millennium by any other means 
than those now being employed. 

ithe income tax lay proposed by Colonel MeCormaek is in p 
for every form of attack, as might well be expected owing to the apps 
the Persian Government in the absence of the Prime Minister, and it is now doubtful 
whothior it will pass the Assembly, although three months go it did not appear likely 
‘hat any considerable opposition would be offered tn sts passage 

Tt may indeed be doubted whether the Persian Government is not itself in 
sympathy with the attacks of the Deputies, since it is disappointed at the failure of 
the advisers to secure the long-promised American loan andl th 
to attract: American capital to Persia, 

‘The Prime Minister is said to find even the yery moderate control exercised by 


the advisers over the finances of the Ministry of War (which is busily eng 

svallowing 55 per cent. of the country’s official revenues: withont rendering’ any 
‘Account of its expenditure to Dr. Millspaugh or to the National Assembly) irksome, 
and, private exclamations against Dr. Millspauzh are to be taken seriously, 


this last and greatest. prop will have been taken away from under the feet of the 
advisers. 

Organised clamour on the part of the Government employees, whose salaries had 
been reduced to make good the deficiency in the latest budget, has resulted in the 
reimposition of a niinimum salary of $2 somans month for the lower grade cle 
‘and other smaller employees; but this starvation wage is not conducive either to 
honesty or contentment among a body large in number and capable of making its 
voive heard in many 

‘Phe path of the United States advisers during the uext few. months is therefore 
not likely to be a sm ‘and the utter inability of any single member of the 
‘American financial mission to speak any Persian after over two years in the country 
jing conyinced a consideruble section of the general public that the United States 
advisers neither intend to. stay, after June 1925, when their contracts expire, nor 
desire to work for the good of the country in general, Indeed, Persians are already 
asking what nation will taky their place next yea: 

Copies of this despatch: have: been sent to the Government of India, to His 
Majesty's High Commissioner at Bagdad and to His Majesty's consular officers at 
Bushire and Meshed. 

Thaye, &e. 
(In the absence of the Mit 


Enclosure in N 
Butract from the" Iran,” dated December 1, 1924 


‘THE following report has been presented by the Ministry of Finance : 


‘The proposed budget of the Ministry of Finance for the year 1303 will be 
4,000 tomans less than the total credits approved for the last year 1302. 


7 


Following statement shows the credit and the expenses of the Ministry of Finance 
for the past six years -— 
Year. Tomans. 
1298 8,448,471 
: 3,884,082 
140,186 
3,538,000 
‘ z 8,110,000 
‘i . 3,070,000 


These figures do not include the exploitation and road construction expenses, 
‘The above figures represent the total expe ng the years iniquestion, and 
re liable to future amendments, ‘There has been no approved budget tor the years 
9 and "0. 
he figure shown in the above table for the year 1308 represents the total credits 
proposed 10 the Majlis for the current year. 
That there is no truth in the romours that the expenses of the Ministry of 
Finance have increase 1 years will be seon from a study of the above figires, 
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Sie P, Loraine to Mr. Austen Chamberlain —(Reogved January 5, 1925.) 
371.) 

Si, Tehran, December 15, 1924 
U HAVE the honour to transmit herewith copy of ntellegence Stunmary No, 49 


for the week ending the 6th instant, compiled’ by the military attaché to this 
Legation 


(In the absence of the Minister), 
E, MONSON. 


Enclosure in No. 4, 


Litelligence Summary No, 49 for Week ending December 6, 1924 
(Secret) 
Gilan, 


1 A hydroplane from Baku belonging to the Junker’s Company 
Enzoli on the 4th December 


Jzerbaijan, 


2. Iv is reported in the press that “a few” locomotives have: been. purchased 


by the Public Works Ministry for the ‘Tabriz Railway, and that the Russians have 
given sanction for their transport through Russia, (See also paragraph 22 of 
‘Summary No. 47.) 
3. The Turkish consul-general at Urnmia recently attempted to distribute 
mong the Kurds photographs of Simko seated with honour among ‘Turkish officers 
The Persian Government regarded this as an altempt to increase Simko's prestige, 
haye ordered the confiscation of all copies. 


Kermanshah, 


4 A colin, about 4,000 strong, composed of regular troops from the North 
Western Division and Kurdish tribal levies, principally of Sauj Bulagh and Mukri, 
arrived in Kermanshah on the 20th November, It is locally reported that they are 
to be used for the subjugation of the Vali of Pusht-i-Kuh, (See paragraphs 4 and 8 
of last week's summary.) 


Tehran, 

Political ciroles in Tehran are extremely hay and are greatly concerned at 
the reports of notes from the British to the Persian Government, Ministers have 
Iind to, face storm, a8 in the Majlis, and an interpellation on the question of 
the British notes was threatened, but has been averted. 
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An ollicial denial of the existence of any such notes has been made by the 
Acting President of the Council, 

‘The Majlis has been in a more truculent mood than it has recently dared to 
show, and some outspoken criticisms have been made of the Prime Minister and of 
individual Ministers, 

6, Press comments on the political situation are given in Appendix 1. 

7, An urgent Bill was presented to the Majlis on the 2nd December by the 
Ministry of inance asking Yor sanction tor the payment ot the balance or the 
War Olfice budget of 9,200,000 tomans for the current year in advance of the 
sanction of the whole budget of the country, which is still betore the Majlis, in order 
to enable the financial adviser to meet the sums demanded by the Prime Minister 
for his operations in Arabistan 

hhe opportunity was taken by members of the Minority party to criticise the 
War Office administration : it was objected that no member ot the Majlis had ever 
seen a detailed budget of the War Office; that there was no proof that the strength 
of the army was more than 20,000; and that, in any case, the War Ollice consumed 
‘an undue proportion of the country’s revenues A’ motion to reduce the budget. to 
6 million tomans was defeated. 

‘The Government spokesman suggested that it was ungrateful to criticise military 
expenditure at this time, when Persian soldiers were laying down their lives in 
Kiudshan, “He also assured the Majlis that the strength of the army exceed 
42,000, 

8. A report to the effect that the Shah has informed the V 
approaching return to Pergia, and has telegraphed to Musbir-ed-Dowleh offering 
him the Premiership, has been received from more than one source, but it is so 
obviously improbable that it is not accepted as more than & rumour set about for 
some political purpose, 

‘9. The Soviet Legation have been working hard to oreate distrust of British 
policy, ‘They are, for the moment, strong supporters of the policy of centralisation 
Of control asa meansof destroying British influence in South Persia. 

‘On the 3rd December Apresov. visited two leading mullahs, Imam Juma, 
Behbehani, and Iman Juma, Khoi, and endeayoured w persuade them to preach 

guinal the British. Tt is reported shat he was not pleas with the wel 
received, 

10, Extracts from “ Rosta"” are given 

U1. It is reported that the Soviet Lega 
Goyernment to. allow the Soviet consul at Ahwaz to interview the Prime Minist 
before his meeting with Sheikh Khazal in order to persuade the former of the 
danger of British designs in Arabistan 

12. An individual named Farokhi, who has long been known as a journali 

Bolshevile tendencies, and who was deported from Tehran in January of th 
year for criticising the Prime Minister in his paper, has opened a library in ‘Tehran 
He has received $00 tomans a month from Comintern since last June, He 
regularly recelves pulayes of BoldhevikTiterature by post and employs five Per 
to translate these into Persian 

13, The general tendency of press comments on the situation in Ezypt is to 
accuse’ the British Government of extreme harshness and of attempting to use the 
murder of the Sirdar as an excuse for reimposing all the limitations of the 
protectorate, 

‘he ‘‘Shatagh-iSurkh'’ of the 2nd December says that the British 
Government has returned to its policy of forty-two years ago. 

‘The “Mihan"’ of the 4th December, in a leading article headed, “' British 
Policy in the East,”” says that, although a change of policy was anticipated with 
the advent of the Conservative Cabinet, it was hardly expected that for the sake 
of facilitating their plans the British Government would go to the length of cau: 
the death of one of her generals in Egypt and of making of that an excuse for 
devouring the rich countries of Egypt and the Sudan. 

‘The “ Shafagh-i-Surkh "of the 4th December attempts to show how much the 
progress of Egypt has been retarded by the British occupation of the last 
forty years, 

‘The ‘Tajaddud " of the 1st December says that the niations of the East will 
not te Tightoned by this display of British violence, The Eastern uations are no 
less capable of prejudicing the peace of the world than the Balkan States 

14, Reference paragraph 8 of Summary No. 47, four Russian engineers whose 
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names are given as Serva, Patrin, Yulyns, Palantoviteh, have arrived in Tehran 
for the erection of the wireless stations. 

Serva draws 300 tomans per mensem; the others 250. 

Serva went to Isfahan on the 24th November, and goos from there to Hamadan, 
‘Yabriz and Meshed to select sites for the stations 

5. Reference paragraph 14 of last week's summary, the employees of the 
Interior and Justice Departments resumed work when authority was given by the 
Ministry of Finance for the issue to them of two months’ pay, ‘ 

16. All the Germans employed in the arsenal went in a body to the War Oifice 
on the 6th December and protested forcibly against the non-receipt of their pay 

17. In answer to the many criticisms recently made in the press and Parliament, 
of the expenses of the Finance Ministry in comparison with the revenue collected, 
the Ministry has published a statement showing that their budget: is less this year 

any of the previous five years. 2 

18, A committee has been formed in the War Office to find suitable Persian 
equivalents for the words borrowed from foreign languages which are now used 
in Persian military phraseology. : 

9, The Russian wireless press announces that the Commissariats of Foreign 
{rade and Roads and Communications have organised a scheme for the 
combination into one department of all Soviet transport undertakings connected 
with Persia, viz., the Joint Stock Company ‘Transport,’” the Directorate of the 
Transeanicasian Railways, and the Directorate of Dobroflot, Negotiations are also 
proceeding for the inclusion of the Directorate of the Central Asian Railways. 

‘he new organisation will be called "* Buropers"” and will have its headquarters 
in Moscow 

20, The Russians recently offered a wagon-lond of cattle serum and a veterinary 
officer to administer it ‘The Persian Government accepted the sertim, but refused 
the officer. 

21 A Bill has been presented to the Majlis proposing the engagement of a 
French veterinary surgeon for the organisation of a section of the Pasteur Instituto 
in Tehran for the preparation of prophylactic veterinary serums, 

fons anxiety has been aroused by the serious ravages among cattle caused 
by infectious diseases 

22, Tt is reported in the press that Wassmuss has applied for exemption trom 
customs duties of agricultural machinery which he is importing to Persia, 

28, Colonel Ismail Khan, Persiau military attaché at Berlin, arrived in ‘Tehran 
‘on the Sth December 


Luristan, 
24. His Majesty's yice-consul at Sultanabad reports the movement of the 


jority of the troops from Burnjird to Khorremabad during November, (See also 
graph 21 below.) 


Isfahan, 
2 f engineer employed 
who was 


Fa 
26, Two small tanks, each carried on a throe-ton lorry, arrived at Shiraz on 
the 28th November. 


‘These may be the Renault tanks which, according to a previous report, the 
War Office were ordering from France, 


Arabistan Situation, 


27. The Prime Minister announced his arrival at Zeidun on the 27th November 
in a telegram which was published in the Tehran press. He said that the leadiny 
‘olumn of the Isfahan troops (see paragraph 26 of last week's summary) ha 
arrived at Behbehan, and that three parties of the contingent from Azerbaijan 
Hind reached Kermanshah, He said he had received a further telegram from Khazal 
ting that he was ready to surrender “tas mentioned in my reply to him,” 
(Note, The Prime Minister had asked for unconditional ssrenes) He had 
wed the sheikh that he must come to the advanced front and make his 
submission in person. 
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On the Ast December the Prime Minister issued a communiqué that the Arabs 
had evacuated their positions on the 30th November, that the first column of the 
Khorremabad force had reached Dizful, and that the contingent of the North-West 
Division would advance from Kermanshah to Pusht-i-Kuh and thence to Dizful. 

Comment—As far as is known no fighting has taken place with the Lurs, and 
the arrival of a force at Dizful, which is corroborated from other sources, indicates 
that some peaceful arrangement has been made with them whereby Government 
troops were allowed to use the road from Khorremabad to Dizful. The opening of 
this road has long been one of the Prime Minister's most chersshed projects, _ Tt still 
Meaiais to be seen whether the arrangement made with the Lurs is of sufficiently 
permanent a character to keep the road. open without further operations 


W, A K FRA‘ 




















R, Major, L.A. 
Military Attaché. 
Tehran, December 6, 1924 


Appenprx I. 


rots from Persian Press referring to the Local Political Situation, 





Referring to the report in the Russian wireless, pros that 
Government had addressed a note to the Pers zn manding, 
Ree ent military measures against Sheikh Khazal, the “ Shafagh-iSurkh ” of 


the 2nd December says :— 














“gince such notes are an interference in the internal affairs of Persia it 
is believed that the Council of Ministers as returned them, which was the 
ight thing to do as the punishment of a rebel is no concern of the Hey 
Sheikh Khazal is u Persian subject and the question of his being under Boyt? 
‘staetion is nonsense, but they can take him ayvay to India or England so tha 
jw may be the better able to enjoy their protection. 4 oneee 

Me cannot admit that tte establishment of onder in Density is cate Ot 
Joss to tho British Governmneat, nor will that consideration make us nents 
our own. int postpone the ni of rebellious elenidnts 
Titernatonal law and the League of Nations will, of course, support our actio 
in that respect," 





















Ratéaot from Kushush’” of December 3. F 
‘The, following otico by Zoku-ul-Mulk, the Minister for Finance, is 
published -— = 
hore are some viimours recently concerning the receipt of no 
the British Goverment to the Persian Government regan ue auay 
tion, the echo of which rumouts is seen in some o! al pap 
tizeai mvs. Therefore, itis necessary to inform, Tor the bis huforms: 
0 WFaxistenee of ‘such notes, which are contradictory to the 
ee ee rights oe? hereby denied. ‘The Persian Government is 








ipt of notes from 




















Government rights of Persian, n : i 
(Ravpletely endeavouring for the sufeguard of the interests and advisnbiities of 
ee “70K A-UL-MULK. 


* Rinancial Minister. 





© hous 10, 1808." 


utract from “ Kanun'’ of December 3. —— ; 
‘wih m scanee tothe nexes published: by the Moscow: wireless regarding, 1 

sre ieial two notes by the British Government to the Persian Goren ry 
aoe to this effect were spread during the last two or three Cyn, 
Information from the Government was awal 

Tr is ovident to the public that the news spre 
treaty between Khazal and the British Goverament 
Persians from the point of view oF 

As no liial information ha 
deny or certify the above rumours, t 
Wave hisping to ee things beconie more cle 





















Sr 








‘The Majlis has stated in a private sitting that no interference or intervention 
r what pretext, will be allowed in connection with the 





airs of Persia, 
Khuzistan is an insepai 

subject, and no one has the r 

agreement made 





le part of Persia and 
it to make claims on 
h Persian subjects. 





heikh Khazal is a Persian 
account of any sort of treaty or 








Appenprx IL. 





Eatracts from “ Rosta.’ 
Decomber 1, 1924. 

‘According to reports received the British have presented two notes to the 
an Government, Tu the first note it appears that 1t is said that Serdar Sepah 
‘oken the promise that he gave that he would settle the matter of Sheikh Khaval 
peacefully, and that, in spite of the fact that Sheilh Khazal, in accordance with 
British advice, had made his submission to the Persian Government, the Serdar 
Sepah had commenced military operations in the south, 

In the second note the English demand that the advance of Persian troops 
towards Mohammerah should be immediately stopped, and state that Sheikh Khazal 
is under their protection, and, while claiming the right to take steps to protect 

ir own interests in South Persia, they put the whole responsibility on to the 

Government for any damage that may happen to the English coll-wells as 

ovement of troops into Khuzistan. 
ference of the British in internal affairs a 
protection of Khazal have created strong official and public 
December 4, 1924. 

Strong rumours are circulating in parliamentary girdles in Tehran that the 
Government has returned the first note of the English, on the question of English 
jutronage of the sheikh, ‘The English are said to have agreed to withdraw it on 
condition that its contents should not be given publicit 

It ix also said that Serdar Sepak has telegraphed instructions from the front 
to the Minister for Foreign Affairs to reply to the second note of the English, with 
its demand for the cessation of operations against Sheikh Khazat' and of the attach 


























1 their undisguised 
\dignation. 








































on Mok in the form of a categorical demand for non-interference in the 
internal a it Persia, and that Serdar Sepah. is*taking np a resolute position 
on this question and is determined to lead the Government. troops to Ahwaz and 
Mobammerah, 





December 5, 1924 


During the sitting of the Majlis summoned yesterday on the urgent 
request of Serdar Sepah for tion of the question of credits 
for the War Office,  sumber of Deputies raised the question of the notes 
presented by England to the Persian Government, Heated debutes followed, he 
Opposition was against the granting of the credits, but they were finally. passed 
by a majority of 77 out of the 91 Deputies. ret sitting followed to go into the 
question of the demands of England. ‘The Ministers wore summoned to give an 
expla Representatives of various parties energetically protested against the 
interference of England in the internal affairs of Persia, ‘The leader of the 
Opposition, in connection with the curions position taken up by the Ministers in 
Tehran with regard to the English notes, in a bitter speech against Serdar Sepah 
declared thit he vas in League with the English and that tho latter had presoated 
their notes with the knowledge and agreement of Serdar Sepah with the object of 
liquidation of affairs in the south by peaceful means and for the maintenance of 
good relations with England. The majority of the speakers expressed their full 
confidence in Serdar Sepah, but premised that this confidence by no means included 
the Ministers whose position with regard to the English notes they, consi 
unsatisfactory. s became heated the Ministers left the Majlis wi 
presenting an nt regarding the English notes 

The * Rosta ” declares the official denial published by the Persian Government 
with regard to the English notes is inaccurate, and compares, it to the original 
" denial’' of the rising of Sheikh Khazal, published by the Persian Government in 
September in Tehran, Moscow and Tiflis. 
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| E 90/82/34} No. 5. 
Sir P. Loraine to Mr. Austen Chamberlain —(Received January 5, 19: 


(No. 576, Secret.) 
Sir, Tehran, December 19, 1924. 

I HAVE the honour to transmit herewith copy of Intelligence Summary No. 50 
for the week ending the 13th instant, compiled by the military attaché to this 
Legation. 





Thaye, &o. 
(For the Minister), 
E. MONSON. 


















Enclosure in No. 5. 





Tatelligence Summary No, 50 for Week ending December 18, 1924. 
Secret.) 
Lurkoman Situation 


1. The General Officer Commanding the Northern Brigade, in a conversation 
with His Majesty's consul at Resht, confirmed the report that Government had 
patched up a truce with the Turkoman leaders. 

‘The situation is, however, still far from satisfactory urkoman depredations 
continue, and the Tehran-Meshed road is again unsafe, Registered postal matter 
for Meshed ig not accepted in the Tehran post office 











Gilan, 

2. A. public meoting was held outside the telegraph office in Resht to protest 
against tho interference of the British in the internal affairs of Persia. There can 
be very little doubt that it was organised by the Russians 

8, The Soviet, consul maintains a reading-room in Resht, where Russian news 
papers, and other literature are read aloud every evening. Free tea is provided, und 
this brings a certain number of people. 

4, The “Dulu” newspaper in Resht is subsidised by the Soviet consulate to 
the extent of 50 tomans a month 

5, ‘The Soviet consul at Resht has recently formed a Work Society for 
workmen of all nationalities. He himself attends their meetings on Thursdays, 











Kasvin. 

6. It is reliably reported that 300 Kurdish irregular cavalry arrived in Kazvin 
from ‘Tabriz on the 29th November, 

7, A Republican Committee has been formed in Kazvin under the undisyuived 
auspices of the Governor. Tt also indulges in nnti-British spevelies, 

‘A counter-society has been formed by the principal merchants and priests 





Tehran. 
8. ‘The Majlis now appears to be divided into the following parties :— 
(a.) ‘Those who support the Prime Minister and the Cabinet. 
{53} cthoas he aupport the Priine Minister, but ave desirous of seeing a change 
in the Cabinet. 
(02) ‘hose who are opposed to the whole of the present Government. 





It is generally anticipated that there will be some changes in the Cabinet as 
soon as the Prime Minister returns. 

9. On the 7th December a deputation of merchants, of whom about five were of 
some importance, organised by the Military Governor of Tehran, waited on the Majlis 
to express their complete content with the Prime Minister and all his works, 

0, A considerable amount of quiet work has restarted in Tehran to prepare 
the ground for a change in the Constitution, Propaganda is not directed eo much 
in favour of a republi¢ as towards creating discontent with the Shah. The Military 
Govertior, Sartip Morteza Khan, is the principal directing force. It is reported 
that he aspires to the post of War Minister in a new régime, 
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11, Reference paragraph 8 of last week’s summary, further reports have been 
received of the Shabr's ofer of the Premiership to Mushit-ed.Dowleh, who is said to 
haye definitely refused, and to have impressed on the Vali’ahd the necessity for strict 
seorecy regarding it. “The Vali’ahd is reported to have telegraphed to the Shah that 
his messages were without effect. 

Comment.—The above report is not yet accepted, as it seems improbable that 
the Shah would venture to throw down go definite a challenge to the Prim Minister 

12, All Government Departments, except the Ministry of Public Works and the 
Ministry of Education, have been subjected to severe criticism during. the budget 
debates, The purpose is not co much to secure an improvement in the public services 
as to obstruct the passage of the budget. 

18, A Bill has been presented to the Majlis proposing that sugar, tea and 
confectionery should be made Government monopolies, and that the profits should be 
devoted to a special fund for the improvement of means of transportation, 
particalarly the construction of railways. 

14, The High Military Council! has prepared a scheme, which awaits the Prime 
Minibter’s sanction, for the catablishment of military echionla of Atty pupils cath tn 
Resht, Hamadan, Isfahan and Meshed, Pupils who qualify at these schools are to 
be brought to Tehran to complete their military education before being given 
commissions, 

15, Three Turks, who are known to have been trained in radio-telegraphy, are 
now in Tehran. Two of them draw pay from the War Office, and it is reported 
that all three are to be employed by the Persian Government in their radio services, 

16, Two Junker's aeroplanes arrived inTehran from Enzeli on the 6th December, 
One of them is a military machine which has been brought for the inspection of the 
War Office. ‘The other is for the personal use of Jarolimek (see also paragraph 13 of 
Summary No, 45). 

17, The German Legation has cansed to be published in the press an indignant, 
denial of the claim put forward in the Russian radio press that the Soviet Govern- 
tent yas connécted with Junlker's aviation sciatesjin Pore, 

18, On the 8th December two lorries loaded with two an 
in Tehran from Enzeli 

19. Ten Ford cars for the Ministry of War recently reached ‘Tehran from 
Bagdad, 

20, Colonel Ismail Khan, who was until lately Persian military attaché in 
Berlin, and recently returned to Tehran (see paragraph 28 of Summary No, 49), has 
been appointed Chief of the Staff of the Contral Tehran Division. 

21. M, Shumyatski arrived in Tehran on the 11th instant. 

22, Tt is reported that Apresov has himself said that: he will go to Moscow on 
4 month's leaye and will then receive an appointment in the south of Persia 

28. A proposal by the Ministry of Public Works for the engagement of fonr 
Russian engineers was turned down by the Parliamentary Commission concerned. 
‘who advised the engagement of Germans, 

24, Extracts from “ Rosta’” are given in the appendix. 

25. Renner, the American engineer employed with the ‘Tehran Municipality, 
fhas resigned, having found it impossible to co-operate with the military officer, 
Colonel Kerim Agha, who is now in charge of the municipality. 

26. The press announces that a direct, postal service has been established between 
Persia and Turkey, vii Tabriz, Maku and Bayazid, 








ireraft guns arrived 








Arabistan. 


27. The Prime Minister, conducted by the Sheilth of Mohammerah’s son, arrived 
at Ahwaz on the 5th, and met the sheikh on the 6th December and made peace. ‘The 
following are reported to be the conditions imposed by the Prime Minister :— 








(1.) Troops will remain at Shushtar and Dizful until the spring, 

(2) The Prime Minister will appoint a Governor at Ahwaz, bnt this governor 
ship will bo restored tothe akelth in tho spring, 

(8) The sheikt’s authority over the Arab tribes will not be questioned 

(4) Minor questions of jurisdiction, police, taxation, &c., have been left for 
subsequent discussion, 














‘The Prime Minister has issued a communiqué announcing that “ complete order 
has been restored throughout the Khuzistan Province.” 
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28, The Prime Minister left Ahwaz on the 8th with the intention of visiting 
the oil-wells at Maidan-i-Naftun. 

29... detachment from the Behbehan column has occupied Ram Hormuz, a 
a skirmish with the Bakhtiaris. 





Khorasan. 


30, His Majesty's consil-general at Meshied reports a resurrection of the press 
campaign in fayour of a republic, ‘The movement is subsidised hy the Russians, and 
efforts are being made by its supporters to win over the priests. 

Khalisizadeh, the mullah who was exiled from ‘Tehran on account of his 
activities against the Prime Minister, has been allowed to live in Meshed, and the 
Amir Lashkar is endeavouring to enlist him on the side of the Republicans, Tt will 
he reniembered that in the spring he was employed by the Soviet Legation in ‘ 
to oppose the movement. (see also paragraphs 6 ind 10 above). 


W. A. K. FRASER, Major, 1.: 
Military Attaché 

















Tehran, December 13, 1924, 
APPENDIX. 
Eatracts from “ Rosta”’ of December 10, 1924. 





n Tolographio Agency) communicates that in conver- 
sation with the members of ths ‘rinscaucasian Press, Shumyatali stated in, reply 
to the question: ‘Are the rumours with regard to an agreement: between Serdar 
Sepah and. the English on the question of Southern Persia correct {""—" I do not 
adinit the idea, for Serdar Sepah up to now has considered his task to be not the 
splitting up but the consolidation of Persia, and I do not think he would yive a 
mandate to foreigners for the administration of the south, even through the false 
Sheikh Khazal. ‘The fact that Serdar Sepah is leading his victorious troops through 
rebellious Arabistan serves 1s a proof that he is to be trusted with the defence of 
the sovereign independence of the country." ‘To the question: “In what light do 
you consider the attacks of certain Deputies; frst, upon the alleged Anglophilism of 
the Premier, later, upon particular Ministers!” he replied: * Politicians are to be 
judged not by: words, but by acts. ‘The acts of Serdar Sepah convince everyone that 
ho as carrying ont a great national work, But the attacks on particular Ministers 
in his Cabinet proceed ina great measure from those who desire to oconpy the plac 
Of these Ministers, Of course, those who attack individual members of Serdar:Sepah’s 
Mabinet are attacking the whole Cabinet, especially at such a responsible time as 
ihe present,”” 


Azertag (the Azerba 























































No. 6, 


Sir P. Loraine to Mr. Austen Chamberlain.— (Received January 








. 8, Confidential, 
fi aphie,) : Tehran, January 9, 1926. 

SITUATION seems to. me to be full of favourable possibilities. “There is a 
general desire among most Persians to he on good terms with us again, and among 
eine to séek out help for ecouomie developinent, provided their faves can. be saved 
see dation. Some cvidence of this feeling may be found in unusual cordiality 
With which Persians have welcomed me on my return. 

Following are main particular features of present position <— 

Prime Minister is stranger and more popular than ever he has understood for 
himself that ou policy in'the south is loyal and helpful and not disintegrating, while 
Russian policy has been the reverse, ‘ : - 

American financial mission is a failure; Treasury is depleted, salaries, in 
arrears, discontent with advisers is general, and question is merely whether 


they can stay out their contracts, i ltl 
a Tie af ‘Persian Government to liquidate ontstanding difficulties with us is 


tons and more pronounced, 
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Desire for economic progress and realisation that this is impossible without 
foreign capital is growing. 

T therefore anticipate adyance for a rapprochement with us, In that event 1 
suggest we should take Persian debts to His Majesty's Government as test case of 
Persian sincerity, and I’ should like authority to negotiate settlement laid down in 
your telegram No, 22 to Bagdad, For the rest will report as and when situation 
Gevelops, but I think that we shall be judged by our ultimate willingness to help 
Persia in her economic revival, and that our attitude in this connection will la 
on be determining factor. 

Tf useful results and an improvement in I 
be due to our patient forbearance in recent y 
dissociation from Persian domestic affairs, 
Adverse factors are Russian efforts to wreck any 4 

nd instability until question of régime 
s given up idea of repull 
Ricesyan oeoge aga ee Te 
Shah. 

T need hardly add that happy i 
point 




















ish position here accrued they will 
sand to our gradual but persistent 











Persian rapprochement, 
settled, T think Prime 
, but am not sure whether he aims at the 
he could, in present circumstances, make himseli 











ue out of Arabistan crisis has been turning 





(Sent to India, No, by bag to Bagdad.) 








No. 7. 
Sir P. Loraine to Mr. Austen Chamberlain.—(Recctoed January 7.) 


) Tehran, January 7, 1925, 








I fond sheikh more resigned to new régime than I had expected, His 
ievance was that he hind not been previously warned by us of intention 
to post troops at Ahwax and Deputy Governors at Mohammeraly and Abadan, 
He nov relies on the promise givon by Prime Minister to you that present régime 
will be reversed in the spring. 

Tf that promise is fulfilled, sheih mi will not regain his 
authority over tribes unless it is upheld by military anthorities in the meantime. 
T promised to use my influence in this direc 

f, on the other hand, His Majesty’s Government do not subsequently 
insist on reversion to. status’ quo he will content himself with position of an 
ordinary landholder without any responsibility for law andorder, Th that ease 
Hie would rely on His Majesty's Government to maint title to. his 
properties. 

“Prime Minister gave sheikh a personal letter assuring him of his special 
protection and a letter of recommendation to southern army. commander 
‘astructing him not to interfere with shiekh’s properties, Otherwise he 
displayed strong disinelination to discuss details of administration with shei 
He promised to arrange partial remission of revennes as compu 
damage hy floods, 

“Sheikh is borrowing 200,000 tomans from Tmperial Bank of Per 
order to pay arrears of revenue.” 




































ent to India.) 
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[EB 141/8/34) No. 8, 


Ligurine ap Buoyine or tae Perstan GuLe. 


Minutes of an Inter-Departmental Conference at the Foreiyn Office on 
January 7, 1925, 


Present : 
Sir F. Borten, K.C.M.G., C.B, (in the Chair) 
Foreign O fic Admiralty: 
Mr. 1, Suerwoon, 0.BE Captain ME, Dusnan-Naswrit, 


His Majesty's Treasury: Copan 


Mr, R. O. W, Peatmenton, 
Board of Trade: 
Mr, ©, H. Gi 


Tarr, D.S.C., 


Tndia Office: 


Mr. L. D, Waxy, CB. 
Mr, J.P. Gra 


Colonial Office: 
Mr. G. LM, Cravsox, 0.B.E 


conference had before them the memorandum handed by Sir F. Butler to 
Sir Alan Andorson at an informal meeting on the Ath September, 1924, summarising 
the proposed conditions for the establishment of a system of light dues, and the letter 
from the Chamber of Shipping of the United Kingdom dated the 12th Decembe 
1924, accepting the scheme, but making certain comm ‘i 
‘The misin point in the letter from the Chamber of Shipping was the alteration 
proposed in the constitution of the non-official advisory committee, ‘The Government 
of India had proposed that the committee should he composed of representatives of 
cleven unofficial bodies, "The Chamber of Shipping, while accepting six ont of the 
cleven bodies, proposed that the size of the committee should be reduced by omitting 
representatives of the British Chamber of Commerce, Basra, the Tndian 
is! Chamber, Bombay, the Corporati the Karachi 
mber of Commerce, and India Coasting: ( They , proposed 4 
ion to the committee a representative of Messrs, Turner, Morrison and Co. 
Mr, Wally stated that the India Office had already telegraphed to the Government 
of India asking whether they were prepared to accept the alterations proposed by the 
Chamber of Shipping in the constitution of the committee, and it was agreed that t 
reply of the Government of India must he awaited before the matter could be further 
pursued with the Chamber, ae i 
Attention was called also to certain other points in the letter from the Chamber 
of Shipping. Captain Dunbar-Nasmith pointed out that the Chamber of Shipping 
in their letter, definitely connected the proposed Government grant of £5,000 a year 
with the exemption of Government Is from light dues, He stated that the 
Admiralty were as strongly opposed as ever to any acknowledged connection between 
these two things, and he wished to be assured that, in the reply to the Chamber, no 
such connection would be admitted, Tt was agreed after disonssion that the best 
course, in replying to the Chamber, would be simply to say that the Government would 
continue to contribute towards the cost of the service an amount of £5,000 a year for 
five years, subject to review at the end of that period. ‘The point was raised that, if 
it-wore decided in the course of the five years that Government vessols in home waters 
should he made liable to the payment of light dues, it would be necessary to extend 
that liability to the Persian Gulf, and that the Governnient grant of £5,000 onght 
in that event to cease. Tt was agreed that this contingency need not be explicitly 
disonssed in replying to the Chamber, and that, if it arose, it would be open to the 
Government to refuse to extend the levying of light dues on Government vessels to 
the Persian Gulf unless this were counterbalanced hy the discontinuance of the 
Government grant. 
* Tinuisdlately after the conference a telegram was received from the Go of Tria agreving 


to the proposals of the Chamber of Shipping ws tothe cooatieation of the committer, sibject to eauley 
{othe necersty for separate representation for Mleste, Turder, Morrison aad Uo 


7 


pping, it should be 
ighting and huoying. 
\ges were appropriate 
uted, 


should be fully consulted before any expenditure is incurred, He feared that trouble 
might arise hereafter unless it were made clear that the Government must reserve 
power to ineur expenditure in an emergency in which it might not be possible to 
consult the committee beforehand, It was accordingly agreed that, in replying to 
the last paragraph of the Chamber's letter, their attention should be called to the con. 
templated functions of the committee as described in paragraph 3 (a) of the 
memorandum’ handed to Sir Alan Anderson in September, and that it should be 
pointed out to them that that description appeared to ensure that. the conimittes 
would be fully consulted before any expenditure is incurred, subjett, of course, to 
the pr of some sudden emergency arising in which it might be essential to 
expenditure without waiting to consult the committee, 

s to the actual nomination of the committes, it was suggested that it would be 
Appropriate to ask the Chamber of Shipping to supply, the names of representatives 
of such of the bodies to he represented on. the committee as had headquarters in this 

that the Government of India should address the necessary invitation 
inees and to the bodies having their headquarters in Tn 
Clauson said that, so far as Trak was concerned, the next step was to 
furnish the Government with a memorandum showing the form which the scheme 
d assumed as the result of discussion, and to request them to consider what ste 
Way either of legislation or of administrative machinery, it would be necessary te 
in Trak with @ view to putting the scheme into force at a date to be sutiled 
after by the ment of India. IL was promised thnt the Calontal Olen 
should be supplied with the necessary memorandum, 

Tt was agreed to be necessary, after settling with the Chamber of Shipping of 
the United Kingdom the outstanding questions as to. the constitution “ot the 
committee, to request the Government of India to assemble the Advisory Committoc 
in Bombay, with a view to deciding on a date for the scheme to be bro 
into effect, time being allowed for the authoriti Basra to give at least one 
month's public notice of the proposal to levy the light dues, Tt was a t the 
Government of India should arrange with the Government of Trak the 
initiation of the scheme. 

‘Dhe question was ra r tho Government of India should be called 
hipon to participate in the grant of £5,000 to be made from Government funds in 
the years of the entatives stated that they 

previons discussions, that the whole of this grant would be a 
charge npon Tmperial funds, and that India would only be called upon to share in 
ny Government expense involved in excess of that amount, ‘The Foreign Oltico 
representatives expressed the opinion that, in view of the cireumstances in whieh 
the Go grant had been promised, the arrangement suggested hy the India 
Office was reasonable. ‘The ‘Treasury. representative asked that the question should 
be raised officially «and should be settled’ by corrospondence between the Treasury 
the Tndia Office and the Foreign Office. 





No. 9. 


Mr. Austen Chamberlain to Sir P, Loraine (Tehran), 


(No. 6) 
(Telegraphic) Foreign Office, January WO, 19%5 

YOUR tolegi ». Sof Sth January: General situation it Persia, 

Your account of the present situation is gratifying, and T appreciate your share 
in recommending and carrying out the policy of forbeara 1 non-interter 
that has gone far to dispel Persian mistrust of His Majesty's Governient 

Tagree that no opportnnity should be lost in making the best use of so tayourable 
8 position. As regards debt settlement, necessary instructions went to you in my 
despatch No. 580 of 18th Decembe: 

But there is another question, satisfactory. and lasting settlement. of which I 
should welcome, the future of the Sheikh of Mohammerah. [understand 
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that we are responsible to him for securing the withdrawal of Persian troops and 
deputy Governors in the spring, in accordance with Reza Khan’s promise to you. 

Tn.your letter to Sir W. Tyrrell from Bagdad last November you suggested the 
desirability of a settlement that would honourably liquidate our obligations to the 
sheikh by the substitution of a charter from the Persian Government 

T hall be glad to learn whether you consider the present moment opportune for 
initiating negotiations on this question, Until the matter is finally cleared up 

ns to me that it must continue to constitute an obstacle to frank and friendly 
relations with Persia, as well asa potential source of considerable embarrassment to 
ourselyes, 
























No. 10. 





Sir P. Loraine to Mr. Austen Chamberlain.—(Receiced January 12.) 


(No. 8.) 
(Pelegraphic.) 

ATIWAZ telegram No, 2. 

Thear reliably that Prime Mini ed sheikh of temporary character 
of new measures which he had to take in order to show the cause in Tehran, Also 
that he has taken no money from sheikh and is defending sheikh’s character here in 
private interviews. Tam/not uneasy about this matter, 

(Sent to India; Bushire, No. 1;and Ahwaz, No. 1, Copy by bag to 


Tehran, January 12, 1925. 
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No. 11. 


Sir P, Loraine to Mr. Austen Chamborlain,— (Received January V7.) 


(No, 11.) 
(Telegraphic) 
YOUR telegram No, 6; Debt. 
Instructions received 
T shall first sound Ane 





Tehran, January V7, 19 








an adviser very cautiously and report 


Sheikh of Mohammerah 

For time being, the less we say about Arabistan the bettel 
sent to Tehran, and Prime Minister as given hiny sore promise to get thers 
nifirmed. ‘This would be a good foundation for future chartor from Persian 
Government, but outside pressure might hinder rather than help Prime Minister in 
getting measure through Majlis. no Sa i 

Me We should, [ think, adopt attitude of watchful inaction. ‘Test of Reza Khan's 
sineority willicome in the spring; we shall meanwhile get clue from the way in which 
he handles question of firmans. Direct agreement between the two is far the most 
advantageous solution, and we should give it the best possible chance 





Sheikh’s fitmans are 
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Sir P, Loraine to Mr. Austen Chamberlain —(Recoiced Rebruary 4, 19 





(No. 578. Confidential.) 
Si 








van, December 22, 1924 
"DHE vicissitudes of the quarrel between the Persian Prime Minister and the 
Sheikh of Mohamierah, and their reaction on British interests in this county 
whether particulas or general, have been so, fully reported in the telegrams. which 
have been exchanged, that T donot consider it necessary to add any. further 
dlsoription of then to the already voluminous correspondence on this subject 
T have the honour, however, to submit to you in this despatch a more detailed 
facgotnt than has hitherto been furnished of the action which I took under your 
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instructions to facilitate a peaceful solution of the dangerous crisis which had arisen 
in Arabistan, and to offer some observations of a more general character on the 
crisis and its fortunate solution, i 
Before leaving London I had been supplied by your Department with a file of 
the relevant papers showing the course of events and negotiations up till the 
26tli October, and I was able during the voyage from Marseilles to Alexandria to 
study this correspondence attentively, ‘The salient points appeared to me to be the 
following: ‘The Persian Government, was resolved to carry out the intention, of 
which I had warned His Majesty’s Government as long ago as 1922, of asserting 
its authority over the Province of Arabistan in one form or another; the Sheikh 
Mohammerah has undoubtedly put, himself in. the wrong by his overtly rebellious 
and defiant attitude, and had been unfaithful to his promise to be guided by our 
advice, for, had he followed the advice embodied in my telegram to him of the 
ith September, 1922 (see the enclosure to my despatch No. 551, Confidential, of 
1922), reiterated to him in the antunn of 1923, when I visited him in Ahwaz (see 
my despatch No, 484 of the 30th October, 1923), and impressed on him with great 
insistence by His Majesty’s Chargé d’Afiaires, it is hardly conceivable that a crisis 
the recent one could have arisen, ‘The situation, as regards British 
, was governed by the policy of neutrality, with a bias in favour of the Central 
rhment, laid down by Mr. Ramsay MacDonald, 
‘The instructions in your telegram to Beirut, which reached me at Jerusalem, to 
proceed to Arabistan with all haste and carry out Mr, Ovey's proposal that T should 
in the first place interyiew the Sheikh of Mohammerah and induce him to make his 
submission to Serdar Sepah, appeared to me to constitute a fresh development in 
the attitude of His Majesty's Government, as well as a variation of the previous 
which had been approved by His Majesty's Government just before T lett 
, thit I should meet Serdar Sepah and the sheikh, cither at Bushire or 
Kiunikin, and b ure to bear on both to come to an amicable arrangement. 
ich should, in place, give satisfaction to the Persian Government, in 
pect of its authority which the sheikh had flouted; in the second plave, should 
rve the sheikh’s special position and privileges so far as was compatible with 
his allegiance to the Tehran Government; in the th jace, should avert. the 
ecessitv for any direct action by His Majesty's Gov the protection of 
British tives andl property at the oil-felds and elsewhere in Arabistan, or in support 
of the sheikh, 
J anticipated that this deviation from the procedure at first laid down for 
guidance would be to weight the scales in Serdar Sepah's favour, for the fact that 
British pressure was first rought to bear on the sheilkh would speedily become known 












































































in Persia and. would undoubtedly be interpreted both in Tehran and Arabistan 1s 
weaning that His Majesty's Government had, in point of fact, abandoned their 
neutrality, were backing up the Tehran Government and were withdrawing support 











from the sheikh, notwithstanding the special position in which his Excellency 
stood towards them, Th was certain that Serdar Sepahi would not be slow to grasp 
cither this situation or the advantages which it offered to him; and therefore the 
force of such representations as T might eventually make to him was proportionately 
weakened, for the moro cards were placed in his hands, the better his position 
for disregarding our representations should! he be bent on employing extreme 
inst the shelkh. ‘Two results were, iorofore, possible either some 
cable arrangement would he reached, in which case we should be more committed 
than we had previously heen to countenance the centralising projects of Serdar Sepah 
and support his policy; or Serdar Sepah would attack the sheikh, in disregard of 
our wishes, sand confront us with the gravely embarrassing choico between 
implementing our assurances to the sheikh by direct intervention, and acquiescence 
in a civil war, most dangerous to British lives and property, and probably ending in 
the military ‘subjugation of Arabistan, the humiliation ‘of the sheikh and the 
destruction of the privileged position in which we had guaranteed him, 
thing, therefore, depended on thovreal intentions of Serdar Sepah and 
their consistency. If he were willing to act. with restraint, a peaceful solution was 
probable; if not, it was unlikely that anything short of a threat of more forceful 
‘measures, and perhaps even their employment, would avail to deter him, While, on 
the one hand, Serdar Sepali's attitude when in Tehran and his language on many 
secasions to His Majesty’s Chargé d’Affaires revealed a strong inclination for a 
peaceful solution, it had to be remembered that the concentration of strong bodies 
of troops in the direction of Arabistan was being steadily proceeded with and that 
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cottain factors were urging the Prime Minister to have recourse to armed force 
firstly, the opposition in the Majlis, which demanded the destruction of the * rebel ” 
sheikh; secondly, the fear of being accused of having been “ warned off ” by the 
British and having thus capitulated to foreign interference in a Persian domestic 
affair; thirdly, and by no means least, the persistent pressure of the Russian 
Legation, determined to leave no stone unturn: qMsbich might bring about a quarrel 
and a breach between the Persian and British Governments, and grasping eagerly 
‘at the Arabistan question as the best opportunity offered since the exodus of the 
tang from trae for the execution of this desi 

‘The urgency of the situation was clear, and I therefore proceeded with the 
utmost despatch to Bagdad and Mohammerah to carry out your i 
outlining brielly («ee High Commissioner for Palestine's telegram to Colonial Ofice, 
No, 858 of the ih November last) the possible consequences of the new procedure. 

| was fairly confident, owing to fous relations with the Sheikh of 
Mohimmerah, of being able to convince his Excellency of the necessity of making his 
submission to Se yah; L was less confident of my ability to secure from the 
Tntier terms satisfactory both to the sheikh and ourselves, without resorting. to 
pressure of 4 sort which risked the necessity of onr direct intervention. - T felt 
Rrongly, however, that I could not be really certain of Serdar Sepah's intentions, or 
bring the maximam amount of suasion to bear, until T could see bis Highness myself 
My amticipations that this personal interview wonld be difficult to compass proved 
tobe well founded, and, until it was actually achieved at Ahwaz in the early days 
of December, the situation passed through various anxious phases. 

‘Ks soon as Thad secured the sheikh’s act of submission, made in a telegram 
which I had myself drafted for him, T put pressure on Serdar Sepah, through His 

's weting consul at Shiraz, to fulfill the assurances which he bad given to 
y. Tt then became apparent that his Highness was not prepared wholly 

to imploment those assurances, and the situation assumed a very disagreeabl 
aspect, TL also transpired that his Highness was unwilling to meet the sheilth and 
mysel? at Bushi ane had been intended; Serdah Sepah did not suggest any altern 
tive procedure, nor did he display any wish for a meeting with myself at all 
Reluctant ag F was to draw the obvious inference that his Highness wished to 
Rees, and intended to deal summarily with, the 


dispense altogether with onr 5 
Ghurich ne soon as hig concentration of troops was completed, T was bound to admit 
that the evidences of its wecuracy xy strong. Shonld it prove to be correct our 


position in thematter became es ly embare ‘we shoitld have either to leave 
tho sheikh to his fate, after he had accepted our advice and placed his case in our 
hands, or stop Serdar Sepah by some methods more cogent than, long-distance 
fnguments, This lasb alternative was most unwelcome to Hits Majesty's Government, 
ret meant that they would be directly involved—not tnerely in Arabistan, but also, 
perhaps, joual complications of a graver kind with Russia, In the 
Toumatances. it was evidently necessary to push conciliation to the mtmost Limits, 
fd indispensable to get into contact with Serdar Sepah, Tt seemed to me impossible 
aa inattore stood, for me to seck him out except in responst to an invitation, and T 
therefore despatched. the Oriental Secretary, Mr, avard, to, Bushire, with 
fnstructions ta visit his Highness at Shiraz and make a vigorous representation in 
my name, As Serdar Sepih moved southwards Mr. Havard waited for bin and 
caught him at Bushire. Before, however, hi 

of a somewhat more 

of the issue of an official communi: 

for an unconditional surrender by the sheilh 

was going to place himself at the head of the 

Arabistan, 

‘There now seemed to be no way of escaping the conclusion that Serdar Sepah 
had chosen war rather than peace and friendly: mediation to effect his purposes, and 
[therefore made cortain recommendations to, His Majesty's Government as regards 
ineasures with which to confront this new situation, and to provide protection for 
the lives and properties of British subjects in Arabistan in the event of hostilities, 
sabotage at the oil-fields, or plundering by demoralised tribal levies. These measures, 
‘vith one exception, met with your approval and, were put into execution. Thereupon 
Tieeeived Mr, Havard’s report of the Bushire interview, which led me to hope that 
After all the way to a peaceful solution was not yet barred, and that the Prime 
Minter’s communiqué was really meant to stifle the opposition and silence his 
aries in Tehran, Flis Highness had agreed to meet the sheikh in Arabistan, and 
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had said that my presence on that occasion would be welcome provided the shei 
Seo a fatter iueaee angeViog He Wrevigue eabmion” TE Uneatone Gaseh al 
my attention to bringing about this meeting the difficulties were very considerable, 
uid 1 need not here recapitulate the story of how they were gradually surmounted : 
ill aul ce to recall the fact that Serdar Sepah and the sheikh reached Ahwaz, 
een tions, on the Sth December, and that I joined them there on the 
My first interview was with Serdar Sepal on the 61 i 
to him the enormous ‘interest. which His. Majesty's Ree eine 
preservation of peace, the great claims which the sheikh had on their consideration 
‘and friendly assistance, their extreme reluctance to intervene in Persian domestic 
‘Mars, and the value to Persia of the services they hd rendered by bringing the 
sheik is senses. I went on to say that, as always hitherto, my. policy 8 
diva teste rte ents alietan Dra eRnD pug beat ATES RARGRRE ener 
denominator for the interests of the Persian Government, the Bakhtiari, the sheikh 
and His Majesty's Government, and to promote agreement and solidarity among all 
four. I added that it was entirely due to His Majesty's Government that the sheikh 
and the Bakhtiari had now any years in amity and concord instead of 
strife and enmity: angular understanding had been established and had 
ven the best results to common interests: His Majesty's Government would be 
nly too glad if the Persian Government came in to stabilise further the situation, 
erdar Sepah replied with a very pertinent question, He asked whether, in 
advocating this policy of an alighment of the various interests, His Majesty's 
Government expected the Persian Government to treat the shoikh as an equal, and 
asx a free negotiating agent. T said T was able to answer this question. without 
embarrassment, hes His Majesty's Goverment had always: 
regarded the sheikh asa P , and such assurances as they had given to 
nee of his obligations towards 
reassured his Highness, 1 th 
Hae Gee and pointed out that 
volved ew by. thei c 
Russians, and no doubt other. persons 1 been deliberately: pactineaits a 
endeavour to embroil his Highness in an armed conflict with the sheikh and the 
Bakhtiari, His Majesty's Government, on the other hand, had done everythi 
their power to avert iT could myself see no reason, now that the alk 
nade his submission, for not coming to an amicable arrangement with him, which 
would in no way be derogatory to Persian sovereignty or independence, My constant 
advice to the sheikh had been to reach such nn understanding; the sheikli no doubt 
his fwults, but we knew from experience that his word, once given, could be 
and 1 felt sure that Serdar Sepah would find the same, I finally said that 
1 could make one statement which his Highness might quite probably regard 
altogether undiplomatie, but my previous personal relations with him and my de 
to enlighten him in regard to the trae situation were my justification, When I 
heard of his last bellicose communiqué issued at Tehran I had been within an ace 
of informing His Majesty's Government that the time had come to implement their 
assurances to the sheikh, I had refrained from doing go in the almost forlorn hopo 
that a way might even yet be found to solve the difficulties without. resort to force 
T did not think that anyone cognisant of the circumstances could have blamed me 
had I reported in this sense, Had T done so, what, I enquired of his Highne 
would have been the result! A. senseless quarrel between Persia and England, 
without a vestige of hope of profit to cither; all kinds of passions and animosities 
aroused; a state of acute danger for the greatest muterial interest: common to both 
countries the oilfields. Who, on the other hand, would benefit by such a state of 
affairs? Nono tut thoos who wished to embroil Persia with England, and. to 
weaken Persia by strife and tumult, need not mention any names: his Highness 
wouild understand perfectly well to whom 1 referred. : . 
This statement evidently made an impression on Serdar Sepah, He showed no 
ice al my having spoken to him in a personal manner with such frankne: 
and told me that unless he had come to Arabistan himself he would. never have 
anderstood, as he then did, whata labyrinth of mystery and intrigue had been created 
and what deep mischief-making influences, inchiding certain foreign ones, had been 
ut work to foment trouble and misunderstanding; tie admitted then that the sheilth’s 
plea of having been misled by evil counsel was far more true than he hnd at first 
snpposed. Earlier in the conversation he had given me the assurances reported in my 
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telegram No. 8 of the 6th December, from Ahwaz, and he told me now that he was 
going to see the sheilch alone the following morning, and have a close discussion with 
him, and he hoped I would see the sheikh and talk to him myself as soon as possible 
afterwards. ‘This I agreed to do. His Highness further explained that at his first 
interview with the sheikh there had been too many people about to admit of any real 
discussion; lie himself had been obliged to maintain a rather stiff and formal attitude 
and to check the sheikh’s attempts to give such a public interview a more intimate 
character. 

T met Serdar Sepah again by arrangement in the afternoon of the 7th December 
at His Majesty's consulate, having learnt meanwhile from the sheikh what had passed 
between his Excellency and Serdar Sepah in the morning. I dwelt once more on the 
interest possessed by His Majesty's Government in the maintenance of the sheikh 
position bf authority, and asked his Highness, now that he had had the opportunity 
Of hearing the sheikkh's own views, to let me know what his design was. The substance 
of his reply was as reported in my telegram No. 9 of the 7th December from Ahwaz, 
the main point being that he did not intend substantially to alter the sheilsh’s position 
find privileges, though he considered it nevossary to take eortain temporary measures 
to assort the supremacy of the Central Governuient. ‘There would, he said, be many 
points of detail to be worked out, and these would be d id later on with th 
Sheikh before he left Arabistan. T could, he assured me, be quite easy in my mind. 
He had given his word to the sheikh, us the sheikh had done to him; he considered the 
sheikh thenceforward to be under his special and personal protection, and he would 
instruct all his people, not merely to discourage persons an 
PRikK and made trouble, but even to give the sheikh all the assistance he might 
require in dealing with them. 

T said that this seemed to me satisfactory, and the basis chosen was, I had long 
been convinced, the only sound and durable one. His Highn r, during the 
few previous weeks had changed his mind more than once, and in tances which 
had given cause for the gravest anxiety; how then could I be assured that in this 
inatter also he might not find some grounds for reconsidering his present statements ! 
His Highness replied that his present assurances were quite positive, and that he 
intended to carry them out, even if his policy in so doing was criticised in Teh 

Tthen suid that {should be very glad to report these assurances to you, and felt 
sure they would be received with satisfaction by His Majesty's Government, 

Now that a basis of settlement by agreement and friendship had been found, 1 
wished, however, to make some concluding remarks. Tf by the action 1 had taken 
hndor instructions from: His Majesty's Government I liad contributed to a peaceful 
and lasting solution, that in itself was a great source of satisfaction to me, for I 
Kelieved the result to be no less beneficial to Persia than to my own country. T had 
heen through times of doubt. and anxiety whother after all my efforts would not be 
unavailing: but, if ultimately successful, I saw the way open to an even more 
mportant result than a. fortunate emergence from x serious situation. Among the 
friends of England in South Persia the Sheikh of Mohammerah occupied the most 
important position, and, indeed, a unique one, owing to the special relation in which 
he stood towards His Majesty's Government. ‘Thus, the most serious danger of 
friction in South Persia between England and Persia would arise from friction 
between the sheikh and the Persian Government. ‘The possibility of such friction was 
therefore one of the greatest, bars to closer relations between London and ‘Tehran if 
the possibility could be removed altogether, that bar would disappear. The efforts of 
His Majesty's Government, through the instrumentality of His Majesty's repre 
sontative in Tehran, had throughout been directed towards bringing the sheikh into a 
(lose and regular relationship with the Persian Government, and if the results of that 
niorning’s meeting between his Highness and the sheikh and of the interview that 
‘afternoon with myself were to consummate those efforts, definite step would 
have beon taken in the improvement of Anglo-Persian relations, I believed that, a 
Glose understanding betwen Serdar Sepah and the sheilch would, besides having the 
very considerable advantage already mentioned, directly strengthen the position of 
his Highness and his Government in Tehran. 1 welcomed this result; it was in 
accordance with the desire of His Majesty's Government to see a united, stable and 
friendly Persia, and it seemed to me wholly compatible with Persia's own best 
interests, But T went further than that, T wished all the friends of England in 
South Persia to be the friends of Tehran, to stand by and help their own Government 
T wished the Persian Government, who had many anxieties, to feel that the south 
was safe, loyal and peaceful, so that, should danger arise from other quarters, the 
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south could be relied on, Then peace would ensue, and with it would come progress 

Aevelopment and prosperity. Relations with the Sheikh of Mohammerah were the 

lest case; if this Were solved on the lines we had discussed that afternoon, T firmly 

believed the wider results. w follow, with the greatest benefit to. all 
ny par. was iin ie to that result, 

epah was evidently not expecting a statement of this sort, aud it quite 

back. He asked whether T realy meant what I said and, then T ee 

mum of my complete sincerity, he expressed the dee ude, s is 

ito trae dha the Paraian Covarnent hi f ection antl cna 

pass at once; if he and 

ly turn their back on the sonth 


which yon had given me, but in dar Sepah had 
shown his willingness to adapt bis policy to suit our interests T felt confident that 
my language would meet with your approval. ‘The line indicated therein is, Tam 
ied, the one most consonant with our abiding interests, for a stable and united 
ia is a far more valuable asset to ns than a weak and divided one, To 
the south into agreement with Tehran, to, wa cepa himself’ reali 
<0 far from supporting a. se W policy in the south we are emuinely: desirous of 
uniting the south with ‘Tehran, and to carry this policy into effect gradually, will 
make not only Pers sition, but also oir own far strongen than hitherto and 
Will give us the best gnarantes obtainable in present. cireums i 
attempt by Russia at absorption or aggression t it amounts to is making 
Serdar Sopah and his Government a present of our friends in the south, and of the 
so-called “Southern alliance,” the principal members of which are the Sheikh of 
Mobammerah, the Bakhtiari Khans, the Vali of Pusht-i-Kuh and Kawamul-Mulk 
This alliance, as my prey rts have shown, has been gradually evolving. itselt 
during the last three ye was collective resistance to encroachment 
‘on semi-autonomous positions by the Tehran Government, ‘The alliance wished to 
pla inder our wais, but this we could not and did not admit. Tt is nevertheless 
true that had we ever wished to use this instrument against the Tehran Government, 
at the risk of a partitioning of Persia, the instrument wag ready to our hand, But 
Wo stood loyally and scrapnlously aloof, we gaye this combination no encouragement, 
nd, when matters came toa head, in the recent as they were hound to do, 
one day or another, we stood uncommitted and perfectly fre 
that of onr written assurances to the sheikh, Nor, 
attitude w y Way our influence with the members of the alliance, 
turning poi h the reconciliation between Serday Sepah and the Sheikh and 
the formation at Ahwaz of a personal friendship between the two protagonists, Tt 
will take some time no doubt: for this friendship to become a permanent. and reliable 
factor, but xo long as Serdar Sepak keeps his promises and we ¢ive oun encourayte 
ment, there is no reason why it should not succeed, Tn that ease the whole situntion 
in the sonth will have improved almost beyond recognition and instead of seeing ot 
relations with the Persian Government perpetually embarrassed by having to take 
up the cudgels on behalf of our southern friends, and risk the ever damaging accisa- 
tion of interfering in Persian domestic affairs, we shall actually be able to influence 
Tehran through those same friends and entirely turn the tables on those-—and Lanean 
principally the Russians —who are perpetually seeking 9 embroll our relations with 
'ersia id, in ning of ten, are taking onr “Separatist policy” i e 
south asthe text of their unfriendly insinwation a RS aia aaa 
‘oust apologise for haying divelt at such length on this point, but. T have done 
so. in the firm belief that it must he a fundamental pr aineaa the Pe 
of our policy in this country. Tt was not possible sa long as Serdar Sepah and the 
sheikh renained apart and full on either side of jealousy and suspicion; it becomes 
possible now that we have succeeded in bringing these two important’ personages 
together on a basis of friendship and mutual understanding. At Ahwaz we secured 
a happy issue ont of many present afflictions, and averted a defeat. and a. loss of 
prestige which could only have been retriev a form of intervention which was 
thoroughly repugnant to the wishes of His Majesty's Government and no less. alien 
to the ruling principles of theit policy, “The policy herein advocated, of which T 
staked out the main lines in my interview with Serdar Sepah, should, if consistently 
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carried out, lay the foundations of a much happier future and a far more stable 
and welcome basis for British influence and enterprise. 

I must now turn to the sheikh. Once he had made up his mind to meet Serdar 
Sepah, and, heartened by my return to Arabistan, had overcome his fears of personal 
danger and public humiliation at the hands of the Prime Minister, he played his 
part and carried out my recommendations with skill and dignity. When he found 
that he was treated with real kindness and consideration by Serdar Sepah, he realised 
‘ven more fully the folly of his previous behaviour and in this way the Prime Minister 
scored areal personal success, ‘The sheikh accepted our advice to make friends with 
Se: dar Sepah, but it soon became apparent that he was revolving certain reservations 
in his mind,’ ‘The sheikh has a curiously obstinate mentality. It is amazingly 
difficult to. get a new idea into his head, it is even harder to dislodge an old one. 
‘he idea that hig primary duty is to His Majesty's Government and his secondary 
duty to the Persian Government appears to be qnite ineradicable, His immediate 

replexity was briefly this: if he gave his word fo Serdar Sepah absolutely, he was 
Tookel by his own standards to kesp it; but he bud already piven his word to the 
British Government; so long as the British Government remained on friendly terms 
with Serdar Sepah all would be well; but if they quarrelled or parted company, what 
was his position, for he could not serve two masters. ‘The solution he had thought out, 
which he explained to me with much ciroumlocution and regarding which he requested 
my advice, was to give his word to Serdar Sepah as binding so long as his Highness 
was on good terms with the British. I told the sheikh that in every situation there 
were always some risks, but that I did not think that any qualification of his promise 
to Serdar Sepah was wise or desirable, for the reservation would certainly wound 
his Highness's patriotic feelings and would he a wedge driven into the roots of the 
friendehip which he wished to see initiated and cultivatetl; moreover, this friendship 
Would itself remove one of the most important sources of difference between us and 
the Persian Government and its firm establishment was therefore necessary. If other 

situations arose they could always be considered; his duty was to carry out the adv 

now tendered to him by me on behalf of His Majesty's Gi do it who 
him in future to 


found that his constant requests for our mediation with the Persian Government 
did neither him nor usany good. We were avonsed of interference; he of disloyalty. 
A working agreement between himgelf and the Prine Minister vould put an end 
to this unsatiafactory state of affairs, and J thought it more than, probable that he 
would often get more from Serdar Sepah first-hand than his Highness might be 
willing to concede under British pressure. I reminded him that he could be of use 
to Serdar Sepah.and that the friendship need not be a one-sided one, but. he should 
remember that in the same way as he himself had enemies and difficulties in 
Arabistan, go did the Prime Minister have enemies and difficulties in Tehran, and he 
Would probably find that by taking account of Serdar Sepah's difficulties he would 
predispose Serdar Sepah to help him in his difficulties. ‘The sheikh promised to bear 
What I had said in mind and do all he could to place his relations with Serdar Sepah 
on a firm basis, a 

Thave omitted from this despatch the mention of a great many matters of detail 
which cropped up during these interviews at Ahwaz because they are not essent 
to the main line of argument. It will be time enough to revert to them if they should 
assume enough importance to have a beating on the general situation. 

T do not, however, wish to conclude this report without an expression of my 
sincere gratitude to His Majesty’s High Commissioner at Bagdad, not only for the 

enerous hospitality which he and Lady Dobbs extended daring the month in Bagdad, 

ne ‘also for the friendly counsel and support which he gave me at moments of great 
difficulty and anxiety. T also desire to express my high appreciation of the willing 
assistarice given to me by all the members of Sir Henry Dobbs's staff, and especially 
the eyphor officers, whose burden of work was more than doubled by the number of 
urgent telegrams, in.and ont, in connection with Arabistan,. They were often working 
Uillate ingo the night, long after their regular houts, and they carried out the work 
with precision and regularity. It would give me the greatest satisfaction to learn 


5 


that you are disposed to grant these offic 
and placed on them by another Departine 
whic they Oe y Serve, 
Copies of this despatch are being forwarded to the 
Majesty's High Commissioner ter Irak at Bagdad, 


Thaye, &e, 
PERCY LORAINE, 


ers some reward fon the extra work inyolyed 
‘at ot His Majesty's Government than the one 


Government of India and to 





[E 919/82/34) No. 13, 


Sir P. Loraine to Mr. Austen Chamberlain.—(Receiced January 20, 1925.) 
(No. 582, Secret.) 

i Tehran, December 31, 19% 
__LHAVE the honour to transinit herewith copy of Tatalligaat eee 3 
Nos, 51 and 52 for the weeks ending tho 20th and 27th instant respectively, compiled 
by the military attaché to this Legation. Nea 

Thave, & 
PERCY LORAINE, 


———— 


, Enclosure 1 E 
Game in No. 13, 


Intelligence Summary No, 51 for Week ending December 20-1924, 
Azerbaijan, 
1. A Turkish captain, Zaki Bey, arrived in Tabriz about the Sth Do 


4 secret mission to the Turkish consul-gene 
a secret ish consul-general, 


ber on 
He returned to Kars vid Maku on 


Kermanshah and Pusht-i-Kuh, 

2. Reference paragraph § of Summary No, 
ad Sumi lo, 48. 
Kermanshiah reports on the 8th December that the Memb 
heen sent on a mission to the Vali of Pasht-i-Kuh had 
it was understood that he had been unsuccessful in effecting a reconciliation between 


the Prime Minister and the Vali. It 

5 was reported that the Vali had decided not t 
oppose the Persian Government, but to take refi . ¥ stopa 
{phous the Persian G : alco refuge in Mesopotamia should any steps 


From other sources it appears possi 

c sit appears possible that the Vali will meot the Prime Ministe 

in Mesopotamia and make iM peace. peer eee nt 
8. The regular troops of the column, of w! 


Azerbaijan was reported in { 

er Paragraph 4 of Summary No, 49, moved on to Gilan i 

ue Kalhur country about the 6th December, presumably as a threat egatnst-bhe Vell? 
was expected that they would be followed by the tribal contingent 


nt_sent by the North-Western Division is now 


His Majesty's consul at 
of Parliament who had 
eturned to Kermunshah, and 


h the arrival at Kermanshah from 


‘The strength of the continge 
reported tobe= * nbnee 
Regular troops— 
900 cavalry. 
1,200 infantry. 
3 


5 machine guns, 
900 irregular tribal cavalry. 
Tehran, 


4. The situation in Tehran is quiet. P i i fe 
situ Tehran is quiet. Preparations are being made for the 
Hinapbal uty of the Prime Minister” on Hig return from tne conquest of 
stan. s announced his intention of visiting Nejef Ki 
rising fo Teton Bap n of visiting Nojef and Kerbela and 
&. At is commonly believed that one of the Prime Minister's obj isi 

of and monly believed Minister's objects in visiting 
Seta a sto endeavour to secure the support of the ulama to his plans for 
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6, One hundred and fifty employees of the Ministries of Education and Foreign 
Affairs went on strike on the 13th, as they ad received no pay efontocesataes tae 
i onnel of the Ministry for boreign ‘Affairs resumed wor! te Boe eRe 
egeiplof a tlegram troit the Prine sliuister asking thei to do so wnt us etten 
Teco eders nave been issued by the War Olice to general olteers commenting 
divigons to construct hangars on the aerodromes in the area of the 
under: North-Western Division at Tabriz, 
Western Division at Hamadan. 

Southern Division at Shiraz. 

Eastern Division at Meshed. 

Northern Brigade at Enzeli. 
jour machines, ; 
‘iunker's Company arrived in ‘Tehran 


riculeach 
import into Persia agricultural 
Md by the Council of Ministers (eee 


zrity of Persia. * 
as u The Persian Minister at Mose ie sey 
the Soviet Government is prepared to make prop 
part 1 i re unl, good souree ix to the elect chat Soviet, conspls 
f ine pou a vceit structions 
gouoda ig Potgualin future be apponuted direty by, and will receive str 
ireotly from, Moscow 
Giredt following ate to be consulutes-geweral — 
‘ohran. 
‘Pabri 
Isfahan. 
Shiraz and Bushire. 
Meshed. 


18, Lidin, who was previously Sovie 


ron EEE erie American Goverument.to.use the sunt of 110,000 tomans, duc 


i onses of the warship which 
from the Petsian Government on account of i oes Te a 
S Tinbrie’s body to America, to defray the expenses o 
aie cary eiGige bus been accepted by tho Persian Government 


Persian Gi ent that 
cow has informed the Persian Government 
: Is regarding: its entry inte 


¢ consul at Bushire, has been appointed 


3 a Prime Minister returned to Ata aftr Sposting sills on 

i é elegraphed to Lehran that the q eae 
the 16th Decent pedtionary Lorces were being retained until complete ord 
settle ‘ 


ee Eee aaa that the Khorremabad-Khuzestan road had been opened and 


that trafic had boon vesumed Go neral Ofioer Commanding the Forces in F 
nos Satan eee etal into Avabistan Trou Belibehan, bas been 

Mhpointed Governor-General of Khuzestan. 
y W. A. K, FRASER, Major, LA, 
Military Attaché. 


Pehran, December 20, 1024. 


SS 
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Enclosure 2 in No. 13, 
(Secret.) 

Intelligence Summary No. 52 for Week euding December 27, 1924 
Turkoman Situation. 


Commanding the Eastern Diy 
military assistance owing to the un 

In the Astarabad Province, how 
raids are less frequent. 


Gilan, 


2. On the 17th December 1,600 cases of ammunition for T 
said to contain 500 rounds, 
3. ‘Two hydroplanes, presumably for the Junker 
ou the 9th December in packing cases, 


ian rifles arrived 


ive, arrived in En 


4. The General Staff at Army Headquarters state that negotiations aro again 

proceeding hetw mko and the military authorities in Tabriz for his surrender. 

Strong rumours current in Tabriz that a meeting has actually taken place 

between Simko and the general oflicer commanding the division at or near Salmas 

or Diliman, and that Simko is now at Kuhna Shabr in Persian territory awaiting 

ders of Government. 

5. Tt was reported in paragraph 12 of Summary No. 47 that the Russian consul 

it Urumia was showing no activity. Tt is now reported that he has resumed his 

and. propaganda work, 

6. Reports from Urumia, Ushnu and Sanjbulagh show that all was quiet in 

areas early in December. 

7. A fire occurred in the arsonal at Khoi on the 26th November, «nd sixteon 

sons lost their lives, Practically all th ammunition in store, which probably did 
fot amount to much, was destroyed. 


8. Two Russian doctors arrived in Khoi arly in December and commenced 
professional work, 


Kazvin, 


. 4 pro-republican meeting at Kazyin on the 12uh Decomiber was broken up 
ty the Clerical party. A certain mullah was arrested by the police, but he was 
released the following day after the bazaars had been closed us a protest 

A local informant considers that the anti-republican party in Kazvin is gaining 
strength, 
Tehran, 


10. Great preparations are being made in ‘Tehran for the Prime Minis 
return 50,000 tomans are being spent on arches and other decorations 

11. A movement has been started to erect a statue of the Prime M 
niin square in Tehran, 

12, Zoka-ul-Mulk, the Acting President of the Council, is reported to have 
teceived a telegram from the Prime Minister stating that’ ho had had a very 
sratifying reception in Bagdad. 

13, The Valiahd as recently distributed a sum of money—said to be 
0,000 tomans—which he has obtained by selling jowelry, for pro-Shah propaganda, 

14. There has been a remarkable ouitbreak of propaganda during the Inst week 
‘mong the middle and mercantile classes in favour of Vossuk-ed-Dowleh and the 
pro-British programme for which is is popularly supposed to stand 

15. Tt is reported from an unreliable source that Shnmyatael has stated that 
he informed his Government, while he was in Moscow, that Reza 
Russophil at heart and could be completely trusted. 

Comment—It is doubtful whether the Rus: 
Reza Khan since his visit to the south 

16, The “Shafagh-i-Surkh”’ of the 21st Decembe: has a long art pointing 
out the danger to Persia of the pan-Arab movement in its relation to Khuzestan ant 
urging that decisive steps should now be taken to secure-that province, 


a Khan was sincerely 


ans have complete confidence in 
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17. On the 25th December the War Office Parliamentary Committee approved 
the Conscription Bill, which has been under consideration since June 1923, and it 
is reported that ir is to be brought before the Majlis in January. 

Tg, ‘Che Junker’s representative has not yet succeeded in -oming to terms with 
the Persian Government regarding the mail contract. {t was reported that: his 
proposals had actually been resected by the Ministry of Posts and Telegraphs, but 
later information is to the effect that the Prime Minister has ordered that the 
question is to remain in abeyance until his return. 

It is reported that. the Junker's Company are asking for a, subsidy of 
£,000 tomang a month for a bi-weekly service between Baku and Tehran and 
4,000 tomans a month for a similar service between Tehran and Isfal 

“Phe company advertises that it is prepared to take passengers from Teh 

eli nt 40 tomans a head, and one trip at least has been made on these terms. 
The machines aed have 250 hp. engines and accommodation for four passengers 
enh 
eported that Khoshtarin has concluded an agreement with the Ministry 
Works for a ? n for the Pir-i-Bazar Railway, ‘The 
Porsian Government is af the profits 

20. Reference paragraph 1 of Summary No, 25. ‘The application of Masud-ul- 
Mulk for a concession for the construction of a road from Semuan to Randar-i-Gaz, 
which was not approved by the Majlis, has been revised and resubmitted 

‘21. Farokhi, who was reported in Summary No. 49, paragraph 12, to be in charge 
ofa Tran in Tehran whick disseminates Bolshevik: literature, is now leaving for 
Tierlin, where he is to work with Seif Azad, a Persian journalist, editor of the 
‘Nzadi Shark" snd of the Senaya ** Alman wa Shark,”’ Persian papers published 
in Berlin, Seif Azad was recently in Tehran where he carved on vigordhs 
propaganda in fayour of improved Persian-German commercial relations, 

38 The French avintor, Berbault, left Bandar Dilam by air for Isfahan and 
‘Tehran on the 17th December, and has not been heard of since 

23, Two Germans, Schruber and Norinan, who claim to be tourists travel 
round. the world without mone din Tehran recently and left on the 
Dist December for Isfatian, Shiraz and Bushire, Judging from their associates in 
Telinan and from enquiries they made, it appears that the real object of their journey 
may be to investigate and report on commercial possibilities in Persia 

24. ‘The Persian press announces the arrival at Dazdap of Professor Hertzfeld, 
the Gorman archeologist, en route to, Meshes 

IM. Apresav, lately Saviet Chargé d” Affaires. has been appointed consul 
yeneral in Tsfahian 

‘ho Russi 
are concerned, refrained trom anythir 
Isfahan. 


27. A paper called the“ Sidai Istaban,’ which has beon suspended for three 
montis, has reappented in Isfahan, — {t receives a monthly: subsidy of 49. tomans 
fromthe Russian vonsul-general, and is in addition paid for articles inserted at 
his request [t is also subsidised by the Persian General Staf. 

28, IL is reported that Reza Khan gave 8, to the mullahs of Isfahan 
andl gave them his word that he was not favouring British policy in Persia 
Arabistan, 

99. His Majesty's consul at Ahwaz reported on the 23rd December, that 
200 troops hai! reached Ahwaz, of whom 50 had left for Mobammerah. | ‘Three 
findred more troops were expected at Ahwaz, of whom 150 were reported to be 
destined for Mohammerah, 

Persian Gulf. 

30. His Majesty's consul-general at Bushire reported on the 2st December 
that the steamship ‘Niedenfels'” had recently landed 900 packages of stores for 
the Persian army, including four tanks and four lorries, which were assembled in 
Bushire, 

31, ‘Che press announces the arrival at Bandar Abbas of the “ Pehle 
the 22md December (see paragraph 16 of Summary No. 48) 

W. AK FRASER, Major, 1.4., 
Military Attaché, 


11 radio press for the put fortnight has, as far as Persian affairs 


but, colourless comments 


Tehran, December 27, 1024, 
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No, 14. 


Sir P. Loraine to Mr. Austen Chamberlain. —(Received January 22.) 
( ty Confidential) ; 
(Telegraphic, re 
pape te Ah i Tehran, January 22, 1925 
contin ty aeeitster is allowing prominent Persians to understand that he eannot 
Coal to oy ely in the present conditions and that country must now 
‘Hoos between him and the Sha He believes influence of Shah and Prince Regent 
cribs lacie Ha ale ad wants the situation clental ip definite 
g I sto p ‘on the throne or a 
ot aspire to the throne Mimselt. T aaicipate developments shortly. 
ans of standing have tried to obtain my views as regards a change 
nye used to express any opinion officially or privately on a matter 
's Government regards as a purely internal Persian affair, 
Copy hy bag to Bagdad.) 





No. 15, 


Sir P. Loraine to Mr. Austen Chambertai i 
4 3 isten Chamberlain —(Receined January 2 
No, 18.) ae 
(Telegraphic.) n 
2 Tehran, January 24, 1925 
r NREER of Publie Works sounded me ystenay a re is probable attitude 
i y's Government towards scheme which he wishes to include in budge 
how-in the course of preparation as follows! avon to vuelude in badge 
New surtax of 2 pe 
f ax of 2 per batman on sugar calculated to yield 8 f Pomitte 
* million fomans a years, possibly similar surtax on tea ee 
eld of surtas to be exclusively appropriated to execution defined in programme 
over five on six years to provide Persia with network of proper metalled 
suitable for mechanical transport 
ritish-and other firms will be invited to tender for co 
competition prices, ME ge 
All road tolls and all othe 
Navaghel to become purely muni 


ction of roads av 


aa a transport and merchandise to be abolished, 

‘ pal tas 

[told Minister that His Majesty's 

Majesty's Government would be more likely to consider 

ach’ a. proposal’ Favourably iP Webb question wore settled aad our eentome ce 

regards differential customs tariff satisfied oy 
“Although matter will require careful consideration, Tt 
sing trade from these road taxes i 

creased taxation on sugar provided ths 
Despatch follows. 


K advantages af 
Id appreciably outweigh disadvantages of 
ar from Russia paid at the same rate 





No. 16, 


sa. erdaaten Chambertain to Sir 2 Lani (Pehran 

ligraphic,) R Foreign Offer, January 26, 1925 
YOUR telegram No, 16 of 22nd January: Reza Hera Mae 
T approve your attitude 











[EB 652/82/34) 


Sir P, Loraine to Mr. Austen Chamberlain—(Receiced February 4.) 
, Secret, 
sila Tehran, January 12, 1925. 
HAVE the honour to transmit herewith copy of Intelligence Summary No. 1 
for the week ending the 3rd instant, compiled by the military attaché to this 


Legation: ls 
PERCY LORATNE. 


Enclosure in No. 17 


Intelligence Swnmary No, 1 for Week ending January 8, 192%, 

(Secret:) 
Gilan, 

1, The lease of the bi 
Iran, a Swedish comp; h have 
last two years by Pe ne ago, ‘Thy Persay 
refused to renew the vaeate the buildings, and have painted out the name 
* Svenska-Tran ” red on reservoirs, &e. ‘The representative of the 
Svenska-Fran is still on the premises and dare not leave as he knows he would not be 
allowed to return, 
Kaznin 

2. A column of 700 tribal from Khamseh, under the command of 
Thadullah Khon the brother of Serdar Assad-ed-Dowleh of Khamseh, arrived in 
<azyin gn the 18th December, and left onthe 19th for Kermanshah. They were 
accompanied by two wagon-loads of Russian rifle ammunition, which had been 
transported from Resht and may be part of the consignment of 1,600 eases of which 
tho arrival at Enveli was reported in paragraph 2 of Summary No, 52 of 1924. ‘The 
Ammunition isiprobably intended for the forces now concentrated against the Vali of 
Pusht-i-Kuh (see paragraph 3 of Summary No, 51 of 1924) 


Kermanshah, . 5 
8, No further reports have yet been received regarding operations against the 
Vali of Pusht-i-Kuh, 


Tehran, , 

4, The Prime Minister crossed the frontier on the 27th December and arrived 
in Tolivan on the 1st January. ¥ ‘ 
aN Prephratione hull beon made for his triumphal entry, and it was obviously 
the intention of his supporters to aclaim him as the hero of great vietories,, Twenty- 
ong arches’ were erected in the tawn on the route which he was to follow to his 
residence, Cabinet Ministers and prominent officials went miles down the road to 
meet him, and considerable crowds collected in the town, bnt they showed very little 
Sit al walaly vepered tant taovement had been organised which was to reslt 
in his ear being stopped in the prinoipal square by a crowd who would clamour for 
him to allow them to take him to the palace and put. him on the throne, but it is 
understood that, when the Prime Minister heard of this the day before his arrival 
Be i te ete arte Toes 
the military machine referred to in paragraph 16 of Summary No. 50 of 1924, and 
ie Cae eanerer ‘of Sheikh Khazal accompanied the Prime Minister from 
Mohammerah. Ho is to be given the ralik of colonel and appointed an A.D.C. 

7. Rumours are still current regarding impending changes in the Cabinet, but 
there is for the moment hardly a suggestion that there will be in the Maj He any 
opposition to the Prime Minister himself. Some members, however, profess to 
foresee an early struggle between him and the Majlis. 


8. The Amir Lashkar of the Western Division arrived in Tehran with the 
Prime Minister, and it is again rumoured that he will not return to his command. 

9. Propaganda is now going on in the press in fayour of railway construction 
in Per Itis stated that the British may be expected to attempt to oppose such 
schemes, as it is contrary to their policy to encourage the improvement of trans: 
Persian communications which might facilitate a Russian advance. 

10, Reference paragraph 6 of Summary No, 51 of 1924, the employees of the 
Ministry of Education resumed work on the 28th consequent on the ‘approval by. 
the Majlis of the, budget of their Ministry. 

11. The press of the 24th December announces that the Persian Government 
have purchased five more radio installations from Russia, and that these have 
already begun to arrive in Meshed 

Comment—This report is not accepted pending confirmation, 

12, Jarolimek, the representative of the Junker’s Company, has been for some 
time officially employed in the Persian War Office as Adviser on Avintion on a 
salary of 350 tomans a month. 

13. ‘The contract of Dr. Strunk, the director of the German technical school, 
has been approved by the Majlis for a period of three years (see Summary No. 44 
of 1924, paragraph 14), 

14. Among the triumphal arches erected for the Prime Minister's entry to 

was one subscribed for by Soviet citizens. : 

15, tis reported that Tarday, who has been replaced as Soviet consiil in Tafahan 
by Apresoy, has been appointed consul at Shiraz in relief of Walden, who has beon, 
recalled to Tehran, 

16. It is reported that Shumyatski has asked for the despatch from Erivan of 
Nereis Neroissian, an Armenian who is now ‘Tehelka. representative there, for 
important work in Tehran, ‘This man was previously in Persia and knows local 
conditions well 

17. It is reported that the War Office have been making urgent enquiries from 

wiet authorities regarding forty cases of machinery which were purchased 
in Germany by the Persian Government and despatched from Bremen in September, 
and of which all trace has been lost 

18. The Russian radio press continues to be remarkably innocuous in. ite 

ications regarding Persi: 

19, Hajji Muin-et-Tujjar, a leading shareholder in the Sharq (Rnsso-Persinn) 
Trading Company, is reported to be asking for a concession for an electric. power 
scheme in Khuzestan tobe worked from the Karun River, It is understood that in 
this case hie is acting on behalf of the Sharq Company, 

20. From reliable information it appears that the Turkish Government have 
recently been taking a much greater interest than formerly in Persian polities and 
internal affairs 

21. The newspaper “ Mihan " in its issue of the 80th December 
Dr. Millspaugh of being incapable and of leading Persia to bankrup\ 
ind inexperience in financial affairs 


cuses 
apathy 


W. A. K. FRASER, Major, 1.4., 


Military Attaché 
Tehran, January 8, 19%. 





E 6538/82/34) No. 18. 


Sir Po Loraine to Mr. Austen Chamberlain —(Receined February 4.) 
(No. 144) 


Sir, 


Tehran, January 15, 1925, 
| HAVE the honour to transinit herewith copy of Intelligence Summary No, 2 
jor the week ending the 10th instant,- compiled by the military attaché to, this 
vegation, 
Thave, &e, 

PEROY LORAINE 
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had occurred at Bujnurd, certain officers and men refusing to leave the telegraph 
office, where they had collected, more Persico, to appeal to Tehran for thei 
ntil coerced by machine-gun fire, which was reported to have resulted in the killin 
of two and wounding of other men. ‘The Bujnurd garrison, excepting a few cavalry 


een recalled to Meshed 
Pe Se cena W. A. K FRASER, Major, 1.4., 
Military Attaché. 
Tehran, January 10, 1925. 





[E 715/685/34) No. 19. 


Mr, Austen Chamberlain to Sir P, Loraine (Telran)- 

No, 4, 
ge fy Foreign Office, February 5, 19: 

THE Persian Minister called to take leaye of mo this morning. 

Ho oxpressed his great: regret at the termination of his long service first in 

ish Tudin and Inter in London, avd spoke of the pleasure which it had given 

throughout his career to do all that lay in his power for the promotion of 
ood ralations betiveen us. In reply I told him how fally we shaved this regret 
it his departure, His relations eddecessors and with thi 2 had 
always beon of the most cordial ch dL echiood the hope which he had 
exprossed that, after conforming with the requirement of the new Porsinn law 
Which, necossitated Lis present reoall, le might again return to represent: his 
country in London 

Tiisked him ou his return to convey to his Government my satisfuetion at the 
sutisfastory relations which now prevailed botwoew us, and. my earnest desire that 
the oordiality of our friendship might continue to increase. 

USTEN CHAMBERLAIN, 





No. 20. 
Sir P, Loraine to Mr, Austen Chamberlain —(Received February 9.) 

(No, 34.) 
(Pelegraphio,) R. 

MY telegratn No, 16. A y 

Prime Minister yesterday: gaye representatives of all parliamentary, parties four 
days to find legal way of eliminating Shah and Valiahd; failing decision he would 
appeal to the people. 

(Bent to India.) 


Tehran, February 9, 1925. 





No, 21 
Sir P. Loraine to Mr. Austen Chamberlain —(Receined February 14.) 


No, 89.) 
Telegraphic.) B, 

IY telegram No, 34. eye) Sb ee 

Majlis passed Bill this morning, Tt is anticipated that Shalt will shortly be 
invited to return, This lacks confirmation, 

(Sent to India, Copy by bag to Bagdad.) 


Tehran, February 14, 1925. 





[E 947/136/34) 


Sir P. Loraine to Mr. Austen Chamberlain. (Received February 16.) 
(Xo. 17.) ~ 
Sir, Uy 
3 x Tehran, January 19, 1925, 
T HAVE the honour to transmit herewith copy of a despatch frou C a Peal, 
Abwrnz, on the subject of the submission ofthe Sheikh of Mohammerah to the authority 
Thave, &e, 
PERCY LORAINE, 


rT 
Enelosure 1 in No, 22, 
Consul Peel to Sir P. Loraine. 


: : Ahivaz, December 19, 1924 

1 HAVE the honour to enclose a transliteration of thi tele y 
os ne HANE nour to enclose a transliteration of the telegram reoontly sent by 

clleney tl Sheikh of Mohammerah to the Majlis atthe dictation Dune ai 

Thaye, &e, 
KG. B, PEEL, 
eS Se 
Enclosure 2 in No. 22, 
‘anslation of a Telegram from the Sheikh of Mohanmnerah to the Persian 
National Assembly, 


ALTHOUGH 1 was ontitely disappointed, 1 
bouevolonce of his Highness th 
in pad o, with 


Tiawo now full confidence in. the 
@ Ministor anil the commander-in-ehiel’ especially 
for past event 3 
vents which were caused hy intriguers 
and truo patriots to appreciate his 
nity, 


in tho sorvied of the Government, 
wsidler my honours to be duo to my patriotism and to my services to the Governmont 


most grateful to his Highness, May the Almighty punish the intriguer who 

heen the cause of trouble in the country and ienoniny t public arene Ke 
Tam ptbetially wish to inform the honmurable Deputies thi, by his Highnoss’s kindnoss, 
am now maintaining my honours; 1 hope that as long as Lam alive I shall not fill to 


render io his Highness aud that the country wi fit wil 
hness aud that the country will also derive benefit while he 
ogee) y rive benefit while | 





[E 948/95/34) No, 28, 


Sir P. Loraine to Mr Austen Chamberlain —(Received February 16,) 
(No, 20.) 
Sir, Te 
a Tehran, January 21, 1025, 
sh OU ate double rnment hive up till nov filed to 
ieny out their undertaking: to eug an or Anierican Director-Genural of 
ts, andl you will remeniber that the British posts the Persian Gulf were 
closet and the enti postal services handed over to. the Persian postal administration 
only on condition. thet sucl an ay twas made ; furthermore, in response to 
the request of His Majesty's Government that a Karopean ingpector-generi should 
likewise be appointed to supervise dnd control the postal administration in the south, 
the Persian delegates, in the course of the conference held at Bushire in Decemh 
1922, made a declaration on behalf of the Persian Goverment that such an offcral 
(M. Chauvivux) already fulfilled the fictions mentioned, and that the Persian 
Intended to retain his sorvioes for a number of years. 





36 


junjar Belgian ofl, was acting as distor 
iad been got rid of and replaced by a Persian, On my return to ‘Tehran a month ago 
T found that there was no longer « single foreign official in the postal administration, 
Mi. Pire having remained in urope singe the Stoskholin Postal Congress, where he 
hind woted as assistant to the E delegate, Ruhin-ed-Dowleh, anf there being no 
Appatent intention of recalling. him, to Persia to resume any duties under the Ministry 
of Posts. ‘The Minister of Posts is Serdar Assad Bakhtiari, a gentleman doubtless 
possessing inany adunirable qualities, but among which a competent knowledge of 
postal affire chonot be included ‘The Under-Secrvtary of State is Mukhbe: 
Dowleh; who has held that post, off and on, for a long ‘period of years, and, though 
hardly: blameless official, has uevertheless an intimate knowledge of the details of 
the administration, even if he does not always use that: knowledge to the benotit of 
the public: interest, ¢ south, Mirza Rahim Arjomand, is, L 
believ stand personally meritorious man, but lacking the necessary experience 

Tn the Tehran administration there is a gang of employees, organised 
info a kind of trade tinion, swith an eye wile open to the mai ‘und, I fear, with 
slightly comuunistic leanings, 

Another important ‘clomont in the situation is the serious friction which existe 
between the postal administration and the Americ Dr. Millspangh 
riod to bring: the postal administration under the Treasury Lavw, which, centralises 
all reouipts anid expenditure ; the Post Olfiee has resisted by egery means in its power 
any serious control by the Ministry of Finone auy curtailiient of the’ practical 
financial autonomy which it formerly enjoye « struggle has developed into a 
porsonal onviof ugeat bitterness batweon Dr. Millspangh, on thie one hwnd, and M, Pire 
fad Mukhber-ed-Dowleh, on the other 

Troseutly bnd a conversation ow the subject with Dr, Millspangh, who explained 
to no his diffculties in this regard, and seemed to suggest, for reasons which T was and 
till a mabe to fitborn, that this Logition was in sone way countenancing or backing 
tho rcalcitnants in tho Ministry of Posts anil ensovaging their resistance to reform oF 
fiuunoial esntrol. 1 did my best to disabuse De, Millspaugh of this ludicrous idea, and 

that the sole dosiderata of His Majesty’s Government were that the 

ment should observe its obligations and that the postal ad i 
should provide the forcign-as well as the native public in Persia with an efficient pos 
nervieg, As tegards the question of applying the Treasury Lav, that did not concern 
ts ie was a domestic Persian aftair, and if Dr; Millspaugh was. going to.clean: the 
Augean stublo of tho postal administration 1 wished hi heroupon 
Ds Millypuugh said ina rather guarded ‘way that lip did not aim at placing’ an 
Ainorican gitizen at the hond of the postal administration, and would be well watisied 
with the engagement of a Belgiin, said that all ve required was the fulfilment hy 
tho Parsian Government of its obligations, and. we did not care: who the new director 
general was so long as he was a competent forvign official of suiligient standing snd 
‘authority. 

1, hinve the honour to inform you tht, having thus satisfied myself that the 
situation as regards the postal service Was most unsatisfactory, L immediately took up 
tho inattar with the Persian Governmont, I sont a strony message to Mukliber-ed- 
Dowleh to. say that unless prompt measures were taken there would cortainly he a 
sravo soundul as regarda (he postal administration, and the bruat of it would. w 
hil on himowing to his'long snd intimate assoolation with that department. I urged 
him to initiate hinself a programme of reform and to press for the appointment 
foreign director-general. I took advantage of un interview with Serdar Assad. to 

plain. to hink tho miserable stats of the services for which ly was responsible, and 
niplinsised the iiaportanoe of the Persian Government fulllling talking to us, 
whiot had better be dine spontancously-and without awaiting ws from outs: 
nee which the Tuiperial Government would have the appearincs of capitul 
To the Minister for Boreign Affairs and the Prime Minister 1 Vela sinilor Ianguag 

‘Mhovellast prodiced was, for Persia, almost stuttline in its rapidity, for « resolution 

simmodiacoly brought befire the Connell of Ministers to sauction the engagement 

re étorgenorl, When Tsaw the Minister for Foreign Atfuirs on the 
Lith inatanie Lawain took: up the subject. Moshar-ul-Mull told ime that as a sysult 
of the Cabinet discussion the Minister of Posts had been directed to put furward a 
proposul for the ougayement of a high Belgian official for Telitan, ‘The matter would 
then be taken up either through the Belgian Legation here or through the Persian 
Minister in Brusselé, ‘Whe question of an inspeotor-general would be left in abeyance 
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until the new director-general had reached 1 
regunl to the requirements of the postal 


Tmag add, in conclusion, that. th for Forvign Afi 
a iclusion, e for Foreign. Affairs has been helpfitl in 
sis atten ul that Srdsr Sepa, whan Tolan to hin the true stanton Cana 
he was unaware, said charactetistically that, as the Persian Government had acc 
av oligation, tht obligation must be dina coe eeromment ed seated 
am forwarding copies of this despatch to the Government of Tndi i 
Majesty's High Commissioner at Bagi RUMAMUyS Genet 
Majesiys High Commissioner at Dagsad and to Ifis Majesty's consilgonoral at 


Tebran and reported to the Government in 
the south, 


T havo, & 
PERCY LORAINE, 





E 949/256/34] No. 24 


Sir P, Loraine to Mr. Austen Chamberlain —(Recoived February \th) 


Tehran January 20, 19 
of the recent difficulties 
ug, the wotiow of the 


BESIDES the political aspe 
in Arabistan, there were certain ¢ 


oHOMmic considerations 
Persian Goveran eee 


to which T have the honour to draw your attention. 

Tn my despatch No. 519 of the 14th November, 1928, to the Me rie 
dleston, Texptessed the view that the vivid and persistent interest of the Persian 
eument in Arabjstan a i Bom pe due to the realisation that Mobammorah 

us outlet of Persia and to the determination to open up direct communication 
ween ‘Tehran aid. Mokammerah, Subvoquant avonte avec cleus eevetreehe 

\ieuonstrated the sceurscy of tho view then expressed, When saw Serdar Sopih at 

Aliwng in the early days of Doconber his anxiety about the toad through Luristan 

and his keonness to have it opened up with che'least possible delay. wore hardly lesa 

provounced than his preoccupation with regard to the affairs of the Sheikh of 
His Th nea tod) me th oaion tht he eonsidorel this roud 

of vital Itnportance for , that there only remained about 14 7 

built before it reached the Arabistan plain, and that the work would acini 

n with the utmost vigow, He added that the ground was not nearly ao dilioult as 

n the western road to Khanikin ov the southern road to Bushire, the mountaie 


midable an obstacle, while the eountey’ through whic 
the Foad passed was rich in ageioultiral and mineral resources, Svea 
{nthe corso of an intrviow Itat_weck Sordir 
ive und made 


of communication; they were 


Without disoussio 
but, if she did, it wi 


company ? i thom Gront Bi 
Serdar Sepal said that bya Persian company he meant ono whose capital and 
tusnagenient was uttoly in Persian hands, As vegan the seonnd question, io was 
tot able as yet to ive mean answer, for the matter had not yet been fully discussed ; 
would let ine know in due course, L 3 eee 
i dowbe the possibility of « Persian company, according to his Highness's 
ug lormued or being stigcoxsfil iu its operations ; buby if 1 am eorrvet, thy 

will tind this ou for thenselves in course of time. As regards thy ott 

pat ‘olerwbly sure that the Persia request will be for your concurrence ina 
firey surtox on sugar, ik some form or auother, of 2 krans por batinan, fm whieh 
Gy Increase of revenue is anticipated to the amount of some 3 or 4 million vomans a 
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ve been mentioned 

similar fi ea. These proposals have been mentioned, 

r. Perhaps also a similar imposition on ten ropa have on mention 

ee Reece ths Minister for Foreign fairs and Dr. Millepsugh Ms 

Dbservition on. either occasion was. that, His Majesty's SoA en 

Tikely to consider such, proposals Favoraily fthe question of the Govern oe “ 
i r ’s Government was settled first, and he customs Eda 

Heit Cocoa ee al lh Gg wi 

slater mt, with the maul that the tendo of other. foreign, Powers isn 
Persie and. possessing well-defined tre ty iss tg, a 

at the samme time Persia herself was being defrauded of a considera! fe 


PERCY LORAINE. 





(1B 950/950/34) Be 


i c Pebruary 16. 
Sir P. Loraine to Mr. Austen Chamberlain —(Received Pebruary 10.) 


Tehran 2 
f 30th August, 19 ncauainte 

a a Na Thad establate persota 
Ty after the two 


Xo, 487, Confident), 
despatch No 7, Confidentia a 
K with the eireumstances in which 
Manqueas Curzon of Kedleston wit wma in oh lt 
Mute vidi eine, Heuz, Nowraced-Dowsh.| ‘Thy, Bsiwos, shorty, ates $06 ee 
20 chich Thad with him at that timo, left Te sy hisaprutnant 
me General Of Katy, id he was stil i ste memento wy darts 
ti ligve in Marsh 1924. Hi hd, however bee, lect races 8 Dap 
ith Majlis, which is nove sitting, and to the capital 
Fo aa tyra you that. Psi Fit ty hil ere 
Pee eateries rust 1924 to cease his opposition to we 
avr aeyconeul at Shiraz, was mors than ayia with th ann 
f Paneoaliens shaved during his governorsbip uf Fars, nd expres rit 
ppreciation eonseration, which his, Highness voor re Ton Bah 
Itavext is return to Tehran the Pri esha He oe 
tho mnticBeti lemons tho Maia inden at pe tte I Senden 
view to British intere canvas th 
i po Chamber to recu aL 
eae riatrte the longeataiding lain ab Mess. St 1 Bow 
stanvigation rights on Lasko U 
oon Lstarnngd to shran lub snouts 1 Nene fur bceiecea eae 
RE ae a Afuiaters, ofcius and uotables shor alee my 
ri¢ on which | gave ersian Ministers, of el Se araratea 
TeetN” var on Mace Hwa peal nti ah me thi Lagan 
stutned bis visit... Long eonyersatio each ores 
He ae tllaers erie Te rite nt a soe. aly 
sahrtbage eke with Great ‘itain ¥ wu necessity f 
te ol ponvigton tha) good relations wih Groat Btn mae 9 went 
Paria: he dil not demue to, may suggestion. hal his Walasions ait ine 
[at for a period of two-wuden hal rent SES enaeehe 
a eee ane: ants, Dy is wntogoutam to Beith jateresta duc at 
ie ve ha rendered sitive daservies. his own conty, jnnamuch 48 Ye Wet 
buted lnrgely: to the estrangement betwee oF ah teen e 
fhe could to vetard the resumption of idan uel iio: Hoses 
tho rari that hl aol wih ineourtan tovards we perstnaly oa : 
Hie ght sai tnt logge had ried ta he ing si 
feta doom to ae wd wise to pt. an end fo the stanton ia wil One 
amsdlf, but bis pride had been deeply: wonn lg to he ute at hye 
af eventually emerging with the Ronan nase Bic meg ora Ne 
tadlse sigaged'n hopeless action. He hoped that we bw eons 0 le 
LG aie saree Han tn future to do nll he could to further the main 
ance of ely al conti Angle Persia 
old his Highness that for my pact vin 
aie “nt. the issues. raided by his. unfiien ay ttt 
{question of his relations wih yal and had assume 0 
shoul foro pave to refer the statements which be bal mae 


sors 
ss uniformly st 


nity. in respect 


hur evidenes of the P 


Leould, however, 
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tell him already that such relations as we were to have 
those which he had previously enjoyed with His M 
truments of policy or any. “agent 
ess with the Persian Government, out we 
political personages who sincerely. believed th 
riotic ambitions was to cultivate and. foster 
Hitain. If the Prince's eouvietions werens he described them, [had hopes of a fenittul 
ssociation. T wished him, however, to understand clearly that we did not wish. to 
igh on his convictions or control his judement; the only undertaking thet. 1 
demanded of him was that, if on any matter affecting British interests hu tock. a view 
contrary to the one held hy us, he should int rankly to that effect, We should 
then know where we stood, His this undertaking without hesitation, 
tious was devoted toa variety of topies of current 
be worth recording. [asked Prince Piruz how. he 
1 especially of the Majlis, 
ighness said that position in this respect had 
ition since sny arrival h # yours ago; there were still some 
ior education or actuated by personal motives, who were 
ff our” motives t sullen; bit all animosity: tind. eutively 
Ml and the desire for a rapprochement was becomming more veioril and 
anounced. T then asked whether the atmosphere was siticlontly tivourabley in. his 
yinion, to secure w settiement of the Persian debt. to. His) Majesty's Government on 
squitable, terms, as ws should regurd siich-a settlement ns w proof of the sineaity 
Persia's desire better terms with us, Prince Kiruz said that if) ihe Majlis 
was approached brusquely on tint subject we might: fall to get thin acceptance of nay 
posits T might bave to make, but. given alittle tine to cultivate the more friendly 
lisposition to which he had alluded, to pera 1 mombe he necessity of 
loser relations, hw believed 


rging a proper obligation and removing this bar to el 
Wess spontanconsly pledyed himself to 


the desired result could be uéhieved.. 
ound for « favourable’ recoption by 


@ could not be on the same basis ag 
ajesty’s Legation, We did not need 
mong Persian politicians: we did oue 
were glad to be in friendly touch with 
t the best method of attaininic their 
good and. cordial relations with 


Is Great Brit 
proved out of reeo, 


everyth to prepare the in 
might eventually make which took avcount of Persia's 
ous state, 
Tim of opiion thit Prince Rirds has been thorouglily chastened during tho, last 
sand has now reovored his mental equilibrium, Anything in thé wturs of 
ussovintion with hit or any other: Persian politician, should of course 
voided, and it was for that reason: that. I defined with some precision the limite of 
uy future relationship between us, I do not, however, think, now that Prine Kir: 
tas offered his collaboration, in his own country's interests, in firtheting thy cause 
id Anglo- E we should niject his voluntary assistance, Hu has 
Ww expressed this contrition foF thy rovvut paxt, aud as. ho still enjoys 
ble influence in the Majlis and commands the votes ‘of « vertain mughor 
4 it would, T think, be ungenetous to spurn hin advances and unwise uot, to 
the use of his influence in the right direction. I trust, therefore, that, you 
authorise me to tell him that you have received my re conversations, 
Uthat you are willing to rexan! the period of his rovent activities ax a closed chapte 


stipulations which T made in regard to his future relutions with th 


ling copies of this despateh to the Government, of India and to His 


Mijesty's High Commissioner nt Bagdad 
Thave, &e. 


PERCY LORAINE, 





E 951/84/34) No, 26, 
Sir P. Loraine to Mr. Austen Chamberlain:— 
No, SL) 


(Received February 16.) 


Tehran, January 29, 1925, 

T HAVE the honour, with reference to my despatch No, 22 of the 20th instant, 
uaint you more fully with the suggestions recently made to ine in vonversation 
fie Persian Minister for Public Works, which formed the subject of my telegram 
No. 18 of the 24th January, Imust say hore, however, that have since secerteived 
ftom the Minister for Foréign Affairs that Serdar Muazam acted on his own ‘account 
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and was not entrusted by the Persian Goyernment with any mission to'sound me in 
Tepard tothe probable attitude of His Majesty's Government towards the suggestions 
which he outlined. 
vrdar Muazam proposed the institution of an extra charge on imported sugar 

of 2 krans por batman: the proceeds of this impost, estimated at 3 to 4 million 
tomans a yenr, were to be appropriated by law for the special purpose of constructing 
And maititaining a number of properly metalled roads, fit to carry mechanically 
driven transport and designed to link together all the important commercial centres 
Of Persia, The programme of construction was to be spread over a period of yea 
say, live or six, and would also be fixed by lav. In return for this and in order to 
Gneourage commerce, all road tolls and all other taxes and charges now levied on 
frorobandise and means of transport proceeding, along the Persian high roads were to 
be abolished, with the exception, of course, of the customs dues at the port of entry 
or frontier station, Serdar Muazam further stated that these would be Government 
Yoads, but that the Persian Government would be agreeable to their construction on 
Government. necount ‘by competent foreign firms, on the principle of competitive 
tondere;, he added, in fesponse to an enquiry, that tenders from British contractors 
(eatRt he welcomed, and He promised to fet ie h ‘of the roads of which th 
Weistruction was contemplated, and such details. as regards requirements as were 
hyailable, He expressed a desire to be made aware of the views of E 
Gavornment as soon os possible, as he wished to secure the insertion of the mecessary 
provisions in the budget for the financial year 1025-26, the draft of which ought to be 
submitted in about three weeks” thm 

3. Lsaid that the proposal was a far-reaching one, aud, if brow 
any concrete form, would require careful study by the competent Departn 
His Majesty's Government, and also, maybe, hy certain. chambers of commer 
were pertinently interested in conditions in Persia; T did not think: it pos 
therefore, to obtain an expression of your v 1 sojshort atime, 1 could n¢ 
forever, pre}ddge tlie attitude of His Majesty's Government, and, even if T went on 
To make some personal comment on the snawestions he put forward, 1 must make 
distinct reservation as regards your attitnde 

At fiat sight, Twent on to say, the proposal seemed to me an interesting ane » 
the iden of buildiig a series of proper modern roads and of suppressing, altogether 
{He fond calls and other oppressive charges wwhich now lay like a dead weight. on the 
se nent ok merchandise. commanded my entire sympathy. I believed that: the 
MeASAL Of these itupositions would) confer a yrent benefit on Persian trade,, and 
thordhy on foreign trade with Persia, and that on the balance Persia stood to gan 
Te more thin she lost by theisnggested transaction, ‘The present impositions were 
ory. expensive to eollect, ancl probably 85. per cent. of the revenue one way, and 
Another never reached the Persian Treasury, From the angle of British interests 
Hawaver, susing that a large portion of the sugar trade was in British hands, we 
should have to compare available figures and see whore the balan 
also gaw in thess proposals a possible solution of the vexed question of i 
This tax really had two funetions: it was impart a tixe on the movement of 
see alive, and, as such, in our opinion, infringed our commercial conventions and 
Tent rahtss ib was aleo i part a municipal tox, which we had not: recognised 
Pree Aa nd already been sid in correspondence with the Persian Government, Twas 
willing to recimmend to the favourable attention of Tis Majesty's Government sore 
Whemne of municipal tuxation corresponding to definite munictpal services rendered, 
provided that the whole mattor were related by a law applicable in 4 uniform 
sevaner throughout Persia; Serdar Muazam said that, in. his view, the distinetior 
aaeeacotrect one and should he established; he contemplated the suppression of 
WNavaighol’’ in its first aspect, and saw the advantage of its yunictpal characte 
oing stfeguarded in the way which Thad indie 

Fa than remarked that there were some other and wider considerations which 
ccoumed to me. The proposals directly affected two matters which had an intere 
for us: firstly, the general revenue of the Persian Governments 
custome duies, for, whatever the new tax was given, it wonld be in eff 
{ian af tig dines levied on imported merehandise, T did not thinks that FL 
Fee rout be found lacking in syrapathy for any: project designed to prodice 
A Tacivimate inerease in the revenues of the Persian Government, bot I felt sure they 
et veal fae better disposed to facilitate the collection of fresh revenue if the debts 
wei to then frow the Persian Government were discharwed. Secondly, amt 
DIME tol taatonne dies was certain to elicit a reference in London to the differential 


a 


tariffwhich the Persian Government were {olerating, to the detriment of British and 
of Russian trade with Persia, 1 did not wish to see these questions li 
up, but T very much feared that His Majesty's Goverument AP adie ta help an 
securing to Persia fresh sourees of revenue, would ask for a prior settlement of the 
two other questions, In any case, should Serdar Muazam’s proposils, on Close 
gation, prove o be advantageous, or at east unobje foiaie Leto be to 
tronger position to advocate their favourable consideration, if satistacti 
Piva’ tp eLieeatai barge Goveeaen DL eration, if satisfaction had 
) His Majes Fon ent in respec yo il 
i iach cn pect of these two important, and 
. Serdar Muazam sai Ss is 
shat dees Muszam said that, as regards the Government debt, he fully agreed 
Hue ea ooaT eta settled, and he would use his personal influence to secure 
the acceptance of any {air proposals we mide to the Persian Government for that 
porposs._ As resards the tariff question, he was unaware of the situation, and 1 had 
Aoesplain it to him. When itd done so he recognised the j ice of our grievance, 
ant is matter also promised to do all he could to get th ‘ 
and in this matter also promised to d © wot the matter put straigl 
ti sokcing in the frst place the discriminatory dues levied on sugan sree 
ae AER e eeu did not speak on behal? of the Persian Govern 
ment, 1 think that some proposal similae to the one which he outlined will be 
the coors, adit maybe convenient for CHURITER Bachan 
matter in is conn h If of the opinion that the 
royal, taken on its merits and divoreed from the other general EA 
which Uhave alluded, deserves serious consideration, and that i would even be wonth 
samo saerive to get rid once and for all of these oppressive charges on transports 
also we should gain enormously by improved ronds, and proportionately far more 
Han oe cine pie rivals. Furthermore, there is w possibility of securing contracts 
age a iter to participate in creating this new network of motor roads. 
vantages are serious ones, nnd T do not anticipate that the 2:kran surtax 


proposed wonld inconvenience at all’ seri 
enience at all seriously the sigan traders—for the c 
would presumably pay it in the end SEAS SIGE Eh NS en 


8. T should add that Serdar Muazam a 
at the end of the conversation said he we 
on sugan were secured 


mentioned a similar surtax on tea, but 
s willing to abandon this proposal if the tax: 


T have, &e 
PERCY LORATNE, 


y 1s to be built, since received tro ; 
TSM ACSC HPL RRE AS OREN Mao 


P.S.—T enclose hiere 
Muazam 


nclosure in D 


List of Roads to be Constructed, 
‘Tehran-Kazvin-Khanikin, 7, Meshed-Duzal 
 Kazvin-Enzeli Monsees ant 
Kazvin-Tabriz-Koi. Tehran Bie 
Tabriz-Julta. ‘Tohnan-Mohammerah. 


‘Tehran—Meshied-i-Sar 5 area 
eta ata ~ Bunder Abbas-Kerman, 





{E 952/82/34) 


Sir P. Loraine to Mr. Austen Chamberlain—(Received Mobruary 18.) 
(No: ae cae) 
AVE the honour to transwit herewith 
i wunit, herewith copy of Intel 
ending the 17th instant, compiled by the military attaché to this Legation, 
Thave, &e, 
PERCY LORAIN! 


once Simnmary for the 
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Enclosure in No. 27- 


Intelligence Summary No. 8 for Week ending January 17, 19: 
(Secret,) 


Gilar. - re 
1, A Russian, Selinkor, who is reported to be the bie inpectar of the Centro 
*aurived in Enzeli by aeroplane on the 22nd December. He 

Hey ney thrae motarear pursbased by the Persian Government om Ger 

arrived in Enzeli on the 24th December: 





















ae fr M have protested to the 
‘Phe inh of Amul in the provinee of Mazanderan have protested to the 
Fes foxport of tice to Russia, which has already seriously inflated 
and will, they say, result in famine if continued. 














Azérbaijan. 








recent information ftom 
oposals for his surrender, 
scuptable to. the Persian 


ti f Si nary No, 52 of 1 

4, Referuee paragraph 4 of Summary 
Averbajn tends to epnfiem the report that Simko ha wade 
ut that the terms he has demanded ary not likely to be 
Government. 





Kazvin, - 

i from K sian culled Franz pas 

5, This tuponted from Kazvin that « Russian ¢ posal through 

way to semanabal, where, ityns said, he was to reliove Okhtin as Soviet, con 
atter part of this report requires confirmation 





sed through on his 
mul, Tho 
















mia visited the Pritne Min 





ives of the’ publican Committ 
6, Representatives of thelfebran Republi Cosnn 
ently and askod fo tions. TY roprted that th 
tho Prin Minister fd no objection to. heir continuing quiet a wanbteasivo work i 
{anaunor that would not come to his notico, and that he would give de structi 
flor thy Persian Now Yours 
afer on: ute at present 1 dications. that eo Repuio 
with auy enthusiasm or energy in any pa Me 
7. A comuittes has recently been 0 
under the prisidency of the Military Governor of 
inembers, as far as they are kuows, are aa 
priuoipally military oligers and werchants. |The i ga rg 
their objveta are uot yer known, but. it is reported ieacTea nce ey eae 
Te miteraligious. ‘hes aro in commoniestion with ihe gonend oferty esomnanting 
iiivistons, and are reported to be paying: particular attention to 
Seite 7 P railways in Persia continues to. roseive 
ho question of the cdustrustion of railway . a to 
Kdortion iy Wo preas, Leader, probably inspired, attempt to refit the view th siti 
‘tecossiry to conaider in this matter the political intorests of fosign Powers, who ean 
ant an i ci ction ii ed out ne on 
po reasouuble abjection, provided: the covstruction is eoeried out by'a neutral o 
TO eae the * Shutugh-iAuekh? of he 11th January i ie sig, this 
tostion, argues that "too much consideration of foreign interests has hampered Pa 
St atuay be Goversimoats who do not desire tbat Che Persian Governmant 
thoutd ave troops in Riuestan, or Mae Shuey should be red xt or tho Tarkomang 
Hjuguted, ora sugar fuctory established in eo ke the cousraston 
Seeded go be. purely domestic questions in which tho interests of foreigners 
tLe allow ve influence. bid ate te 3 ; 
a ae eid ta paragraph ah of Summary, No, 42 of 1934, the tne of the 
roposal of the Leclier group for oan, of 90 tlion dellary to che Persian Govers- 
Pasta Ae po Ue ne pet ant of 
‘ional and fe ‘all political nsiderations; 0 : 
arate an i Uy Rosa on country. ho total amouat of Wo oan oto 

















aygitation ix being pursued 





led the * Higbsi-Pebleyi,! 
hran, Surtip Morteza Khun. ‘The 
supporters of the Prime Minister, 

server, and 
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be expended on railway construction, 
either in cash or in railway materia) 





and it will be 


paid to the Persian Government 
s they may des 


Tt is to be secured on— 











(a.) The concession of the oil-fields of the northern provinees ; 
(@.) Ona prior right to be given to the Letellier group for the exploitation of 


ri resources in’ Persia and the development, of agriculture and 
industries ; 


(c.) On the material of the projected railway 








iSeeurties (0) and (c) ate not to be utilised, unless the income derived from the 
exploita 


ion of the northern oil is insufficient for the liquidation of the loan, ‘The 
share of the Persian Government is to be 20 per cent, of the net. profits, OF this 
amount. 7 per cent. is to be allotted for Ue liquidation of the loan, 
Tris understood that these proposals are not taken seriously in informed eiveles, 
10. Tt is reported that a certain Maximov, who arrived in ‘Tehran at the end of 
Decomber, is ing.a French financial group interested in securing railway and 


mining cone and willing to make @ loan to the Persian Government 
secured on su 





















concessions. 

1. Rel parigraph 17 of Summary No, 4¥ of 19 
wireless installations in Persia 
is now on a tour of inspectio 
reported, work hus 
at Tehran, but none 
provinces, 

12. Corobora 
Junkers Co 
& week betwoon ‘T 





24, the work of erection of 
jae of a Russian engineer named Sarovna, who 
Isfahan, Shiraz, Hamadan, Tabria As already 
‘on the erection of the in station 
have yet been despatelied to the 





















reovived that the subsidy asked tor by the 
4 week between Tehran and Baku and ance 
nis 14,000 to 12,000 tomans, Tt is. reported 
that the American Financial Adviser considers this sum exceasive, and is opposing the 

mit of a chntract on these terms, ‘The: Prime Minister, however, is anxious that 
uegotiations should not break down and tliat the scheme should bo given a trial, and hs 


hs instructed the Director of Posts graphs to formulate n project to bo set 
before the Majlis, 


19. For some time it has appeared ¢ 
influence amoug Persian Ari 

attention particularly to A tine 
ying to introdue 



















{the Bolsheviks are endeavouring to increase 
nk; ail eH teports sow thoy uve. tured 
institutions, sucli as schools, inta which the 
Communists a8 teachers In one at least, of the schools in the 
ssful, and a recent atrival trom Russia, an 

bian, who is reported to he a Communist gent, is allowed to 
ecture in Armenian schools in Teliran, Tn these eases, it is said, tho Bolsheviks 
coutribnte to the expenses of the institution, and_ they are uw to do so in othior 
notubly at Isfahan, where Apresov, the Soviet consul-general, is reported to have 
recently collected. the politi ‘and school teachers. of the dull Armenians aul 
t have made offers of finimoial assistauce, provided that thy institutions were put 
under the control of the Communists, Apresov's principal agent in this matter is/an 
Armenian called Luki, said to le a British subject, 
‘The Dashoak Committee in Tehran. hu 

to persuade Isfahan 






































form 












1 that Aprosoy is now working: 
fi 








the appointment of 


, andl have commenced 
Work for tl 


to Tehran or Sultanabad, where, 

1 Russian influence, 

hyvuz is endeavouring 
Company. 









iglo-Peratin ( 
nber, Tariov, the Soviet eonsul-general 
inform the Prime Minister that his 
Soverument were prepared to guarantee the security of North Persia. if Persian troops 
withdrawn to the south. “Although the souree of this report is uot completely. 
ible, it is not impossible that it may be partially or wholly true in view of reliable 
information from an independent soures that the Persian Governinent were afraid that 
disturbinces in the tiorth iight follow on a reduction of garrisons, ‘The rumours 
reported in paragraph 11 of Summury No, 48 of 1924 to the efluct that the Soviet 
[13950 
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n frontier to assist 
tly this, 
. Shuuyatski is said 
Saucasian, Ali 


Government were preparing to concentrate two corps on the Pe 
the versiay Gaverament nay bave been circulated in counestion 
15. A branch of th mn ‘Textile Syn) whi i 

ty bea bas been eatablised in Tehran, andl is in change of a 

ayirovitch. Branches already exist in Resht, Meshed aud Tabriz. 2 
ba aeons i aaine 1 of Summary 52 of 1:24, Farrokbi hag not yet let for 
Berlin he bas been refused a visa for transit through Russia by the Soviet Legation. 
vas roported that this was due ty personal enmity which hs poe ceane ee 
between hin and Shumyataki, ‘The latter does not wish Farrokhi to. go to Mo 
hero he fears he may make unfavourable reports to the Central Communist Committ 
with whom be has for some time had close relations, 


Tajahan. : 
, ice was issued. in Isfahan that the Ae 
the end of December @ notice wus issued. in 7 Pe 
Com my intended shortly to seid one of their machines to Tofain on a til ig 
and ‘that on its return journey to Tehran there would be accommodation for 
wssengers at 00 krans a hend, 4 
sawthe Acro-Porss Company is the Junkers’ venture 


Tauvistan ; . 

18. Roliail tformation is to the eect that operations for the sii Hiatal as 
naristan, are, being pl s place in the spring. It is possible is 09 
Tagatel es e08 Prom tho northevestern division may be retained 
with the western division for these operations 


Blgeatan, ; , 
i ay vas that the expeditionary forces despatel 
19. It is announced in the T hran press that t " Sat ; 
to Khuzestan will reiain in ogoupation of various localities in the provinos until th 
when fresh orders will be imiued by the Prime Minister, dtd 
Tsfaban also itis sported that the General Stat of the southern, division 
have been informed by the War Office that the present dispositions of the division wi 
ROUBLE ERS es ALK FRASER, Major 1.4, 
Military Attaché 
Mehyan, January V7, 19! 





(EB 953/82/34) 

Sir Po Loraine to Mr, Auston Chamberlain —(Reecteed Mebruary 16:) 
Saas Tehran, slanuary 49, 1989 
SL FLAY the honour to transmit herewith copy mary No. 4 tor 
the week euding the 24th instant, compiled by the m 


(Seoret.) 
Purkoman Situation, : . , ian one 

1, Aseriows said by Turkounns in, cho distri of Simallkan. i eeported by. the 
General Stall to have taken plice w it the 15H aah a coer i i sep fats 

ved, the tniders were engaged by the imegular forces of the Serdar of rs 
TNR NGE ER yeTutkamsaeh asi core a1 20,000 looted sheop, A it appears 
Possible: that this report may have-emanated from the Serdar himself, it ix possibly an 
exuggeration. - 

ME. the ebiet of the General Staff 

there was: still uo reason tw, believe 
to anything more than Per 


assing the Turkomau situation, stated that 
ait the present disturbed conition was due 
“il intrigues euianating from Tehran, ‘the 
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‘The prosent 
‘as to improve defensive measures, to 
‘vour to sterilise the intrigues which were now exciting the Turkomans, and. to 
susidise tribal chiefs to keep onler. ‘There was no intention at present of embarking 
on aggressive operations against the tribes, 
Azerbaijan. 
3. Tt is reported in Tehran that the General Oficer Commanding the North 
Western Division has been summoned to Tehran by the Prime Ministe 
4. His Majesty's consul at Tabriz reports that 15,000 labourers, who. have beon 
collected under the corvée sy id to be working on the Tabriz-Zenjan road, 
mostly near the Kuflan Kuh, 
. His Majesty's consul at Taliriz reports that a Russian engineer was in ‘Tabriz at 
the end of December who said he had come there to erect a wireless station for the 


Russian consulate-general, He added that a site hud already been chosen ica the old 
Russian consulate-gencral 


6. The Russian club in 
opaganda pi 


Tabriz has started weekly theatrical performances of 


ran, 
7. During the past: w 

than one 

where ch 


8 on mors 
point 
ued of 

pullilying bis attompts. ab 

in favour of bringing the 
te, Ib is reported that hy does not intend to 
attempt to, séeurs the throne for himself and will be content with w. puppet Shah 

Perhaps one of the younger Princes with himsell as Regent, It is. not yet known by 

What meaus he hopes to bring this about; if by a referendum to the country, it scams 

that sufficient preliminary work to safeguard against the danger of a fiwsco his not 

teen dono among the people. He continues to, wiake efforts to get the clergy’ on 

He and to persuade them to abandon the view, which some of them ure report 
jnve adopted, that the Shah, having: committed’ uo crimo against thé Constitution, 
caunot constitutionally be deposed, ‘The Mili of Pehraty oue of his most 

faithful Hieutenants, lias recently commenced to plana demonstration in the Malls Ly w 

crowd of merchants and shopkeepers, who will demand the deposition of the Shali and 

in the Majlis buildings, 
Tt is also reported that the Prime Mivister hia recently been koundiny the leudors 
the Majlis as to the sentunents of theit followers regarding the deposition 
ution of the Shab. 
8. On the 17th January the Minister of the Tntetion, Amirei 
the orders of the Prime Ministe 
belivved ta be a close 


Cr 


edn, was arrested 
This ervated considerable surprise as ho 
personal friend and a strong political supporter of the 
Prime Minister, whom he hn¢ wiied on his jouriey to Mojammerah and Bagdad. 
‘The reason for his arrest has buen kept a close seoret, ‘Two theories are common + that 
fio was intriguing with the Royalist party, and that lie was inciting the § 
Bujaurd, who bas lately been allowed to return to his country (eee Shun 

of 1924, paragraph 1) to some disloyalty to thy Prim Minister 

of his military rank avd all honours, and is in closs confinement, 

9, Excopt for some minor propaganda in favour of the Prime M 
Urees has avorded politics aud has confined itsalf to ecouomio and commercial questions 
during the week, 

10, One of the ‘Tehran papers states that unofficial information has been recsived 
that the Sinclair Company has not entirely abandoned the ido of taking up the 
Northern Oil Concession, and may soon imuke a frvsh proposal fo the’ Persian 
Government, 

11, Cold water has Seen poured on the Letellier proposals (se paragraph 8 of 
Summary No. 3) by the editor of the “ Sitareh-i-fran,” who states that careful onquitios 
tnade from a quite noliable source have elicited the intormation that the Latollicr concern 
has not the financial position necessary to float so large a Ioan, 

12. A leading article in the “Tran" of the 2st January supporta the schome 
fir the immigration of German colonists to Persia, which, it ix considered, may result in 
considerable benefit to Persia through the introduction of scientific rethods of agricul. 


ture, |The Government is advised to grant yenerous terms of lind tenure und to do all 
possible to attract colonists 
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13, In continuation of paragraph 15 of Summary No. $, « report has been recsived 
froit a reliable source that Borisovski, one of the secretaries of the Soviet Legation, 
Thay interview with a leader of the Armenian Dashnak party in Tehran, told him 
that the representatives of the Dashnake and of Armenian éinignés in Paris had 
fieciled. to home to terma with the Soviet Government, He therefore advised the 
Dasbnak party in Tehran to refrain feom further anti-Bolshovik activities, at Teast until 
the reaull-of the negotiations is known. 

‘The Tehran Dashnalc party suspect that Borisovski has fabricated th 

14 The Soviet consul-general in Tebran has invited the Persian art 
team of athletes to compete in a sports meeting to be held at Moscow in March, 

15. A new form of Soviet activity is the inauguration of a med 
which is to tone the district aromd Tehran, Advertisements have recently appoired 
in the“ Rosta’” for specialists in venereal disoasi 
Lauristan. 

16, In continuation of paragraph 18 of Summ 
that distuebances will probably break out again in Lue je spring, whieh 
Will nocossitate mailitary operations. ‘The totally unopposed march of the column 
from Khorramabad to Diatul in N: (goo paragraph 27 of Summary No, 49 
of 1924) came to"then asin great surprise, aud they are-now hopeful that the Luts will 
fequiesce in tho maintenarien aud protection of the road throug their gountry without 
creating sorious trouble. 


Khuzestan. 

17, ‘Telogeams have roeontly been despatelied to Parliament by inhabitants of the 
toon in Rhvtvestan, oxpressings their disnatistiction with their present representatives 
in the Majlis, who, they say, were not thitly ele 

Thi Nom q reliable source that this agitation ia being encouraged by the 
Soviey consul in Alwar. 

1s, Hi Mojesty’s consul at Ahwaz reports that the estimated ration strength of 
the forces in Klinzastan onthe 18th January were upproximately 

Ac Ahwaz. = 1,700 
‘At Mobammernb 5 : 100 
Av Abadau ; f 30 
‘At Shustir and Diatil 000 
On the Tine Bobbehan-Ran—Horinn s 3,500. 
(Comment,—Uhis is cousidorably in excess of the fighting strength es! 
thor information) 
W, A, Ky FRASER, Major 1 
Military Attaché. 
Tehran, January 29, 1 





|B 649/196 /34] No. 29. 
Mr, Austen Chamberlain to Sir P. Lovaine (Tehran) 


Roreign Opice, 7, 195. 
T HAVE reud with the greatest interest your despateh 78 of the 
aond Dewmnber deserbing the development. aud. eventual solution of the dispute 
Detwoen the Government and the Sheikh of Mohammerah 
‘You handled an exceedingly difficult situation with « cool judgment aud with a 
tion of firmnels and pationce of which T desity to. pluce on record my warm 
appreciation, 2 5 
3, T ahase your vibw. that the policy’ of His Majesty's Goeerament-in Persia should 
bu te discourage koparatiat movements likely. to weaken the central authority of the 
Fontan Government, and an‘of opition that the policy outlined in. your despatch of 
Fallying the teal chisftains of South Rorsia to the aupport of the Persian Government 
sees caloulited to: improve the relations of His Majesty's Government with that 
Govertinent, The chieftains themselves will thus be led to reatisg that thotr traditional 
Hiondahip with His Majesty's Government {is fully oompatible with their duty as loyal 
Persian subjects, 
Tam, £2, 
AUSTEN CHAMBERLAIN. 





[E 1148/8/34] 


Chamber of Shipping of the United Ki 
of Shipping of the United Kingdom to Foreign te 
ited Kingdom to Foreign Offs —(Rezeoed 
TiAaaitetied telastnowlodge wait ok HOUaruRNe ae 
lights io the Persian Gull nad’to state thie this demos eae 
rewith and with the action proposed, ‘There are, however, n few Solera ue 


chamber desire to offer further comment, as f 


6c 
i i yreemnent 
amy hover, a fey points upon which 
Paragraph d 
“eel tare do not understand why the Advisory Committe 
cS sailratood that the proposil was to ania i 
Fadviing the Indian Government an they think Hat his 
eH however, the. status and funoti 
id it i undorstooil that it will be g 
a aes wil to its being “advisory,” = 
ragraph 4.—The experience of the shipowuer 
wie fanaa rien hipowsiers of this county i connection wi 
visory N L ithou: e¢ Works of the Bourl of Bah seine 
conasling the sommitieg tot hay UE eta 
sulting the en a Hink, therofire, that ib 
indeed undesirable, to qualify. Ue assurance. th evi 
ly eons liture is inonrred, ‘The tendenoy to 
8 not, or, with proper foresight, would riot have buen, 
it both fe he Goverment and forthe Advisory Conmitien in 
Hy Twid down that the adview of the exmmittso must ala 
inition, propor freight wll be exerebs and the Ti mete 
omieree saved inuch embarrass eee 
Paragraph Ia 
Morrison and Co, is not ne 


e for the purpose 
should be an ofical bo 
committee are in fact offi 
exception will not be pre 


is of the 
an effective voice, 


to add. thit separate 1 r 
add tht separate representation of Movers 
Yours ally, 

I, M. CLEMINSON, 


General Mana 





E 950/950/34) No. 81, 


Mr. Austen Chamberlain to Sir P, Loraine (Tehran) 


(No. 82.) 
“TL HAYE re 


jaws with Pe 


Foreign Office, Mebruary 25 25 
ws doxpatoli No. 98 of tho 371 Juntnuey npontire your tea 
us despately No. 28 of tho 27th January porting your recent 


future relations 

al your roport 

pee ess tind am willing to regard the period 
mona ice ar al 

Nipulation, of sehich you hav already informed the pinoy, that acl vel 

2 wll iu future have! with his Highness will no he b 
ih he da enjoyed: with His Migesty's Leyation. bal 
Madey Goveromant da nok ret inatrunents of poi 

a al rather to transict their busi 

ys AE the same tie His SOR COGN 

h with such political personages in Por 


ttaining their patriotic ambitions 
reat Britain. ite 


more 


its those 
yeas 1021, a8 Uy 
nts” among Persi 
ith the Persian Goverment 
Ware always glad to bein friendly 
ws sincerely believe that tho best method 
tivate and foster friendly relations: with 


Lam, ko, 
AUSTEN CHAMBERLAIN, 
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No. 32. 
Sir P. Loraine to Mr. Austen Chumberlain—{Received March 3.) 


(N Very Confidential.) 
(Telegraphic,) 
MY telegram No. 39. 
\ ation of 
turns, Prime Minister, 1 gather, v 


Tehran, March 2, 192 


‘ermal situation now largely depends on whether the Shah 
‘cede to any general wish to call him back, 
Certain Royalist parliamentary lead ed me whether we cannot encourage His 
Tinporial Majesty to return, anticipating that he will refuse invitation for fear of 
Leee Nfinidter. Even they mostly recognise that it is Shah's last cliance, and that 
if after returning here he plays the fool again, he will have to go for good 

T said that you entei Tongest objections to being mixed up in this 
question, and, T could not con any circumstarices likely to remove them. 

Poor as i opinion of the Shah, 1 do now consider his return desirable on 
eneral grounds, Would you object to: my expressing privately to, Valiahd ‘opinion 
Here Shak would be most unwise to reject invitation to return if made hy Government 
and Majlis? 


No. 33, 
Sir P, Loraine to Mr, Austen Chambe rlain.—(Riceived March 11.) 
(No, 601) 


(Pelegeaphic) R 
ROTH Prime Minister and Majlis have telegraphed inyitt 


Tehran, March 11, 1925 
wht to return. 








|B 1666 /1566/34) No. Si, 


giv P. Linwine to Mr. Austen Chamberlain. 


(No tl.) 
Sin, 


(Receicedt Merch LU, 


THAVEG the houour to intorm you that: the unsatis 
the Persian Rove Oitics Tribunal, to which T hye fi 
ruports to, your predecessors, hay attracted the personal avtentios 
Muashar-uleAfulk, who hus realised that that branch of his Minist 
rofori 

His. Excallon 
Director of the Tribunal aud Mira: Hissin Khan Mobi 

Both 0 nppomtnte ‘are full of promise, and it may be 
that suits British subjects are interested parties will receive an 
nore inp, » than hues lately besu the case. 

These uttonnpts wt reform have brought about a considerable amount of int 

The Rorwign Minister aud also. ayainst the newly appointed officials 

From wore oven made to the Foreign Minister, in the uae of the Prime 

var, reuestings him (0 eanoel the, uppointmonts, but the Minister for Boreien 

retusa to jves way, ond informed the Prine Minister that if the latter wishel 

Hitt ta remain incoftice he mise Ix allowed. full liberty of uetion wnd authority in his 
own Department, otheriine he must vacate his post 

The Pee Ministor imviediately accepted his Foreign Minister's point of view, 
and asked him to pay no attention to the representations which had been) made: in his 
name, 

*A fow Deputies, ont of friendaliip for the officials dismissed or for personel 
motives, likewise | theie propensities for intrigue, in this connection, bue the 
Meares for Foreign Atlas, confident in the support of his ciel, refined. to give way 
ant aad it clear to all that he intended to coudnot his Ministry in the way | 


judged best. 


y hw rucently appointed Mirza Abul Ghassem Krouhor 
is Chiat of the Civi 
sisounbly hoped 
pratupt 


Thave, ko. 
PERCY LORAINE. 
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E 1587/1587/34) No. 35, 


ir P, Loraine to Mr. Austen Chamberlain.—(Reeeived Marek 16.) 


_ Tehran, February 6, 1925. 

inform you that, during the absence of the, Prine 
st Parse @ peat holding up tov dio the Moslem faith, the 
fishion, the Prophet himself, appeared in the ‘Tobran 


the honour to inform yo 
mith-West Persia Tea tslaine 
and, in a 
newspaper“ Nahid 
At the request of the Tehran pri 
copits of the newspaper and arrested the 
Eth prions serge 


he police collected as far as’ possi 
collected as far as possible. the 
ealitor, ono Mirga Torahin Khan, and eonfined 
certain parts of the sero 
aaa‘ death : 
crowds coll 
osqque nt 
to recoyiise the 
Mintator 
Ws frequent, 
o fot that 
bo appa stich matters, especially. thos 
sane The telegram ended with) an 
sxlvetaion ta as thie editor of “ Nahid” wherever they 


Almost simultaneously with the arriy 
pra al uk wig LEMNOS 
one to he tid-of the responsibility of taking atte in Ue quot, aed eae 
refuge in the building which es tho ropienentaiven ofthe people se 
eg eu i tives of the people ao 
Henlty whiel 
interference wh 
aud How di eile modern 
hw Keo sist should b 
in the time of the Prophut himself 


ns to Kill such, poop 


inst the nla 


1 has arise over the questio 
qestion il ho amount of 
2 uations of justice and adminitration, 
wethods. of government with the tenets of 


ried ont in the siamo way as they wor 


the priesthood ind 
ul eis to iat 


Thaye, &, 


PERCY LORAINE. 





E 1588/701/34 36 


Sir P. Loraine to Mr. Austen ; 
ener oraine to Mr. Auston Chumberlain—(Reecived March 16,) 
Tehran, February 5, 1925 
i with copy of a es wave. tine aif 
Liu GREA eee 


T have, &o, 


ERCY LORAINE. 


“1 HAVE) the honour to. transin 
Sordak Sepals on the eubject of Bursivy i 


nclosuis in No. 


Sir P. Loraine to Serdar Sepah. 
M. Je Président du Conseil, 


YOUR Highness will certaint vides eae 


joi QUE Highness wll certainly oooliet that dung the sittings eusly lst year 0 
nt pean pad J elf were good enough to preside, convened 

the purpose of Tyuidatns in a friondly, manner a eertsin number of questions 

auistandiig between the British and Pasian Goverimente, a be poston of the 

pane devote to the cousideration ofthe claims sda by His Majesty's 

Government in 1821 for the nvimbursement to them of a varity of mouey advan 

r unde to the Persian Goverument fiom 1912 onwards. Sua 

(18550) i 

A 
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T need not here recapitulate the discussions which took place, it will suffice to say 
thay the object of His Majesty's Government was to recover tor the public Treasury the 
sums which liad been advanced from public funds aud at the cost of the British 
taxpayer, and to expect from the Imperial Government « discharge of their honourable 
obligations; the Persian Government, for their part, while not denying in the main the 
obligations which had been incurred, were apprehorisive of their ability, owing to the 
restricted charactor of the resources at their disposal, to provide interest and sinking 
fund on the capitalised amount of this indebtedness, plus the accrued interest, without 
subjecting the finances of the country to a burden heavier than they were able 
reayonably to bear, : 

‘The discussions therefore, though extremely useful in revealing the actual position 
of affairs and in demonstrating the earnest desite on both sides to reach a si 
settlement of the question, were actually inconclusive. 
proceeding to England on leave of sib ‘it the begi 

































1 sugue 







mea, to your Highness that a possible solution mi, is Majest 
Jovernnient were williug, in friendly consideration of Versin’s financial difficulties, to 


fix a definite sum, somewhat in abatement of 
final offer, Would not lay too h 










full claims, which would represent a 
inn finwniecs and would put an end 
P items of the claims, As your 
I took an early opportunity of 
it when [ reached 





ya burden on 
gar to. partig 
Highness expressod agroemont. with this suggest 
urging it on the fayourable attention of His Mi 
Bugland, 

The matter was then fully discusind between the competent Departments of His 
Majesty's Govornmont, whe ally agrevd toadopt the principle of the suggest 
which Thad laid betore them. ‘The disctissions in London were of & protracted nat 
nd L have only:lately riceived the final instructions of the Secretary of State, 

Lhaye the houoite, in accordance with those instruc uur Highness 
thit, in view of the generous proposals which they are pre Maj 
Government would be obliged if the Persign Government 
the custoins ravenues of Southern Porsia or the 
Pervian Oil Company. as seciel 
reduced sium 
discharge of the six 
‘As soon a8 this assignment is 












esty 















re 




























by for the payinent of inte 
n His Majesty's Government ary. prepa 
in My k 












ly acquaint y ichuess with 
the capital sum fixed by His Ma nt and the aunuity required to secure 
its amortivation over a period of twenty-tive years, Ay I informed your H 
yesterday in) conversation, the sum tixed by His Majesty's Govern 
Final wort, and is the tuintiuum one which 
Tatiestly trust shat your High 
desired) undettakiny iu order that th 
and thew 
with th 














nent will be their 
are propared to weoept. 
ess still shortly be wblo to furnish me with the 
posuls of my Government may be disalosed, 
ole inatter rapidly, terminated in a manner satisfactory to and compatible 

‘sts of Ilr bwWO co 














Tavail, &e, 
PERCY LORAINE, 





[B 1689/136/34) 





Sir P. Loraine to Mr, Austen Chamberlain—(Received March 16.) 


(No. 57.) 
Sir, Tehran, Pehruo 


1926, 
TN continuation of 1 il December, 1924, in whieh I 
had the honour to narrate events leading up to, and following on, the meeting betw 
the Persian Primo Minister and the Sheikh of Mohammeca at Abywas last De 
Lex to enclosis hosewith 9 th dootments which thy Serdar Sepah gave 
to Sheil: Khazal befire leaving Mohaamorah on bis retum journey to ‘Tehran, and, 
in addition, « tyunslation of « proclamation made by Serdar Sepak whilst be was still in 
Abwan 

These documents seem to me to be quite sutistictory, and, although the sheikh's 
semi-autonomous position has gous, as, indeed, it was bound to go 4s soon as a really 
strong Central Government appeared in Persia, yet Serdar Sepa has had the wisdom 
tousiure the sheilh that, in so far as ho, his family and belongings are concerned, the 
Government is going to novord him fair and honourable treatment aud is not going to 





despatch Nu. 578 of the 


































urances as thess, given co the sheikh by the Persian Prime Minister, are 
in accordance with the proiniises which he made to me at Ahwaz in December aud should 
form the basis of what Thope will be a long enduring friendshi ing in strength a8 
time elapses und tending to reliey His Majesty's Government of meh enenmbering: 
























T have, &, 


PERCY LORAINE, 





























Enclosure 1 in No, 97. 










Documents given by Serdar Sepah to Sheikh Khazal. 





(Pranstation.) Mi) 
NOW that I have pardourd and condoned the Jive acts of 
jas ueveted to serve his beloved country onestly and faithful: 
1 Officer Commanding, Southern Division, to 
the State and to consider bis lands: and possessions, w 
ise, as beings complete 
should exercise the sn 






ir Akay 
T horoby 
nant hint among: the ser 

itover and wherever they may 
nd totally belonging to him, ‘The General Ofticer Commandiny 
atest cure that nobody shoulil be allowed to annoy Serdar Akdas 
nidents.or (trouble hin about) lis lands or possessions, und, fi he should 
aii to increase the hopes of Senilan Akdas in tho considertion of the Govern: 
nent and in my protection 
















REZA, 


Prime Minister and Commander-in-chiof. 






(Transat () 

Ta vi t that: Serdar Akdas, in accupting to c 
llontsty, has completely overcome my suspicions, and as {am sure ofthis finturo: honesty, 
Fuihfens and uatuhogaT oem t nechamry: Gone wait my ajecial pttslaia wie he 
uct that Serdar Akd y ownabestal jprotsesyand fey ihuat disseforaraears\ and 
consider my views ards him 






ry out bis duties in all 















REZA, 


Prime Miniter anil Commanger-in-elii 












Enclosure 2 in No, 












Proclamation made by Serdar Sepak at Ahwaz. 







ile the recent troubles, whieh had 
At Tomight sue for myself the resources, 


no real importance for ane, but in onder t 
the Province of Khuzistan and make arrangements for 


political aspect and geography: 

fate oF ft jubiabiton 
fone knows that Khuzisian was one of th 
Potsia, bit his boon mined by the inattention of the ( 
private individual 

ow that these factors have happily been oversome, Kiuzistan has, 

wher provinces and towns of Persia, cane tinder the authority of the Government aud 
it Dave troops, In order to maintain law and order and proteot the lives and property, 
of its inhabitants, £ have placed the governorship of the provines in the hands of one of 
fay trusted officers, so thut anyone who has a grievance may lay it before him, 

1 to notify that, as Serdar Akdas hus been pardoned by the Government, no 
Mme ls soy right to oppress him or his dependents, and if snyone does so. he will’ he 
junished by the Military Governor, 














thost productive provinces of 
verument and the ambitions of 







ke all the 
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[E 1672/136/34) No. 38. 


Sir P. Loraine to Mr. Austen Chamberlain.—(Received March U6.) 


No. 69. 
eee! Tehran, February 9, 192 

” [ HAVE the honour to transmit herewith copy of telegraphic correspondence with 
Consul Peel, Ahwaz, on the subject of rehabilitation of Sheikh Khazal's prestige. 


ERCY LORAINE, 


Enclosure 1 in No, 38: 


Consul Peel to Sir P. Loraine. 
We: 6) fi 
‘Talographic, : 
cL AY occupation adil control of Southern Arabistan is now complete. 
Military detachments ave posted at headquarturs of all important Arab tribes, whose 
chivfs take their orders from military authorities aud not from slieikh, Latter has 
eased Yo function, and hound his son have: bean forced to rotire into private lif 
Such a rdyiine was not contemplated when your conversations with Prime Minister 
tole jlauce here (nidé Ahwaz telegram No.9 of 7th Decombsr to Boreign Office). Tt has 
boi low logically from dhe importation of trope to Ahvwna, where guarison nov 
sunita 1,900. “nit aeaompls yousty L_prosting, bo. accepted pro tem. hut pending 
promisid ‘restoration of sheikh, ft soos iniperative that some honld he done to 
rohabilitute his prestige, I suggest therefore but Military. Governor-General shonld 
introduce two of sheikh'’s sons, namely, Serdar Aj ishwox, into Administration, 
‘Thay could act ws Deputy Governors. ii charge of tribal and road police respectively, 
Governor-General ix ayreeuble, bat dive nol snggest it, lest his motive be suspected. 
Shggeation should emavste from ug on the grounl of yeneral: expedier 
would then be frew to travel fora period, thersby saving his face and hisp 
His position is w most amoomfortable ow. He is a target for claims by all and 
sundiy arising from hig action duritig (hi lus Gen yours. Notwithstanding, he is 
afraid to leave Mohinmnoral lest, his properties should ba gradually taken from bi 
Tntrodustion of his sons iaty Adimiuistrition would, gnsure protection of ‘is 
interosta and be tol eral public 
Sheik nus askod P t to take over collection of indireot revenue 
‘ab prosont) leasod to him. have boon eaneeltad aud’ hy sno 
asietion aut of walls taxa sat pdisnce with the law. Consequently he 
Jing under MacCormnok Ayre 
eS MRikh hax ofdred Prime Minister: fourteen yous, of which four were prosented to 
hin by His Majesty's Government ufter the var. 


Aluonz, February 3, 1 


8 


Euyelosure 2 in 


Sir P. Loraine to Consul Peet, 

(No. 4.) 

ASE OUR tt No, 6 of ard Feb 
R telegtan No, 6 of Srd Febru: . 4 
tao term Hest way to get sheilh’s sons admitted into Adm stration would 
by for sheikh to ask ‘Prime Minister dirvetly fur this favour aud refer Prime Minister 
to Governor-General, if former wishes to take into account local considerstions. | Sheik 
auld givens tendon propoed journey nnd his anxieties for fiture silat Deak area: 
1 bere likewise make’ request for his fat think Prime Minister would 
Se Teedknigk ie veccita tnmoyancs from naybody, the should inyoke general 
soe enslusure to your despateh No. 3). 


ehran, Rebruary 7, 10 
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[E 1593/18/34) No. 39, 


Sir P. Loraine to Mr. Austen Chamberlain—(Received March 16.) 
». 76:) 
Sit, Tehran, Rebruary 10, 1925. 
SINCE the collapse which overtook the Republican movement in Persia. in 
Mare there has bee practically a complete cessation of open agitation for a 
change of régime or of the personality of the Soverelien, 
The Republican’ movement eollap ompletely. and cost Serdar Sepal too 
+ of his popularity a for him to Yo otherwise than disavow ic and do all 
power to stifle it. The question was therefore allowed to pass into ublivion, but, 
foreseen in’ Mr, Ovey’s despatch No, 169 of the 1st April last, a cartain, now 
ly sprang up, not in fayourof a republic but directed chivily. against. 
the persons of the rwigning monarch and te Crown Prines with the object of 
i er or both of them and bringing in as Shili some minor of the: Royal 
Sepalias Regent. 
is agitation becuns apparent while Serdar Sepalt was: still away ty, Khuaistan, 
Tt was carefully fostered and b t into the open after the Prime Minister) hud 
suooveded in settling the threatened rebellion in Khuzistan without bloodshed and in a 
manner Satisfuctory to the Louour & t, His worvieos to the 
conntry were lonily extolled and comp, aud panegyries landed 
Him a8 the saviour of bis country aud tha deforider of Porsian indaponde: 
For some time previons. to his return prepivations worw made, as, has been already 
ported, to give: him: a veleony, and the people were encouraged: to 
uss whether he had not shown himself as the only porson worthy. ta occupy. the 
throne, and whether his impending ayrival was not the proper moment for them to 
the paliee aud lace bimvon the throne, Whether these diseusstons wore 
her the plin was not considered practical ox thu tine to put 
of the kin | happotied. —Duriy the succeeding fortnight, 
ime Minister filed to visit the Crown Priney, aud it bosane it 
Kk of courtesy was intentional, for in reply toa question nude to Sardar 
rd party by the Crown Prince to ascertain why ihe Pehine Minister 
4 visit, the latter plied by asking: why: the Crown Prince had not 
ige to niet him ow his arrival, Without loss of time Sordar Sopah 
nw heyan to state openly: that: he could vot work ‘ther the present Shah or the 
Crown Prince, aud he hinted that he hud acquired some incriminating ovidenc 
treaciery to the State, ‘This ig believed tor consist off a teloyeuin aout 
Prince vo the Shab advising the Intter to profit by Shoikh Khazal’s rebellion, 
Siuce his roturw to Teliran the Prime Minister bias bee wt pains vo vinit everybudy 
¢ the clergy, and in particular Sayyid 
wed such cotiypicuous part in the dafeat 
Tt is nob clear how fir ie has been, able 
called upon sone six of the loadin politichins in 
srliument, such as Mustauti-ul-Mamalek and Mushir-od Dowleli, to help bin to fd a 
ustitutional way to settle the « xy. ‘They: sce coplied to him that they: have 
fhiled to find a way, aud he therenpon asked the va rliamontary groups to elect 
Jegates from anong tl his snot took plass ov Suuday, 
i put to the delegates ly Serdar Sepah, 
utsilay (the 12th Bobiuay), and is said to 
f wichtliawing fiom the Goveranient, snd that 
gates could not Hind a way ont of his difficultios he would rotor thu matter to 


he Crown 


“Tina is the situation as it stands to-day anid until the delegates’ roply is ive on 
Thursday, 

‘The Prime Minister appears to. be obsessed! by the idws that, so long as the Shah 
vid Crown Prince remain, he can do nothing of fundamental profit tir his country. 


Hw seems to consider that the position uf Prime Minister is uot sufficiently sate or 
table to permit him to cary through any plins beneficial to hia eouitry in the tie 
any opposition. Such opposition, lie appears to think, might gather: round the Shab 

i Prince aud, in the end, prove woo strong for him, In short; he has to 
contidence’ in either of tiem, and therefore wishes to rise above whut appears to hii to 
to an unstable position and become at least Regent, from which point of vantage he 
could aupport a Prime Minister, chosen by himself, mthe plans which he has in mind 
for the weonomic reconstruction of his country. 



















bt 





improvements in, his country and thst personal simbition is uot the cause, 
+ may be his motives, he lias decided that he must attempt to rise to a 
higher and more nnassailable position than Le now oeoupie 

The position of Regent appears to satisfy him, but le appears to wish to attain 
that, position by lawful methods rither than by fore, ‘The latter method he can 
employ, and could have employed at ony time during the past year, but he seems to 
have shrunk from using it for tear of bloodshed and perhaps disorder, of, in any ease, 
causing @ state of insecurity, which might retard recugnition of the sew order of things 
by the European Powers, He is therefore constrained to try and find « lawful and 
constitutional procedure, 

As T have already stted, certa cians to whom he referred the question’ were 
Unable to find « solution of the difficulty in a constitutional way, and it ix not to be 
foresoen that the deletes of the various parliamentary groups, to whom he has now 
referred the same question, will be able to give any different answer, for, as a mutter of 
fact, the fundamental liv of the Constitution provides that the suocessors to the throne 
shall be the direct descendants of Mohanmed Ali Shab, but it offers no facility for a 
change of Sovereign or for a referendum to the people: therefore, to. bring about 
& change in the person of the ruling monarch would require legislation which I not at 
present provided for, 

When Serdar Sepih said that, in a certain eventuslity, he would refer the matter 
to the people, it may le that he intends to close tle Parliament and order fresh 
Aleotions, with the provision thit the newly elected T 
revise tht fimdamontal lav of the Constitutiou, But « 
under the sign winual of the Shah or Regent, and this i 
cirommatauces, Alternatively, it may bo that 
‘oanivaas the country. for the electors to accord. thei 
certain sections of the coustitutional law. ‘This would appear the 
if it wore successful in elininuting the Shah aud the Crown Prinee, there 
other grown-up brothers, who woiild also have to he passed over before it. be 
turn of the present Shub's intint son, for whom alone & Regent would have to 
‘his gon is equally under certain disubiliti 
as his mother was uot princess, but o1 
born in lawful wedlock. 

‘The question is th 

wy of Sordar § 



































































found. 
Which woulil require the liww to be changed, 
maid-servant, aud, moreover, he was not 

















fore wdiffionll, une to solve in way whi 
hy anid at the same time preserve the c 
from ure plaything to be juggled with as occasion regitires, aud itis 
almost impossible {0 foresee what the rosult oF this controversy: is going to be, 
Avcopy of this despatch is being forwarded tu the G ot of India and to 
Tis Majesty's High Commissioner for lrak, Bagdad 














ROY LORAINE. 








[B 1694/82/34) No. 40 





P, Lovains to Mr. Austen Chamberlain —(Receivei March \6.) 
(No, 80, Seorat.) 
Sir, Tehran, Kebruary 10, W26. 
T HAVE the honour to transinit hie iy of Tutelligence Summary No. 9 
ending the Stet January, 192 by the military attaché to this 
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‘Legation, 


Thuve, ke, 


PEKCY LORAINE, 
fnclosurw in No. 40, 


for W 








Inteltigence Summary N aiding January ‘31, 1925. 





(Seoret.) 
Gilan, 


IT ig reported that the Communist Committee in Bnzeli, which is composed of 
Russians, Persians and Armenians, is. allowed considerable freedom of action by the 





















Fy) 





Persian author pervision, it does not appear to be. under 
restriction. Similar freedom is not allowed to unti-Bolshovik organtentions, which ave 
ep ander clase observation fd sestriston as regards anti-Russian a 

2, It is reported that a road is being constructed from Bumeti, 13 mile 
west of Resht ta Khalkhal by ineaus of corcée labour, ps 








west-sonth- 


Azerbaijan. 
Tn continuation of previous 
n military authorities in Azerbs 
able sources that Simko. his 
ve Turkey, an 


formation regarding Siinko's neotiations with the 
his re ib is now reported 
vill not allow his 
self, 
us reports that there is a 
Shah, aud that the necessary 
of Nejet. 
nt maile to His Majesty’ ul_at ‘Tabriz by 
avvat party, whieh is eo mainly of Vurkish-spouki 
mexation of Persian Averbiijan to Turkey, the purty is making good 
ary in the Deinderat: purty’ of ‘Tabriz, 
to bo. well aware of 
foot, 
1 ft snar Khan, one of the Kurdish lenders who 
veditionary colun of the North-Western Division to Kermaishah, 
i 200.0f his men, 





























member 
hoasians 
















‘urkialt 








Kazvin, 


7, A Porsi in Kazvint previously kiown a8 the“ Azadi Khahan " and now 
as the * Hauzeh-i-Torraki-i-Avadi is in reality a Communist angunisation carry) 
propaganda under the secret direction of the Saviet sit The pr i 
society is Mirza Abdul Samad 
11 Ci Committee hn also been organised in Kuxvin iinder tho 
‘orkers! Unio 
The Arnonian seliools in Kazvin are now under the control of Communists, 

8. branch of the Contre in Kazvin thider the 
inanagement of Levo 











Zon 
ident of thie 



















Enweli ou the 12th January, 
I ax Russian consular agent, 

one cased Of sinall arms 
en route 104 
iruoeds 


10, ‘Three fourgons, each carry 
4,500 rounds each, passed through 
10th January. ‘The source of this consi 





munition of 
iran on the 





pment has nok you 





Kermanshah. 


11, His Majesty's consul at Kormanshuh reports on the 19th January the the 
troops intended for the coercion of the Vali of Pushtei-Kuh had boen concentrated 
the Aivan valle niles south-west, off Kermanshah, on the northern edge of the 


Vali's country mnaissance had been pushed out to Deh Bala (DS, 2, KB, 2 
but hostilities had not yet taken place. 











Luristan. 





mony 2, His Majesty's consul at Kerinanshah reports that « foros of infantry, despatehud 
from Khorremabad about the 12th December to advance aguinst PushtsicK uh from the 


east, hiad been heavily attwoked by Lurs and forced to retire to Khorroinabad, ‘This 
roport Ineks eonfirmatio 











Tehran, 


13. Several interviews have taken pl 





e during the week between the Prin 
Mitister and Mudarris, the leader of the Opposition im. the Majlis, ‘The latter hing in 

consistently opposed any extension of Sardar Sepah's power, while assorting 
ess to support him as War Minister. Lt ie reported from moro: than one 
suurce that the subject of the conversations that have recently taken place between 
the two has been the deposition of the Shal and the Regency of the Prime Minister 
with & puppet Shab. Mudarris is roported to have informed a deputation which 
Tecently visited him that he maintained his opposition to such a change, 
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his oy report, mot by-e refusal to serve any longer. He decided to deal with this by 
attempting to flog the ringleaders, but the teuiperof the men became so ugly thst 
fronger meagures wee nectssary, On their refusing to lay down cheir arms he spend, 
fire with 1 machine gun, whieh, resulting, as itis reported to have done, in the Killing of 
some twenty men, liquidated the affair. The Bujaurd grrson, consisting 
70 men, has returned to Meshed, leaving only a few cavalry at Bujnurd. 

ihe aoourroncs is now being considered by a court of ebquiry. 


Tehran. oe se Po 
6, ‘Tho future of the Serdar Sepa and. the Shab fs the question for the present 
abjorbing all attention, ‘he former bss plainly stated in conversation with prownent 
politicians that: he demands the deposition of the a the appointment of hema 
ta Regent to,» puppet Shab, Pactiamentary leaders have been er gon th 
Gnestion for the past week, but ean find no constitutional means 0 te 
Primo Minister's demands, A committeo composed of twenty opreoentatives fom 
the various parties in the Majlis has been elected to discuss matters 
Minister, 
ithe latter is reported to have said that he ean pr an 
trethiry tothe Cinatitution and of his conspiracies with © 
7, Reference paragraph 8 of Sunminry No. A, Anitri tit jute is 
Aintree of Intoriog fe stl nndlo® arrast, Nod iii egartng hia has) been com 
10 up fill now andi is not yet kown om what charge be was arrested, 
A. De Asmy Coun fas anmoutced that the Rag) hich in bon 000 
going and is sow on the Khnzestan from, is to become face of the South Westsrn 
Brivi'lo, the designation given to the forces in Khnzestan. This ros i 
in tho General Taian Division, : ‘ Pe ton 
SE EER aROC A Tees Antae aen i, Cola sail Khan, Cie of 
staf of the ‘ohran Division, on a visit: to. Moseove, Berlin, Paris and London, | 
aia Messen Trot Known at presont, [He was previously military: attaché in 
ined to Tehran in Decem t 
He ee cich haw toee promoted. Amn’ Lashkar aud taen/o¥ 
5 Military Governor of 


ite proof of the Shah's 


aa ad in Just week's: summary, bad 
Te Air Taber Hhusein, Ag who, as seported in lat week summary, bad 
bee areata in command of the Kastern Division, has been given commat d the 
rsoiial at ‘Tahean temporarily ; < . 
TEE reat cyuned a frye diapensacy in Notiran with mon’ and women's 
hs (s0 ala paragraph 16 of Summary No. 4) = 
Fee rea Nis Mages Uae lea of ea comarcal Dean the Sova 
Legation, left Welrn tor Baku by eroplann the and February, ‘The forme 
eed to’ ba going: to Moscow for weonfernes. atone 
« Ny elses paragruph 12 of Summary No, 2 the neyotivt ions lab ae 
Porsinn Governwent ail the Junkers Company for an pexial ma 
fetta on inna ron hy De MUM wecten uo de Bean 
) ecording to atocal newspaper, the Afghan Legation has writte she : 
Me Gun kta Cohen ane rinated by the Persian Governmont 
Hoestablishwent of Posts aud Tslogvaphs in Afliaaintan, 
Tee rportd tha the newspaper Azadi Shark, 
the vitor boing Sheikh Abdur Ral to whom 
paragraph 19 of Summary No, 29 and paragraph 21 of Summary Ni 
Uo tho. extent of 300 toni month Ly de Peis Minister 
i Shab and hie al tublishment of a republic, ‘ a 
Aa ee caibuat tlmaa” i ite lasua of tho th Feliiaryavantes the thon 
at British poliey in Porsin hos noy changed. Tt is no longer desired. that: Persia 
thou roti srl, dee, aid any prunes Ta samara, 
Fntanee, a raiway conieeting Khavikin with Duzdap, that will help to link up Britis 
Fr a ee tT nay be weloomed.. On. the other band, Great Britain wi 


2, is abs 
strongly anti- 


opps Ngoronaly ws ever the enateetion of railways from north to south, 


devoted some space this woek to the palicies of foreign Rowers 
sa Poin; thitat Ge ie tyata all. tos modo tne i becomes, pens to 
ths Poms peoples Russia, hin dane mush to yal» Persia's affstions though it is 
Feild that. hur policy now what it alovagn lis, en —the absonption of Persia on 
het way to the, Persian Gulf-and Inia Kronce will always act in Persia 

With Buitish ‘wishes Germany has now only an economic policy in 


18, The press 


59 
of Sakkartrust opened up at Kaz 
er is Sotnikox. 
Te is reported that & branch of the Ruspors Bank is to open at Kazvin, 
Fars 
20. Horr Wassmmuss has returned to South Persia, having arrived au Bus! 
the 6th December, 1924. He brought with him forty: cases of agricultural n 


on the Ist danuary, 


W. A. K. FRASER, Major, LA, 


Military Attach 
Teliann. February 7, V5, 





E 1597/81/34) No. 42, 
Sir P; Loraine to Mb 


(No. 85.) 
Sir 


» Austen Chamberlain —(Received March 16.) 


Lehran, Rebruary 18, 1025, 
IN the reply which 1 had the honour to return on the ‘2ud instant (te 
No. 25) to your telegram No, 11, Secret, of the 28rd January, U endeavoured to 
express in as compressed form as possilile my views on tie meases most likely to be 
useful in counteracting the disruptive tendencies of Russian policy as regards this 
country. ‘These views need! some amplification, which 1 beg leave to ofler in the 
present despatel 
T have for long held the opinion that the solution of the Persian problem, as it 
presents itself to us, and, if may prosume to say so, as it ought rationally to, present 
iself to the Persians themselyes, is to be sought rather in the sphere of eeonomies 
than in that of polities, Ie isalso, 1 think, axiomatic that by far the soundest poliey 
Jor us to pursue is not to be-drawn into a duel with Russia over the body. of w semi 
derelict Persia, but so far as we are able to infuse fresh vitality into that body and 
nurse it into w state of sufficient robustness to be able to withstand the fresh siotks 
from the northern weighbour to which it willl with certainty be eventually exposed, 
To do this, however, we must convince the Persians by deed as welll as by word that 
ive are an integrating factor, standing out in sharp contrast to’ the disintograting 
factor which Russian ambitions, whethon Tsarist, Bolshevik or other, will alway 
Topresent. Tt isnot unfair to say that neither the duel with Russia which wenb on 
before 1907 nor the system of agreement with Russia as regards poliey in Persiit 
which was attempted, after that date yave altogetlior satisfactory. results; and 
perhaps the alliauce with Russia, during the period of the great wan, gave the worst 
rosullts of all So fan as our own position in Persia was concerned, Th the two Brst 
periods Persian affairs were a constant source of embarrassment and anxiety to His 
Majesty's Government, and, when the war broke out in 1914, matters had very nearly 
reached the point of a serious breach with Russia in regard to Persia, After'the war 
4 scheme of Anglo-Persian co-operation was evolved, and! took shape in the agr 
ment of 1919. “This agreement, unfortunately, broke down, riot, on account of any 
Intrinsic defects, but owing to a variety of vircumstincos, which 1 attempted to 
describe in my despatch No; 272 of the 7th May, 1922, ‘Thereafter followed a most 
difficalt period in Anglo-Persian relavions, tou which we are now, fortunately, 
emerging. Its main featnre was an extraordinary. suspicionsness in the minds of 
Persians as regards the motives of Great Britain, anda Persian attempt to introdace 
and establish American interests in this country’ as a counterpoise to those of @ 
»Mr. Ramsay MacDonald on 
’s despatches during my absence on leave have 
ion whieh has slowly occurred in these two, respects 
In my opinion the time has now come again to inaugurate a policy. of Anglo- 
Persian co-operation ; not hy means of a formal agreement, but by the gradnal cretion 
of ties of common mater T should add, too, that P'see no objection, and 
indeed possible adv: uring American co-operation in carrying out this 
volicy if the Americans are themselves disposed: to cooperate, Should Amerigin 
interests wish to enter the field in opposition to British interests, we shall cortainly 
have to defend out own interests and let the Americans understand clearly that we 
intend to doso, but Psubmit that such a situation, which would be deplorable in the 
highest degree, is totally unnecessary aud should not prove difficult to avoid, 
713550) a2 
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As stated in my telegram, what Persia most sorely needs to buttress up her 
political stability is financial reconstruction and economic development, these being 
the only sound remedies for the prevailing penury, the miserably low standard of 
living, the commercial stagnation and the general économie stringenc y.. Persia, even 
i she were to husband her resources with the utmost skill and with a Axity of pur 
Whioh has not been discernible in her past history, would be unable to apply these 
remedies herself for a long term of years. She must therefore have recourse to foreign 
assistance to improve her situation, ‘Taking the position on its intrinsic merits, 
Great Britain is the country to which she should most suitably turn for suel 
assistance, and the country most likely to be interested in granting it. ‘There is, of 
Course, nothing new in this statement, but what is new is the growing realisation by 
the Persians themselves that such indeed are the facts of the situation, Since the 
denuneiation of the convention of 1919, Persia has had her flirtations, firstly with 
Russia, secondly with America; neither have brought her the ady ntages or the 
Drofits which she rather optimistically discounted, and she is now wondering whether, 
after all, the old friends are not the best friends 

‘There is this important difference, however, in the situation of to-day, as 
compared with previous similar phases in Anglo-Persian relations: Persia 
Aationalism has become a permanent: and active element which cannot be left out of 
Aecount in any dealings with Persia. Persia wants a share or a participation in all 
ew enterprises on her own soil; she wants to have a controlling voice in those which 
are of Importance to the State; she is hardening her heart day by day against the 
rant of fresh concessions, even on really most favourable terms, in the belief, however 
erroneous in many cases, that the foreign concéssionnaire reaps w rich harvest of gan, 
leaying but.a miserably small percentage for Persia or h mumient, and that these 
purely foreign enterprises are in some way an encroachment on her sovereignty 

As regards Russia, the disillusionment is very neatly complete, I cannot tayself 
See siny trace of confidence or cordiality in the rélations of the Persian Government 
With Russia, though the old reluctance to displease her still lingers on, On the other 
hand, Persian merchants and traders find their dealings with the Soviet State Grading 
institutions highly ansatistactory and often actually unprofitable, and. thoir 
complaints of the way in which tlie Rnssians abuse their position to force down the 
prices of goods and produce unexportable except to Russia, and to contro! consig 
ments by theit monopoly of the Caspian shipping, are loud and numerous, Thy 
indeed, is one of the reasons underlying the desire to create better communication 
With the south, which, it is hoped, will brig some liberation from the economic 
bondage to which the Russians are end 
adjacent to their own frontiers, 
tended to, mi 


present available 
Tam not without hope that 
duced in the next few months by the settlement of the 
ian debts: to His Majesty's Government on the lines a? the compromise term 
Which the latter haye agreed to accept, Should this come about, and should the 
Porsian Government, as I anticipate, thereafter show a continued de 
ish interests with friendly consideration, the time will have come. 
immediately employed stablishing 
position and in ¢ Tshould myself like to lay 
down m prog 


1. A loan for the final discharge of Persia's current liabilities, and the funding 
of her foreign indebtedness, 


2 A loan for specie productive enterprises, in which the Persian Government 


ould 
admitted 

3, A sympathetic attitude by His Majesty's Government towards any 
legitimate efforts of the Persian Government to increase their sources of 
revenue, 0 long. as est ed due consideration and no 
‘attempt was made to discriminate against them, 


hemselyes be directly interested and Persian shareholders 


‘The proposal may seem a rather far-reaching one, and admittedly it presupposes 
set of circumstances which have yet to come about, but my purpose here is rather to 
indicate the ends towards w shape our course, rather than any steps 
Which ean actually be achieved at the present moment, We do not wish to fight 


ot 


nance and economics are 

far more potent. weapons, and these weapons we possess while the Russians laok them, 

We are therefore in. a position of great superiority, and it only needs a friendly 

ed Persia to give us the full advantage of that superiority. ‘The programme 

Which T have roughly: sketched would give us the friendly Persia, and its tullilment 

would, believe, found British influence and prestige on a firmer and more durable 
jusis than they have ever yet enjoyed iu this country. > 

As regards the use of the persoual intivence of His Majesty's consuls in Persia, 
| have the honour to enclose herein copy of the circular instruction. issued. to them 
by me, to which allusion was made in my telegram under reference, ‘This instruction, 
though anterior to your telegram No, 11, conveys to His Majesty’s consuls, in a more 
developed form, the idea whteh you expresein rogard te the Advantageous use of their 
personal influence in inspiring confidence in His Majesty's Government, 

As regards. consular tours, 1 confirm the view expressed that these could be 
usefully undertaken more frequently that at present; it may he that in order to ensure 
this soine increase would be required in consular establishments, and I will enquire 
into this, Tdoubt, however, whether the creation of a vice-consulate at Astarabad 
would give an adequate return for the considerable: expense entailed by. its 

blishment, 1 do, however, most emphatically maintain that the numbers of 

‘ant consular officers in Pe quire strengthening, for, as I have pointed ont on 
several previous occasions, it is extremoly difficult. with the present establishment to 
Keep the consulates manned and the consular service properly maintained in the 
yartous provincial centres, while there is less than no margin for any extra duties or 
‘or any eme My view is th that au increase of personnel rather than 
an increase of consular ‘posts is need e 

The matter of philanthropic or educational work is a difficult one, ‘The B 
Government will always claim a yoice in the management of any: new hospital ot 
chool in which Persian patients are treated or Persian students educated; further 
mors, if funds were granted to maintain or develop an existing institution, the 

sian Government would undoubtedly claim the right to control those funds, Tt 

as occurred to me that the institution most useful here in Tehran and most likely to 

med by the Persians would be a modern technical school for the teaching of 
handicrafts, engineering and, may be, scien whieh must be free from any 
onominational character, T even think that the Persian Government would ther 
selves’ he willing to-contribute towards the expenses of such a technical school, 
juestion of this sort, however, neqnires carefil elaboration, and aay. for the present 
he left in abeyance, a: 

T shall be anxious to learn whether the views expressed in Gia tah meet 
with your general approval, and 1 shall meanwhile continue urging the Persian 
Government to co-operate in settling the questions which haye so lone proved ant 
obstacle to more cordial relations f 

Tam forwarding copies of this despatch to the Government of Indin in the 
Foreign and Political Department and His Majesty's High Commissioner for Trak, 
Racdad, a 

Thave, 


PERCY LORAINE, 


losure in No. 42. 
Circular Telegram No. 1, dated January 7, 1925, to His Majesty's Consular Officers. 


FOLLOWING is for confidential information and personal guidance ;— 


Although not yet counting any chickens, T antivipate during next few months a 
arked improvement in Anglo-Persian relations. Persian Government seems at last 
genuinely desirous of liquidating outstanding difficulties with us, and may quite 
likely turn to us again for help in economic reconstruction. Among Persians here 
generally there is a wish for closer and more friendly relations with England, but 
they want their faces sayed in the transition stage, In this we can and should 
holp them: 
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Tf good results which I anticipate mature, they will be due to our 
during last few years and our steadfast dissociation. 
and local polities. ‘This policy must bi 

{t 3s obvious that Prime Minister's recent visit to South Persia. and the happy 
issue out of the Arabistan crisis have been the turning point. Reza Khan, who is 
now xonger and more popular than ever, has realised himself how loyal and helpful 
our attitude has been and how perfidious that of the Russians, whose one abject was 


to promote civil strife, make a quarrel between us and Persian Government, and fick 
in the troubled waters, 


‘The upshot of the Arabistan crisis is that we ha 
Suspicions, but also shown him that we want out frien 
that we will uso our influence to make the south a source of strength: to ‘Tehran 

stead of a source of weakness, so that | attend to dangers from other quarters 
With the knowledge that the south is loval, solid and peaceful. If this policy is 
pursued, and I rely on all consular officers in the south and south-west to for ard it, 


walput the so-called Southern Alliance behind Reza and entirely turn the tables on 
the Russians 


We do not want to strike any tr 


t fue t atience 
jon from Persian internal affairs 
mitinued, 

















ve not only dispelled Reza’s 
in the south to be his frien 

















phant note, and best attitude as regards the 
Russians is a rather coutemptuois indifierence to their sordid and shifty intrigues 
Points for us to insist.on when conversing with Persiuns are : essential community-of 
main Persian and British interests; friendly British attitude towards Persian diff 
culties and our strong d © Persia emerge therefromia stable, peaceful, 
prosperous and friendly ne our desire to strengthen the old friendship by 
new bonds of eomnion economic and Commercial iiterests and to have a strong Persian 
Government with which to deal; onr deter ¢ with Persian 
internal afl mpathy with all geny mpts at reform, and with all 
P Hare and progress of their own country-at heart; our wish 
toe iv united sind riot divided 

itl your own intercourse help events by constantly emphasising these 
points, ‘I wish you to do: your hest to canvince all Persian offidials with wham you 
Have to deal that von are fimdamentally friendly and conciliatory, ready to adjnct 
differences equitably if you are met ina like spirit, and never ta exacerbate th 
‘Try to confirm those who ate friendly-in thoir friendship and wean those who 
from themattitnde. “But do not compete with Russians; stand ona hisher level 


PERCY LORAINE 
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Sir I’, Loraing to Mr. Austen Chamberta 
(No. 88) 
Sin 





— (Rec 





ed Maveh 10)) 


Tehran, February 18, 14%. 

T HAVE the honour to contirm thy opition wsprossed in my telegram No.0 af 
the 13th February that there iso fomdation for the report which bad. rowched 
that the P 










ian Goverment contemplaus replacing the Be Director-Ceneral of 
Customs by a German, 

On tho receipt Of your telegram tnentioning this report, 1 wrote privately to 
M. Lambert Molitor, the pr 


et director-general, asking him wh 


M, Molitor 





ther hie was aware of 
amie th) SHE me yesterday: © 
Liv this Texpressedl any 

d that it would he singular if neither he nor { 
had Jiadiwind in Vohra of any suggestion to rephice hin. Lwent on to say t 
apart fom this, was tnolined to discredit tke repart, becausi it seamed to me that 
the Héliziin customs officials had never been in a paition thaw th 
Mie customs revenues were showing considerable vitality, the, Admini 





any foundation for this rumours 
said that he had uo anxiety 
corroboration of my own view, 





i aud 
atisiuction at this 











y were to-day 





















Tineticning woll, the dilticulties, expecially M. Molitor’s personal owes, ns. res 

Suiltinets, penslans aud various allowauces of the Holsian nieials, had all | 

satisfactorily settled, yd friction with the American advisers Was appares 
el, Dr. Millspaugh, in a recent conversation with me, bail 





Belgian Aduai 





ration, tail had deprecated ay idea of its disapp 
ied lo we, therefore, that the Bel stood well with the Government, the 

the publ ul the Auerieans, and J could: see no grounds whatever for 
supposing that a change yas contemplated. 
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3. M. Molitor entirely agreed with this appreciation of the situation, and, while 
thanking me for my friendly action in first bringing the matter to his personal notice, 
bexged me to tell you that he had nover felt himself more firmly in the saddle or | 
exposed to attack than now. He showed considerable curiosity about the source of 
the report, at which he could not guess, and Tshould be yrateful if you could inform 
me on this point, 























Thave, &e 


PERCY LORAINE, 
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Sir P. Loraine to Mr, Austen Chamberlain—(Receivod March 16.) 















Tehran, Webruary 13 
with the instructions conveyed to me by Lord Curzon 
al, of the 10th Jan 923, [ have the honour to subn 
wing report on the heads of the diplomatic missions at: the Co 


, 1025, 
‘despateh 
it to you 



















‘Tunkey, 

Mobieddine Pashs, ambassador, presented his credentials to the SI 
RS eer eA eee quently imprisoued! and once exiled: under the 
Hawnidian régime tor possessing what pssed at that epoch for seditious ideas) During 
miost of the war he was it the Yemen and Assix with Turkish troops, and was, t 

«, Inter on taken prisoner and conveyed to Hgypt, As soon as he was roleased he 
joined Mustafi Kemal Pasha and served in the army during the Kemalist campaign. 
Att lofeat of the Greeks he negotiate! on behalf of the Angora Government. a 
ommercial understanding with the French in Syria, 

Mubfeadive, Basha a agreeable inian, with a good command of the French 
tongue, not atrennously intelligent, bus ready’ to discuss any. question with w frankness, 

ital. Hy is no friend of” tho, Russians, and 
nany’ ways, le boars chen something of a eudige 
for having drawa ‘Turkey into n disastrous war, Ho likes neither Parsia nor the 
Persians, dnd says he will be glad to leave this country whe it suits his Govern. 
him.  Moliiod asha has conducted his nov very arduous duties as 
‘least oF the Diplomatic Body with discretion and good hunviours he his, 1 think, pursued 
\ sieady® policy, and is determined not to get involved in uny Persian intrigues., So fur 
ag British interests are cmcorned, his attitude hus been «nite correct. His relations 
with myself are very frieudly and cordial, 





ali iu Pebruary 



































inva 





ment: to. 10Ve 











APGHANISTAN, 





Serdar Abdul Aziz Kthan is syid to have the rank of ypesial ambassador, In view 
fh rssendly etchant Ueber Grotl Belaiar ond Al jinistan, 1 called on 
bin on my-artival in Tehran, In the ss ality 
have sean’ him on fiw occasions, 1s: th 
common interest and because have found hin ill 
own couiitry, and a very poor conversatiounlist. 
correct and ontward|y afable. Since the tensio 
ratho pro 















































The 
has even deprived him of his 
Du the incident which 








hips 
Year, Sond: 
the pret 
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Genwany, 





‘The German Minister, Count F. W, Schulenburg, arrived in the early spring. He 
find been employed in the German diplomatic snd consular service by the former 
Germun Empire, and, amongst other places, had served in Madrid and Warsuw. He is 
4 well-educated and well-mannered man, with considerable experience of the world, 
His attitude towards myself has been most friendly snd conciliatory, and althougls swe 
have several times discussed in private conversation the events of the war and the 
German policy which led up to that catwstroph 
on the subject and entirely free from any kind 

Tmmediately after his arrival in (eh 
ine that he wished to keep clear of polities and that bi 
a basis of entire frankness, So fius as T can judge h 
He is naturally on good terms with the Russian 
think, because w friendly attitude towards M. Shuwiatsky is dictated by the present 
policy of the German Government than by reason of any personal: satisfaction that the 
foyuiaintance brings him ; indeed, he has told me more Can Siiunintsky 
ja a mont dificult, person ty get on with, or with whom to have any consistent relations, 
(1924) 

Count Schulonberg has, I think, conducted his affairs with ability and dise 
He hay ubstained from political ctivities, and has done everething he can to adv 
Geriun commeroinl interests, but go fiar ax Lean ‘perfectly legitin 
ie extroniely well informed in regard to fool yvents and always ready to i 
his information. By his tact and courtesy he hi quite «personal position for 
himself in ‘Tehran socially, and has disarmed oven French eriticism of lis personal 
qualities, 














T have found him quite broad-minded 
frangolt 






berg called on me and told 
tions with tne ebouldl be on 
has noted up to these assurances. 
fet representative, but more, L 















































France, 





‘Phe Froneh. Minister, M. Lucien Bonzon, rvached 1 pun of (2 
find presented his orsdentiids, Prior to this appointment: he oe the post of 
Frengh conaul-genoral in London, where bo is presumably well known. 1am not yet 
well acquainted with M, Bonzon, nor yet. th « position to uni accurate judgivent i 

1 to his uctivitios; the does not, However, appear to be w gentleman of wide 
intelléatual scope or energy, nor do 1 gether that hie bins greatly impress Persians 
by its porsonality:or his abilities, Ho is rnuvriedl toa French lady with w much Keener 
mental outlook than her husband, aud the impression here: is, that it is 
Mme, Bouzon who Wears thy My rulations with M. Bonzon are quite 
friendly. 






















Traty. 


jor Galli, reached T an shortly afi 
colleague, and presented his cre acials, (le has, C understand, th ation among 
his eomnpatniots of being & clover nd viking diplomatist, but it is unlikely that be will 
find much scope for displaying his tulents in Tehran, where Italian interests are 
comparatively insiguiticavt. He takes an intelligent int it in current events i 
Porsia, und expresses himself fluently iu the ch linguage During the Pa 
Contere want after he was attached to the Italian delegation aud dealt with 
, in which capucity he was, I believe, well known to Mr, Vansittart and 

EAM Eee traws a ibieaeh wife; nnd the Gouple’ ta yécktNigd ax: sock 









er his 


pi 





‘the Tealisn Mi 































Sovn 





Rossta, 





M, Shumiaisky is still the Soviets’ & to style 
plenipotentiary. Tam in relations with fis Majesty's Goverment resog 
Wie Union of Socialist Soviet Republics, but owing to my absence on Ieave iu 1924 
hot won very utich of hin, He is agreeable enougl: iu manner, and appears to consider 
rolations with Great Britain as i matter of considerable itmportanew for his eauntry, but 
his. poliey here, almost uniquely anti-British, sees hardly consistent with that view. 
‘he Persians consider him sbifty, unreliable, aud not aivenable to reason. He still 
sectns to Lelieve-that intrigue is the best weapon of diplomacy. 


finister, or, ws he pref 














‘Usrrep States oP AMEntoa. 


Since the departaiy last September of Rabbi Kornfeld, the United States Legation 
jus been it charge of his first secretary, Mr, Wallace Smith Murray. Mr. Murray isa 












former pupil of Professor Munsterberg, and his attitude towards men and matters often 
reveals the imprint of his master’s mind, [have known Mr, Murray for some time and 
have never considered him tobe particulatly friendly to Great Britain ; the respon 
of being in change of the Legation has, however, sobered him down, and I havo w fe 
Sion thal the Inbin miurdir has olsdked the foiver tendency of Atierienisitney ipa 
with the ther than with the European Powers, and has impressed them with 
the necessity of solidarity with the Western nations indealing with Orientals, T have 
had a few matters to discuss with Mx, Murray since my return here, and have found 
him much more reasonable than our previous acquaintance bad led me to antici 
Mr. Murray has recently married an agreeable American Indy. 






































Bei 


nentioned in last year's report ax Minister designate, 
let arrived in the latter half of 1924 in the fimetion 
he still fulfils. M, Gallet has shown himself to be 





G1UM 


Baron Villenfagne de 
did not take up hi 








Thave, &. 
PERCY LORAINE, 












E 1578/85/34) No. 45. 

Sir'P. Loraine to Mr ‘Nesten Chamberlains—(Reeeived Mareli 16.) 
(No. 99.) 
Sir, Volivan, February Wy, | 





T HAVE the honour to report, that, the! Ine 
has recently been before the Majlis a 
desparch No, 446 of the 12th Sep 
opposition 


aud Corporation Tax Bill, which 
J which was discussed: by Mn. Ovey in his 
bor, 1924, has now been withdrawn owing to 











Thave, &o. 
PERCY LORAINE, 





E 1581/18/34) No. 46. 


Sir P. Loraine 0 Mr, Austen Chamberlain —(Received March U6.) 

(No, 107.) 
i Tehivan, obruary 
WITH re y despatch No. 76 of the 10th Mobroury, 
ultempted to portray the difficulties which Ser innnyivios, rightly nly, 
to beset his path and th y hinder the reforms which he desires to make for iis 
uiitry’s wellare, [have the honone to inform you that on the 12th Rebruary—the da 
which thy Prime Minister bad expected to receive fivm Parliament an answer which 
wus to'solve his difficulties the Deputies did not, attend in sufficient numbers to form 
qu yy-sight hours! grice was thus! acquired before they would 
auiin must in open session to give their decision, Feverish disonssions had meanwhile 
taken place between them and the Prime Minister, whereby the former endeay 
finda e which would satisty § Sepah, preserve intact thy Const 
vie the honour of the Majlis, 

















































the prin 
Mintster 
from Persia, 


(18980) H 





























Say Ty 111) 
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3, The description of the situation as regards transportation, beginning on, p- 190, 
shale Mae jtoresting, and Tain glad to, observe the quotation of Major Halls fan 
eporb on the state of the Khorasan rosds, whieh hus formed the subjest of frequent 
representations on the part of this Legation, in connection with the question of rad 
folle, Lr will be noticed that the suggestion of a light. railway Hon, Dundap to 
Scistan is attracting attention. The disastrous condition of the Julfa Railway is 
Sahn vpn question in view of the importance: given to it hy the Geneva 
conferences, has bess dell within a special report whieh Ws erred to np $8. 
4, Me elpter on the Poblie Debt (VIHL) is devotsl to an explanscon, of the 

udranios ouvel fom the Inperil Banke of Paria. ‘able XIX shows the sivation 
of He oans and advances us by the Persian Goverment, The wargusted de 

is Majesty's Government is, of course, not included. : va 
ee TSM a enaerulatseinnnte of Ui optinitia tone ofthe report as regards 
roventis, lange dtl fir the year is avtiipatel (p, 79). The Blame fx he deficit 
is largely laid in this report at the door of the Majlis on aesonnt of its failure to ps 
the budget promptly. 


REY LORAINE, 





/B 1669/701/34 No, 49, 
Sir P. Lorains to Mr. Oliphant-—(Receied Murch 15\) 


(Private and Confidential.) . rt 
My dear Oliphant, TaN rd y 8. ee 
“AM mtg this letter private for reasons whey you will doubtless appreciate 
after reuding it, You will of course do what you think best as regards making 
official in the Offi i ee 
srt wants qetet bets woubteT pave haa wilUD: Mitlopaugh with reference to 
the settlement of the Persian debt to Tis Majesty's Government: Aftor digesting 
itents of your despatch No, 580, my diagnosis of the situation was as fo 
Soundings which { had taken with the Prime Minister showed that the Govern. 
ment swas abiding by the desire and intention wh sed last spring to setle 
the debt question if they could get favourable terms from us. Soundings silt 
1 had taken in Persian political circles led. me to belie that, oven tf me 
opposition in the Ma jis tothe payment of the Persian debits the task of persading 
the Deputies to accept the chitrae of an annuity on Persian reveuuts was by no means 
loon ily if th proposals for settlement wore backed by: the Persian Govern 
d, of course, especially by the Prime Minister. ‘Things, therefore, 
quite reasonably favourable on the Persian side; there remained the American 
advisor, It scomed to me that if could secure beforehand the co-operation of 
Dr. Millspangh in recommending the Persians to necept the proposals which Twas 
wnt to make to them on behalf of His Maj Hovernmient, the matter woul be 
practically clinched. 1f, on the other band, Millspaugh was tp tae the Tine 
of lisaclny the Persians from accepting the settlement it was ax wel to be warned, 
of his attitude beforehand and consider, what steps should be taken, Tt mmust be 
remembered in this, comection that Millspangl’s signature is, according to. his 
feuttnet, indispensable for tho legal bypotlieation of Persian revenues, aad 
‘tude was therefore a factor of first-class importance. j 
ee bal thtes'intarvienys with Milpaugh.. At te fret ove explained to him 
the, principle of settlement which, bad recommended to this Majesty's Government 
auid they: hind in the, main aerepted, and told him that byfore aequainting the Persian 
Government with the actual terms of His Majesty’: Governments offer, which wns 
an undoubtedly generous one, we shonld require an undertaking. from the Pers 
Government for the assignment of the customs revenues or the oil opal tien Users 
the annuity on the lump sum X.. A longish discussion ensued, during which 
Millspaugh seemed very undeotded in his own mind, I could see that the proposal 
id not particularly please hin, He asked exactly what I wanted to know: I repliod 
that Chad vome to ask him whether or not he would c-eperate in facilitating the 
acceptance by the: Persian. Governuent of, His Majesty's Governments ulmate 
offer in the conditions which Thad described: T added a request that he would keep 


tg matter as a private and personal one for the time being. He asked for time to 
rellect and give his considered opinion. After a reminder that T was awaiting an 
» he came to the Legation some five days later. ‘The interview was rather 

one, hut after having had our say, we parted on quite friendly and cordial 
Millspangh's point of view was substantially as follows: the Persian 

they now stood were insuflicient to meet: the service even of a reduced 

British claim without hampering ordinary and necessary administrative 
expenditure; the moratorium was not as long a one, ot anywhere near so, a8 he bad 
hoped he thought we were putting the cart before the horse and that we should 
first of all help Bersia to secure fresh sources of revenue before we claimed repayment 
of advances made to her; furthermore, he was reluctant to pledge securities which 
night be required, and which he wished to employ, for raising a loan of some 


20 or 25 million tomans out of which arrangements niight be made for paying off te 
British debt if reduced to the minimum figure, 


1 pointed out to Millspangh that this was not re 
if he persisted inan attitude of that kind we w 
with the question at all; that the whole matter had been subjected to 
protracted and cousiderate examination by His. M 
the proposals which T had heen instructed to make represented their final word, We 
wanted this matter settled, not only on account of its intrinsic importance, hut also 
ause the failure to settle it had been a serious obstacle to the improvement of 
\nglo-Persian relations which both the British and Persian Governments. desired; 
to adopt bis attitude towards the matter would be postponing 1 settlement. perhaps 
to the Greek Kalends; 1 could not view such a prospect with equanimity. ard 
1 certainly could not recommend such a course to my Government, My instructions 
wore definite and T was bound to act on thei; further) Twas completely. in accord 
with them and considered them to be not only wise, but also a most generous move 
n the part. of His Majesty's Governments T had sincerely hoped that he would view 
‘he matter in the same light and would give me his co-operation in urging the Por 
ent to accept a solution so obviously favourable to them but if he felt 
lisinclined to do so, 1 must: know where T stood and T must ask him to reflect on 
the responsibility which he wonld incur by blocking the scheme which hud heen sy 
patiently elaborated and in thwarting our efforts to remove this stimb 
\nglo-Persian relations, 1 also appealed to him o 
of rehabilitating Persia's credit abroad, whieh neve 
to liquidate these obligations 
Millspangh did not take these obsery 


wer to thy question; 

further 
rnost earetil, 
iajesty’s Government, and. that 


ie block in 
the ground of the siecessity 
ly suffered from the failure 


ions in yood part, ‘THe reiterated the 
joint of view which he had previously expressed and added to it an allusion to 
Americar which T nnderstood to moan that he regarded American interests 
ng opposed to the settlement of the British debt. 1 felt very inch disposed to 
K hin what American interests it was his business to dofend as 1 paid servant 
(the Persian Government, hut refrained from doing so lest the convertion miaht 
come foo acrimonions, 1 did, however, ask hin’ to what American interests ha 
1 and why. they should: interfere with the settloment, of an, outstunditie 
ation of Persia to Great Britain. Dr. Millspaugh explained that it had been 
Uie anounced policy” of the Persian Government for the last three or four venne 
{1 float » Joan in the United States and that in, those circumstances he considered 
it to be his duty to keep liquid the revenues which could be offered as soourity: tor 
ch a loa T demurred to the expression “announced pe or heard 
any such policy: stated! publicly by a responsible Persia but T did 
sk him if that had heen the poliey for the last four years why it had not been realised, 
vhiy thers had been no American loan and why we should Ke kept waiting, for 
ir money on the hypothetical supposition that there one day might he an Amesican 
1 also snggested that an outstanding obligation had a prior tight. to 
snsideration in comparison with a hypothetical loan.  Millspaugh, maintained 
his statement as regards an announced policy with some heat; he said he believed 
that an American Yoon would have been floated in 1924 hiad it not heen tor the 
vinfortunate effect produced by the murder of Major Imbrie, and he hoped. that 
\ofore long it would be possible to float one. He did not see why T should. attempt 
to force his hand in the matter of the British claims, 1 replied that this wns'a 
totally incorrect description of my attitude: T had asked for his co-operation. for 
4 matter in which T considered myself fully entitled to have ity it seemed to me, 
on the other hand, that his attitude tended to bring ‘American, interests” 
Ainect opposition with those of my own country; this was a sitnation wh; 
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had throughout endeavoured to avoid, which I believed to be calamitous and contrary 
to the wishes of the United States and British Governments alike; as he well knew, T 
had always myself stood for Anglo-American association; if, however, on his side he 
Was going to set up American interests against an established British interest, then 
T would fight American interests and the sooner he realised that the better. Dr. Mills 
pangh argued that it was not he that was bringing about sueb @ situation, hut the 
instructions given me by His Majesty's Goverment, and that it was too much to expect 
his attitude and judgment to be guided by the instructions issued by the British 
Foreign Office to their representative in Persia, I, of conrse, utterly declined to accept 
this preposterous definition of the situation. Feeling, however. that Dr. Mi h 
wis somewhat losing his self-control, and might, if the conversation were not brought 
into a rather smoother channel, give utterance to sentiments which he would later 
dn reget, Ltold himn that av all events we had now explained ch other our 

pestive postions, id thal we had better reflect on the consequences. I appealed 
to his better judgment to avoid a dispute over this question, and most of all one 
Which would affect the excellent relations which had ip till then. prevailed between 
myself and the American Mission. I appealed also to the desirability of Angle 
American concord and co-operation as the true rellection of the relations between 
our Goyernments and our countries, There was no, question of my thrusting my 
point of view down lis throat; Thad come to him before making my final proposals 
to the Persian Government in the most friendly spirit and in order to get this matter 
put smoothly through; if he felt it necessary to decline his co-operation, I should 
Feaard the situation as a very serious one, aud I should haye to report it to you in 
order’ that yon might rlecide what was best to elo, but [very much hoped that sneb a 


Millspanghy the down. a good deal aid he bad always been 
looking forward to this major financial operation to 1, indebtedness 
At home and abroad and start on-a path of reconstruction the customs 
or the oil royalties, or both of them, he believed would go really well in America, if 
unopposed iy Great: Britain, He had hitherto thought of the operation mainly in 
tors of an American loan, but he did uot see why Jo-Amierican loan would 


hot do equally well; but he still considered that th i and 
his opinion as regards procedure for the settlement of the debt to Great Britain 
Was (uit, we should obtain from. the Persian Goyernment an acceptance of a definite 


obligation, formally and in writing, coupled with an undertaking by the Pers 
Government to take steps later on for the reimbursement of that obi If the 
British Government were willing to accopt that procedure he would co-operate. 

1 told Dr: Millspaugh P did niot think that His Migjesty’s Government would be 
tall prepared to reconsider the position that they had taken up, that 1 would reflect 
on what he had waid, decide what was best to do and acquaint him with my decision. 

T must sity tbat this conversation made me feel very uneasy, Tt seemed evi 
that what the Americans had been playing for all the time was to get the 
Porsinn Aooitrities into:theit hands, to pay off Persia's creditors, ard to 
practical monopoly of, the control of Persian finances, My fir 
Aummarise the situation ina telegram to you, but on subsequent reflection {tho 
Tiwould make one more attempt to see Whethor I could not overcome Millspang 
opposition, T therefore wrote to-him saying that 1 bad graplied to London 
as T had intended, fooling that we ought to mike anothien effort between ourselves 
to reach an understanding before referring the differences which had been revealed 
toa wider arena, Nothing, L thought, could be more unfortunate than if he and | 
atanted tugging diferent ways at the Persian Government, and 1 therefore proposed 
to visit hin and mike some suggestions which [hoped would overcome the objections 
which ho-had raised. He accepted, and T went to see him the same afternoon. 
think the previous shaking lad done him a lot of wood, for 1 found hin: in a much 
more reasonable aud conciliatory frame of mind, My suggestion was this 
the Persian Government should ask to reserve their right at a reasonable perio 
Of notice to pay off the ontstanding capital sum owing to Great Britain after the 
annuity had begun to run. Should that operation he carried out, the revenues 
Specifically assigned for the gradual amortisation of the total indebtedness would 
fe automatically released, and this provision would therefore wnable the Persi 
Government to negotiate for a major lown, so long as the conditions of that | 
provided for the repayment in a capital sim of the outstanding portion of the British 
Heig  Bventuallys Millspangh accepted this idea, hut not till after a long 
discussion, This time, however, the discussion was on a really friendly bs 


roposed, firstly, that the Persian Government should make the annuity of the British 
1ims a second charge, the first charge being reserved for a possible major Ioan. 
[ said that if these two sources of revenue provided enough cover for two loans, | 
ri nok Bee why the prior Gbligarion anon not have the priok charge /Hlevsaid 
jiat if the revenues were already charged with the British obligation, there would 
it be a sufficient margin to encourage American bankers to put up the major loan, 
said that, in any case, my proposal would apparently overcome thi cbiection, 
Phis drew from him a statement, made in a personal and friendly way, that the 
ersian mind throughout this business was clogged with the suspicion that we were 
termined to pre-empt their good liquid securities, and so block the way to any 
financial operation elsewhere than in the London money market. He pretérred not 
to believe this himself; hut he did feel that if we once got the securities assigned to 
's, thie incentive to the British Government, to facilitate an Anglo-American loan 
nid acquiesce in an American loan would disappear, 1 said that T thought my 
jpinion us regards the effect on, His Majesty’s Government: was. probably a more 
relia Ww, the British Government, if once their 
just claims were settled, would be far more favourably disposed to facilitating, a 
mncial oper vhich would set Persia on her legs and aid he ioial and 
‘conomie reconstruction. Millspangh then asked me whether the Bi 

ald object to an American loan, T said € really did not know—that iss p 
\upposing Uie prior settlement of the British claim—because, so far as 1 was aware 
tiie question bad never been raised, aud hed therefore not teen considered, What 
‘we were engaged in now was a definite attempt to settle our financial outstandingss 
with Persia, [f those were not settled, the sitnation would be as it had been during 
‘hic last three years: if they were settled, [thought we should be much more disposed 
ty lel Persian on her Way. My personal: impression..was that His: Majesty’ 
(jovernment would prefer an ultimate Anglo-A\ n and 1 thought, 
iliat if Persia was to receive foreign financt weicontd not do ett 
hniluence the two money markets jointly in her future development. Finally, ax ( 
rid, Millspaugh’agreed not to oppose the settlement, subject to the provision for a 
jomp repayment of ontstanding capital. 

Lhope, firstly, that T have done right in avoiding a reraiying of the whole 

cation DE principle, whith 1 feeljsure that His Majeaty’s Government would haves 
liolined: had they done so, we might very well have come to a fresh deadlock 
Secondly, that Thave not gone too far in admitting to Millspaugh the principle of 
| lamp repayment out of a possible future loan. Lean hardly imagine that this 
sould be disagreeable to the Treasury, but, at the same time, T should like to know 
‘hut there would be no opposition on their part to such a provision. 

[am afraid Millspangh isn worried and harassed man,and that like manyothers 
jo have to deal with Persian affairs —and he has heen in the very thick of them—he 
(«allowed his mind to get infected with all the rumours and suspicions which are 
the almost unique intellectual breath of Although we have had rather a 
‘ongh and tumble T think good has co aather than ill, Tn the three 
interviews Millspaugh’s attitude was ly changed, and he even started talk 
ti) me abont his own personal tribulations and his Persian enemies, both of wh 
ire legion, 

This is a long letter, but 1 felt, it necessary to explain the very many. different 
issues raised, because they may quite easily reour when we start talking busiriess 

id the Persian Government 


Yours ever, 
PERCY LORAINE, 





© 1668/8/34) No. 50. 
Foreign Upice to Chamber uf Shipping of the United Kingdom. 


in Foreign Opi 4925 

TAM directed by Mn Secretary. Chamberlain to reply’ to your letter of the 
ind February relating to the lighting and buoying of the Persian Gulf. 

2, With regard to the first point raised in your letter, Tam to explain that the 
ord “unofficial” was used in the Tetter from this Departinent of the 16th January 
ierely to mark the fact that the proposed Advisory Commnittee, on the analogy of thie 
Lighthouse Advisory Committee in this country, will include no Government, repro 
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sentatives, bnt-will be composed entirely of representatives of the shipping and other 
intorests concerned, ‘The use of the word is not intended in any way to derogate from 
the status or functions of the committee. 

'3, With regard to the second point raised in your letter, I am to observe that, 
while omergencies requiring decision without. prior reference to the Advisory 
CGominittes are in practice very unlikely to ocour, it is impossible to. guarantee that. no 
such oceasion will ever arise, and it is, therefore, necessary that the Goverament of 
Tndia should roserve to themselves power to tako any action which may be essential i 
such a contingency, This reservation is, however, only intended to apply in cases of 
Feal and sudden emergency in which the publie interest would be, prejudiced by 
tefraining from action until the Advisory Committee could be assenibled. Tn any such 
caso the Governinent of India would naturally report to the committee as soon as 
possible the action taken, and explain the necessity for taking it without waiting to 
Ponsult the committee. Mr. Chamberlain feels sure that the Chamber of Shipping will 
recognise the reasonableness of this reservation 

“It is noted that separate representation on the committee is not now desired for 
Messrs. Turner, Morrison and Co. Tam to enquire whether the Chamber are now able 
to obtain the nomination of represenatives by the British India Steam Navigation 
Gompany, tho Bomboy-Porsia Steam Navigation Company, the Anglo-Persian Oil 
Jompany and Messrs. I Strick and Co. 

Tam, &. 
LANCELOT OLIPHANT. 





|B 1962/256/34) 
Foreign Office to Anglo-Persian Oil Company (Limited). 


, Foreign Ogiee, March 27, 1925, 

1AM difected by Mr. Seoretary Chamberlain to inform you that he learns from 
His Majesty's Minister at ‘Tehran’ that the’ Porsian Goyernmont are desirous uf 
arranging for tho construction under contract with them of a road through Luristan 
to link up communication between ‘Tehran and Mobsinmerab 

2, Sir P. Loraine understands that Loth the Persian Primo Sfinister and the 
Minister of Public Works would welcome proposals from the rersian Oil 
Company (Limited) to undertake, this task of road-building, and are anxious that no 
time should be lost in comniencing operations, ‘The Porsian Goyermment are also 
stated to dosire the construction of barrages on tho Karin River by your company on 
‘a similar basia of contract with them 

3, Lam to inform you that, while {lis Majesty's Goverament cannot assume any 
responsibility in connection with the above-mentioned schemes, they would welcome 
the accoptance by the Persian Government of proposals from your company to 
undertake the necessary works of construction, and Tam to invite you to be so pool 
bs to inform me at your eatly convenience whether the Anglo-Persian Oil Company 
(Limited) are prepared to consider these proposals favourably, and, if eo, on what 
torn, in ordor that Mr, Chamberlain oy soni w reply to Sir Ps Loraine 

am, &. 
LANCELOT OLIPHANT, 





[E 1068 /256/95) No, 52, 


Anglo-Persian Oil Company to Foreign Osice.—(Received April 1.) 


Britannic House, Finsbury Cireus, London, 
Sir, March 31, 1925. 

WE haye the honour to acknowledge receipt of your letter of the 27th March last 
relative to projects in the nature of public works which you understand the Persian 
Goyorament are considering. 

Wo uote that, while His: Majesty’s Government canuot assume any: responsibility 
in connection with. these projects, they would welcome our favourable consideration of 
the Persian Government's proposals. 

We thal be ouly too glad to render all such assistance as les in ome power to the 
Persian Governmont in the matter. Whether, however, the business of cou\rsoting for 


the construction of zoads or barrages is within the normal provinee of the Angto- 
Porsian Oil Compat appreciate, a matter which cat only receive our die 
sideration upon an understanding of the Persian Government's proposal. 
We venture, therefore, to suggest that it would be best for the Pers 


Hs g would 1 Gover 
ach this company direct with their detailed proposals, which wo shall bo 
ainine prior to expressing our views on the nature of th jistan w 

Cas NRT nature of the assistance that wo 
; We have, &e, 

(For the Anglo-Persian Oil Company (Limited) ), 


JOHN CADMAN, Director. 





E 1597/81/34} 


ee Mr. Austen Chamberlain to Sir P. Loraine (Welran). 
Sir, . . Woroign Office, April 1, 192: 
“ T HAVE read with much interest your despatch No, 88 of thea Fol 'y, in 
which you express your views regarding tho most useful manner of counteracting’ the 
distuptive activities of the Soviet ngenta in Persia, 

8, Lentirely approve the policy outlined in your despateh, and L share your view 
that atriet atte of nonntarvention in Persia internal aki cpnbined with a 

jpathotio encouragement of Persia’s economic aspirations, is moat likely to defeat the 
forts of Bolshevik propagandists, ees cu 

Lam, &o. 


AUSLEN CHAMBERLAIN 





E 2094/82/34) No. 54 


Sir P. Loraine to Mr, Austen Chamberlain. —(Receioud April 7) 
(No. 112) 


Sir, 


= Tehran, February 28, 1925, 
1 HAVE the honour to transmit herewith copy of Intelligence Summary No, 8 


for week ending the 2ist February, 1925, compiled by the military. attaché to this 
Legation. 


T have, &e, 
PERCY LORAINE. 


Enclosure in No, 94, 


Intelligence Summary No, 8 for Week ending February 2 25 
meer i y No.8 f nding Kebruary 21, 1925. 


Gilan 


__.L The Princes Nostet-es-Sultaneh and Azzad-es-Sultan, who are ynclos of the 
Shab and have been for some time in Europe, bave returned to Persia, Chey auded 
in Enzeli about the 10th Kebruary. Under orders from the Government they were 
well and cerensonivusly received. 

The general officer commanding the Northern Brigade says that, while in Resht 
they told him the Shah would certainly return before long to Persia. 

The Princes left Resht for Tehran on the 18th, and had not. gone far before their 
inotor was held up by a band of “highway robbers,” and all their belongings were 
removed, However incredible it may seem that so clumsy a method should have 
been adopted, there is little doubt that this “ robbery" was carried out by the 
military authorities in order to get hold of their papers.” IU appears that other trallic 
\was actually held up at, points on either side of the locality selected forithe attack in 
order that there should be uo interference and no awkward witnesses, 

Well-advertised orders haye been issued by the Prime Minister 
zeal is to be shown in the hunting-down of the criminals, and a clear tele s 
recently been received by the General Staff from the general officer commanding at 
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Resht, announcing that the untiring pursuit of his soldiers has forced the robbers 
to abandon some ot their loot, which has been recovered. : 

Considerable quantities of wireless stores have recently been arriving in 
Enzeli trom Russia. “hese seem to consist principally of the 1ramework of steel 

‘They are being despatched to ‘Tehran. = 

Reference paragraph 3 of Summary No. 6, a prospectus, printed in German, 

nglish, Russian and Versian, has recently been issued by” Aryaha,’ the“ Geriuan 

Persian Manutacturing and ‘Trading Company "of Kestit, announcing the formation 
Of a company to exploit the following, whieh are * foreseen and partly begun” 
Wood factories [sic], tanneries, spinning factories, the “national culture of agri 
cultural enterprises ‘to be accomplished by means of the most modern special 
machinery operated by German farmers.” F 

‘The ‘capital of the company is said to be 400,000 tomans divided into 16,000 
shares, and 1t is claimed that it 1s already fully subseribed. 

‘The founders of the enterprise are said to be Lakizadeh, Fritz Esser, a German 
engineer now in Tehran, Matin-ed-Dowleh, a ‘Tebran lawyer, Kurt Schubert and 
Hussein Agha Parviz, a Tehran merchant. Kurt Schubert’ has been appointed 
managing director, with full authority to sign for the company. 

Krritz Esser, who is another German concession hunter apparently particularly 
interested in electric light and power concessions, arrived in Tehran some montlis 
ago. He imported w certain amount of machinery which he has. pledged to, the 
Soviet Legation, and from several independent sources reports have been received 
that the Russians have some manner of hold oy: ‘and have come to some agree- 
ment with him regarding any electric light concessions lhe anay succeed in obtaining. 

4, Iv is reported that the object ot Shumyatski’s journey to Baku was to discs, 
questions of Russian trade in Versa, especially the atiairs of Persaziatt and the 
possibilities of competing with Anglo-Persiai Oil Company products in South 
Perath (olsrmattsra llsoaneed wersthe SultteTabniz way and the importatio 
of sugar to Persia, 

, On the 10th February a number of Russians, who are reported to he a com 
mission investigating trade conditions and to have already been to Constantinople. 
arrived at Enzeli, ‘Their names are reported to be Sultan Majid Effendi, Zaslafiski, 
Darum Ughli, Yusufloy, Yakimoy, Khlopinkin, Kakdin, Invazimoy. ‘hey left fo: 
‘Yehran onthe Lh, 


Azerbaijan, 


6. {tts officially reported that $00 Kurdish tribesmen of those who accompanied 
the troops of the North-Western Division to Kerinanshah haye returned. tu 
Azerbaijan under the leadership of Samsam Ashayer. ‘They belong to the Shakakel: 
and Muisti sections, 

‘The return of & provious contingent of these tribestuen was reported in the 
summary of the 6th February, 


Vohran, 


7, Ow the 17th the Prime Minister attouded the Majlis doa speck in 
acknowledguient of the resolution passed by Lhe Majlis coulirming bin as commande, 
of the military forces daring the Majlis $ pleasure (see paragraph 5 of last week 5 
summary), 

‘He said he hoped that now the way would be clear tor the progress of those 
Seonomie reforins for which the country Was ow ready, the necessary preluuniuary o: 
internal security having already been dichteved. He proposed that in order to secure 
the co-operation of the Majlis a commisston of twelve Leputies should be appomnited, 
who would assist the Government in trammy proposals for the economic developinent 
of the country to be laid before the Majlis, 

‘He concluded with the statement thut action had already been taken to secure the 
Shah's return and, as this had not yet been sticcesstul, further action was proposed, 

8, It is reported that Mudarris has by no means abandoned his intention ol 
securing the resignation of Serdab Sepah trom the Premiership, Kor the time being 
his activities seem to be mainly directed towards securing the return of the Shab, 

9. An uncontirmed report says that the Amir Lashkar of the North-Western 
Division has conveyed a message to the Majlis that he will march a force of 40,000 
regular troops and tribesmen on to Tehran if Serdar Sepali is forced to resign. 

10, ‘The press on the whole wmments favourably on the resolution of the Majlis 
referred to in paragraph 7/above. 


17 


But the Shafagh-i-Surkh expresses opinions that are apparently not uncommon, 
hen it says that it fails to understand how this measure has removed any of the 
ig difficulties of the situation. ‘The Majlis has given to the Serdar Sepah no 
on which he had not before, but bas made his tenure of the command of the 
s dependent on the will of the Majlis, a new innovation. Tt points out that 
* full: authority within limits of the laws” which the Majlis has given him is 
slready enjoyed by every Minister, and has no peculiar significance. 
11. The Prime Minister visited the Prince Regent on the 1th February for 
the first time since his return from the south. It is reported that the way had been 
vrepared for this visit hy the President of the Majlis's assurances to the Prince Regent 
that the Prime Minister had abandoned his designs against the Shah, 
ical attack on the Amerivin advisers was recently made in the 
Majlis by one of the Deputies. Dr. Millspaugh in a reply, of which copies were 
tireulate liatent, blames the obstructive tactics of the Majlis for hindering 
the work of the advisers. He particularly cites the Budget Commission, who were 
‘ill discussing the annual budget many months after it had been presented to them, 
13. A prominent mullah, Ayatullah Yezdi, who is well known for his ar 
British sentiments, has recently published in, the press a declaration that. the 


rvogmition of the Government of the Lrak in its present form is unlawful, as its 
subordination to:non-Moslems is contrary to the laws of Islam, He suggests that 
she should be looked after hy hor old nurse, 


until the Trak can stand independ 
Vurkey, and her mother, Persia. 
14. The proposals of the Junkers Company regarding the establishment of 
ial posts in Persia were submitted to the Council of Ministers and rejected by 
them on financial grounds, ‘Thereupon, the Prime Minister ordered the formation 
1 a special committee, including the Minister of Public Works, one of the American 
icial advisers, the Director of Posts and Télographs, a representative of the 
Ministry of the Interior und the Junker’s agent, to. examine the question and 
endeavour to evolve a proposal satisfactory to the Junker’s Company and within the 
‘inancial scope of the Persian Government 
5, The Baku director of Persaznaft arrived in on the 20th February. 
16. Cer pers are supporting the Conscription Bill, which has reccnily 
von presented to Parliament, urging its speedy approval : 


Luristans 


17. Amir Lashkar Russoin Agha, who was until lately in command of the 
Fastorn Division, has now been appointed to succeed Amir Lashkar Ahmad Agha 
in-command of th e latter, during his period of command in the west, 
liis distinguished himself by his rapacity, corraption, cruelty and treachery. The 
jurmer not ful in the east, his division having’ shown increasing 
juliseipline and eney throughout the past year, He left Tehran on the 
[ih Tor his post. and itis reported that his orders are to be conciliatory towards 
the Lurs. 

15. An official report to the Majlis dated the 14th February says that the chief's 
1 the Chigini, one of the sub-divisions of the Bala Gariweh Lurs, have hegun to hand 
arms, 

From other and more reliable sources it ix known that some arms have recently 
een surrendered hy some sections of Lurs, hut there is no reason to believe that this 
‘as happened to any considerable extent 


Isfahan. 


19. M. Apresov, who recently went to Isfahan to relieve M. Tardoy as Soviet 
onsul-general, left Isfahan on the 16th. It is reported in Tehran that he is returning 
' Meshed. M. Tardoy, who had not left Isfahan, is resuming his previous 
ppointment. 

20, An unconfirmed report from a fairly reliable source says that at some time 
‘uring the latter half of 1924 the Soyiet consul-general in Isfahan was ordered to 
‘wise or reduce subsidies to Persian Communist and Socialist organisations and to 
\evote the money so made available to secret service work in Fars and Khudistan, 


W. A. K. FRASER, Major, 1.A., 


Military Attaché. 
Tehran, February 21, 1925. 
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[E 2096/701/34) No. 55. 


Sir P. Loraine to Mr. Austen Chamberlain. —(Received April 7.) 


(No. 116.) 
Sir, Tehran, March 12, 1925. 

T HAVE the honour to transmit to you herewith copy in translation of a note 
from the Persian Prime Minister, the gist of which was communicated to you by my 
telegram No, 58 of the 4th instant, regarding the unregulated indebtedtiess of the 
Persian Government to His Majesty’s Government. Copies of my note, to which his 
Highness replies, were enclosed in my despatch No, 56 of the 5th ultimo 

‘Although it is to be regretted that neither the customs revenue nor the oi 
royalties are specifically mentioned as security for the compounded debt, the note, 
my opinion, does represent as genuine an effort to give us satisfaction on the point o 

ty as any Persian Government of my acquaintance is capable of. Reza Khan 
in the conrse of an earlier conversation, gaye me his word that, if an agreement were 
reached, one of the two sources of revenue mentioned ywould certainly be assigned as 
socntity, as they were the only sound securities of which the Persian Government dis 
posed. ‘The Minister for Foreign Affairs made a similar statement to me, and when 
Wieer ‘receiving the note now enclosed, T drew Moshar-ul-Mulk's attention to the 
defect in Serdar Sepah's reply, he said that as the two securities had been mentioned 
in my note, the Council of Ministers had not thought it necessary to mention one ot 
other specifically. 

Meanwhile, I await your instructions informing me whether His Majes 

Government consider this’ sufficiently satisfactory reply on the question of security 
‘and whether Tshould now proceed with the second phase of the negotiation, 
Thave, &c. 
PERCY LORAINE 


Enclosure in No. 55. 
Reza Khan to Sir P. Loraine. 
(Translation.) 


M, le Ministre, ehran, Hoot 13, 1303 (March 8, 1925) 
IN reply 1 the note of the 16th Dalve (the Sth February); T have the honour to 
stato that, as proved by fact, the Imperial Government has never refused to repay 
ite lawful'debts, and has always made, and will make, all possible efforts to meet its 
Liabilities. : 

Tn regard to the claims of the British Government, which formed the subject 
of the above-mentioned note, your Excellency has witnessed that I was prepared to 
et thom gettled, and in several meetings, to which you have referred in your note, 
the matter was discussed, I must, however, draw your attention to the fact that you 
have asked, in your note, for a guarantee which it is not possible for the Government 
to give, because, on the one hand, while omitting to mention the final amount pro 
posed by your Government, you state that it is the final offer; on the other hand 

x the period of the repayment and the security, and you ask the Government 
ranrantee. hes 

‘Posies the fact thabithe Government cannot undertake any obligation without 
the consent of the National Assembly, such an undertaking will be difficult for the 
Government, on acconnt of the present financial and economic conditions of the 
country and the excessive burdens which the Government has to bear. 

Under the circumstances, and in view of the decision I have taken to support 
your Bxeellenoy's equitable views, Tam prepared to discuss the settlement of the 
jhatter init commission to be formed like: the previous one. When an agreement bas 
been reached and the Majlisshall have approved of the amount which is payable on 
these claims of the British Government, t ¢ Persian Government will assign for their 

b es of reliable revenues. 
payment one of the sources ee 
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E 2098/82/34] No, 56. 


Sir P. Loraine to Mr. Austen Chamberlain —(Received April 7.) 
. 119. Secret.) 


‘ Tehran, March 9, 1925, 

"HAVE the honour to transmit: herewith copy of Intelligence Summary No, 9 

for week ending the 28th February, 1925, compiled hy the military attaché’ to this 

Legation, : 
Thaye, &o, 

PERCY LORATNE, 


Enclosure in No, 


Intelligence Summary No. 9 for Week ending Rebruary 28, 1925. 


Seoret.) 
Turkoman Situation, 

1, Reports from Khorasan up to the 81st January show that th 
cessation of ‘Turkoman raiding into that province. 

2. ‘The Governor-General of Khorasan informed His Majesty's consul-genert 
it Meshed early in January that lie had information from local Soviet sources thal 


two Turkish ex-oflicers were with the Turkomans, See also the in parag 
Sane an Ot also the report in paragraph 1 


had been a 


3, Further arguments by Mitchell| the American Adviser to the Ministry of 
Public Works, in favour of the development of the ‘Tehran-Tal irkey Com: 
mercial route are published in the press this week. He argues that Persia needs a 
commercial outlet free from Trak transit dues and the vagaries of the Caucasian 
railways. The Turks, he says, intend to build, first, roads and then radways from 
Trebizond to the Persian frontier. Persia has already two short lengths/of railway 
i Azerbaijan—from Sharafkhaneh to Tabriz and Julfa, and from Arablu to Makti, 
extending to Karakilisa, in Turkish territory, He advocates putting these sections 
into proper working orden, constructing a line of railway from Julfa to Arabia 
parallel to the frontier, and, for the present, improving the oad from ‘Tohrqnto 

abriz, 

_ 4. His Majesty's consul at Tabriz reports on the 8th February that he had been 
informed by a landowner of Urumia, whose villagers are mostly Christians, that the 
Persian Government have prohibited the return to Urumia of wore Assyrian refugees 
for the next three years, é 

5. At the end of January the Christians of the Urumia district were much 
disturbed by reports that the Persian Government intended to. impose military: 
ervice on them, Tt is reported that they had decided that, if this were the ease, they 

nigrate. = 

Further raidin 

ebruary, 
ubjects, 

7. The Tabriz—Trebizond road wax again closed early in February at the 
Purkish frontier by the Turkish authorities, much inconvenience to commerce being 
thereby caused. ‘The reason locally given by the Turkish authorities is the prevalence 
»icattle disease in Persia, but His Majesty's consul at Tabriz considers that it ix 
more likely to be an attempt to transfer the carrying trade from Persian caravan 
Wwners, in whose hands it now chiefly is, to Turkish, 

8, According to reliable reports from Urumia, there had heen for some time a 
ilistinet coolness between the Turkish and Soviet consuls at that pluce, but at the 
veginning of February it was reported that there were unmistakable signs of closor 
and warmer relations, 

9. His Majesty's consul at Tabriz reports that he had been informed by his 
Russian colleague that he had learnt that Sami Bey, the Turkish consul in Urimnia, 
had become persona non grata to the Persian authorities and would shortly be 
transferred. From other sources it is known that the Persian Government’ had 
Protested against the intrigues of Sami Bey among Persian Kurds, 

[13550} 14 


r raiding ristian Villages occurred in the Urumia district earh 
Two of the raiders were captured and were found to be Turkish 
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10, ‘The following is reported to be the staff of Sami Bey, the Turkish consul in 
Urumia -— 

First assistant: Feridun Bey. 

Second assistant: Nuri Bey. 

Appointments unknown: Ali Reza Bey; Ahmad Bey (brother of the 

consul), 
vhran. 

11, Owing to the jealousy of political parties as to its composition, little 
progress has een made so far with the election of the committee of twelve Deputies 
mentioned in the Prime Minister's speech (see paragraph 7 of Summary No. 8) which 
is to advise the Government on economic reform: 

12, It is reported, but requires confirmation, that the Prime Minister has given 
orders that articles criticising the Shah are not to be allowed publication in the press 

13, Someone connected with the Soviet Legation has been spreading rumou 
among military officers that the Shah has engaged twenty-four French olficers as 
instructors to the Persian army. ‘This report, if believed, would not tend to 
popularise His Majesty with senior ollicers. 

Tt is reported in the press that. the Government have notified Dr, Millspaugh 
intention to renew his contract for a further period of two years after its 
expiny this year 4 
pparently inspired efforts are now being made in the press to turn public 
opinion in favour of the American advisers, and it is reported that the number of 
ies sympathisers is increasing, One reason for this is ‘said to be that it is realised 
fhat Dr, Adillspaugh is in many ways an efficient obstruction to an increase of the 
Primo Minister's despotic authority 

15, It is reported in the press tliat the special committee appointed to consider 
the scheme of the Junker's Company for the establishment of aerial postal services 
hias approved certain proposals of the company connected with the Tehran-Baku 
service, whereby the Persian Government will pay a subsidy which th 
undertakes to refund from profits made after the establishment of other 
Persia. 

16. ‘The Junker’s representative in. ‘Tehran has been endeavouring to secure 
Puc support for his schemes. In addition to extensive advertising in the press, he 

las been jriving free rides to such ‘I'chran notables as could be persuaded to yolunteer 

17, Two Junkers aeroplanes left Tehran on the 24th February for Isfahan and 
Bushite, ‘They carried passengers, ‘The flight was partly in the nature of an 
advertisement and partly to reconnoitre the flying route. 

18, Vasilchenko, the Russian pilot, has commenced to instruct Persian olticers 
ag pilots, He has at present, three pupils. 

19. Apresoy arrived in ‘Tehran from Isfahan on the 21st February 

20. ‘Phe press announces that tools, machines and appliances for the use of th 
Perso-German school to the value of 22,000 tomans are to he obtained from Germany 
for which the Persian Government are only to pay 11,000 tomans, the firms concerned 
boing prepared to accept, this reduced sum owing to their sympathy with the ideals 
of the school. 


Pusht-i-Kuh. 

21. His Majesty's consul at Kermanshah reported on the 18th February that 
Deh Bala on the northern edge of the Pusht-i-Kuh country, had been occupied 
practically without fighting, by @ detachment of 200 Government troops. ‘The Vi 
ddest son’ was co-operating with the military commander. 

Tt is reported that the troops have suffered much from the severity of the weather 
and that seventy to eighty deaths have occurred from exposure. 

Nogotintions were still proceeding between the Vali, who is in Irak territory, 
and the Persian Government regarding his future status. 


Khuzestan, 

99; His Majesty's consul at Ahwaz, in his diary of the 24h January, reports 
that military detachments have now been posted at the headquarters of all tribes who 
fireviously owned allegiance to the Sheikh of Mohanmerah, They are distributed as 
follows :— 

Fallahiyeh (Chaab tribe) : 1 officer and 10 men. 

Beni Turuf: 1 officer and 20 men. 

Miyanab and Karun: 1 officer-and 200 men 

Jarrahi, Dehmullah and Hindijan: 1 officer and 200 men 
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He also reports that the Naderi R i 
a De e Na ‘egiment, with a stren 5 
thirty-two machine guns, arrived at Ahwas onthe Lith Janene ok cee en an 


Fars. 


23. A Bill has been presented to the Majli g i 
been Majlis by the Fars Deputies proposing 
construi mr ue Byaehe posing the 
Bandar Ling ae felegraph ines from Shirarite Seevictont alirum, Fase Laiand 


Khorasan, 

24, The British military attaché at Meshed 
aa 2h, The British military attaché at Meshed reports on the 21st January that he 
had been inforaned by the Ghiet of the Stal of the Eastern Division aL eno com let 
wireless set .. There was no information regarding the otlier four sets of 
which the intended purchase was reported in paragraph 23 of Summisy Node 


W. A. K. FRASER, Major, T.A 
Military Attaché, 
Tohran, February 28, 1925, 





[B 2099/2099/34) No. 57, 

Sir P.'Loraine to Mr. Austen Chamberlain —(Receined April 7.) 

(No, 122) 

Sir, 
ears ; Tehran, March 11, 192, 

1 PEE fist that moasunes wore being taken by tho Rorsinn Government to establish 
Dublily their authority over tho Vall PushtsiKvh wis roportad in the enclosuty to 
IaH Nay Ualconysttae Cataummasarliine a URNeaGa eel 

apace munmaatine ers the Information subsoquently wosived 
As long ago as November, when the Arabistan situation yas still er i 

Vals attitude was Yelioval to be one of pronounced sympathy. with the Shh of 
Mobainmersh, Salar Ashral, a Member of Parlisinent for Kerminshah, who is routed 
to the Vali, was despatched to the latter by the Prime Minister with the mission 
OF udeavouring to eome to an understanding with him and detaching him fron the 

‘These negotiations had produced no definite result up to the time o sik 
submission, bat with that all probability oF the Vals opposiig EA Gore 
if there even bad been any, disappearsd. Freed Gea Mis exiucaiearsetiarin AUeHatan) 

{he Baie Ministec wan alle in Dosen bar ta eonctatenta at 8 : 
2,000 regular troops, supported by tribal lovies from Azerbaijan, 
foree towanle Pusht-i:Kuh restilted in the Vali's flight to Irak territory, whore 
egotiations were still ”con through the above - mentioned intermedian 
lovernment troops have advanced to the northern limits of the Vali, territory, 
and it is reported that one of his sons is co-operating with the military commander," 

His Majesty's consul at Kermanshah reports, in a despatch of the 21th Rebraary, 
that, in an interview which he had had with Salar Ashraf, who was returning to 

Tehran accompanied by one of the Vali's sons, tho former told him that the Valt is 

quite prepared to submit to the Persian Government, He had left his country owing 
to his distrust of the local military commander, biit he bad strictly forbidden his tribes 
to oppose the troops in any way. He was prepared to pay any sium in reason, and to 

Sgro to any reascoablo. conditions provided Chat: he vers allowed. fl rotumn aa ive 

quietly in PushticKub. His Majesty's consul is of opinion that it would be to the 

advantage of the Persian Government to allow the Vali to return and to make uso of 
him to assist in keeping ordor in the district, which may otherwise full into disorder 
and he tells me that Salar Ashraf will probably call on ine in ‘Tehran to ask mo to 
intervene with the object of bringing about « settlement on these lines 

In view of Mr. Ovey's despatch No. 600 of the 27ch October, 1924, Lam disinclined 

to can to thin apueetat sould benad é 
_ Copies of this despatch are belug forwarded to tho Government of India, to Hi 

Majootyia High Come asian Bagdad oul to, His Majesty's consul at Renae 

Thave, de. 
PERCY LORAINE. 


shah a force of some 








[E 2100/186/34) No. 58. 


Sir P. Loraine to Mr. Austen Chamberlain —(Received April 7.) 


Qo: 123.) 
‘ir, Tehran, March 12, 1925. 

I. HAVE the honour to transmit to you the accompanying copy of a portion of 
the Ahwaz consulate diary for the period ending the 24th January last respecting 
the (ee of the: military occupation of Southern Arabistan and the effect produ 
on the position of the Sheikh of Mohammerah. 

His Majesty’s consul is evidently of opinion that matters are developing in a 
sense unfavourable to the sheikh’s position and interest, Mr. Peel confines himself 
to recording the changes which he sees in progress, and appreciates their tendency; 
but he does not suggest that any action should ke taken here, Tam indeed of opinion 
that at the present time no action can be usefully taken in Tehran, and that we must 
watch events and see to what extent the Persian Prime Minister substantially fulfils 
iis promises to me and the engagements which he took to the shelch personally. 

We are always on the horns of a dilemma over this question, If we reproach 
Reza Khan with failure to fulfil his promises, he may appropriately reply that the 
measures of which we complain are actually devised to protect Garcinia ame 
intorests; and it-would he difficult. to disprove such a statement, Ttvis as a matter of 
fact quite probable that some of the Arab tribes, as soon as they feel any weakening 
of the shelkh's authority, might try to pay off old scores against him; and the 
grounds for doing so are not lacking. 

‘Phe question, however, really is this. Are we or are we not to consider that 
by saving the sheikh last autumn from the consequences of his own folly we have 
discharged our obligations to him honourably, and that our future action on his 
behalf can be limited to securing, so far as we can without prejudice to ou 
relations with the Persian Government, the observance of Reza Khan's promises as 
regards thosheikh’s future position, while continuing to urge the sheikh to deal with 
Reza Khan direot in regard to matters affecting his own position and authority ? 

I think myself that, if we do not wish to risk again becoming embroiled in this 
Khuzestan question, the course which T suggest is the only possible one; our 
ITHIMEGHata cde belnig o.orart and seo what becomes of Rezn Khan's protien to 
review the whole situation down there in the spring. 

Tn making this recommendation 1 beg leave to quote an extract from a minute 
by the Orieutal secretary on the enclosed diary, with which I substantially agree :— 


“Tn view of tho new order of things which, so far as we can judge, has come 
to stay, the sheikh cannot possibly expect all his old authority to be restored to 
him, and T think we should be wrong in trying to obtain it for him, His position 
was incompatible with the present centralisation, and he would be well advised 
to adapt himself gradually to the new conditions, We have a strong Central 
Government, and the Foreign Office, it appears to me, wishes to support it, but 
if we ask the Persian Government not to treat Arabistan in the same way as 
any other part of Persia, that Government will suspect us and probably refuse 
toiaten to us, or, if it does liston, we shall, whilst supporting it in other parts 
of Persia, appear to seek to reduce its anthority in one particular place, 
‘Therefore, on the assumption that we are going to have permanently a strong 
Central Government, the best thing the sheikh can do is to adapt himself to 

resent cireumstances, As the Mohaisin Sheikh he is titular head of certain 

orsian Arab tribes, and the Persian Goyernment will doubtless wish to reta 
him in that position on account of the influence which he wields, hut his position 
‘will gradually tend to hecome more like that of a big landed proprietor of great 
Tocal influence, susceptible of heing called upon to govern certain tribes and 
districts in the ame of the Persian Government.” 


Copies of this despatch are being forwarded to the Government of India, to Hi 
Majesty's High Commissioner, Bagdad, to. His Majesty’s consul-general, Bushire, 
‘nd to His Majesty's consul, Ahwaz, 
T have, &o. 
PERCY LORAINE, 
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P.S_—Since drafting the present despatch, I have received a further diary from 
Mr. Peel, and enclose copy herein of paragraphs 12-15 (inclusive). ‘This sheds a 
new light on current events in Khuzestan, and, 1 think, strengthens the view that 
the best attitude in present circumstances is to await the development of the local 
situation. ae’ 


Enclosure 1 in No. 58. 


Extract from Diary No, 2 of 1925. 


Diary of His Britannic Majesty's Consulate for Khuzestan Ahwaz fon thy Period 
ending January 24, 192 


7. Sheikh of Mohammerah 


During the Jast fortnight the military occupation of Southern Arabistan his 
proceeded stead detachments haye now been posted at the headquarter 
of all tribes who p nwned allegiance to the Sheikh of Mohammerah, ‘The 
distribution is as follows :— 


veh (Chaab tribe): Naib Hassan Ali Khan with ten men 
Beni Turaf: Naib Amin Aga with twenty men, 
Miyanab and Karun ; Nail Jalil-ed-Dowléh with six men 
Jarahi, Dehmullah and Hindijan: Naib Muhammad Reza Khan with 
200 men, 


Abvwaz, Mohammerah and Abadan each have their Military Deputy Governors, 
‘and now that the control of the tribes has been definitely taken over from the sheikh 
there is nothing left for him and his sons except to sit in their houses and coneed! 

chagrin as best they can. ‘ 

The nazmieh has been taken out of the hands of the sheikh and iy rapidly being 

yehs are being set np and controlled by 
tish olement is strongly represented, 
 MTohamurorah 


Governor of Ahwa 

the last ten years will be called in question 

taxation is at a standstill, since the sheikh has no. me 

monopolies and no organisation capable of collecting indirect t 

hocordance with the law. ‘The sheilh ix therefore anxious to hand the collection of 
indirect revenue over to the Persian Government and obtain release from the agree: 
tent made with Colonel MacCormack, under which in existing circumstances he is a 
loser. 

From his conversations with Sartip Fazlillah Khan, His Majesty's consul has 
gained the impression that the Persian Government have no intention of restoring 
the sheikh to his former position, which was one of virtual independence, but, that 
they will be prepared to find places in the Administration for such of his sons as eure 
toadapt themselves to the new régime, Indeed, it seen probable that, even if Serdar 
Sopah eventually earries out the letter of his promise by removing his Military 
Gavernor and Deputy Governors from the sheikh’s territories, he will at the same 
time make the authority of the sheikh strictly subordinate to that of the Governor 
General, who will not be a puppet, as heretofore, relying on the goodwill and 
co-operation of the sheikh, but will command the services of a Targe foree of troops 
for the execution of his commands, In the meantime the organisation of the various 
Departments of the Administration is bei gular Persian officials 
on lines which seem intended to be permanent. 
this, and is becoming extremely restive in consequence, 
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Enclosure 2 in 


Diary No. 3 of 1925. 


Diury of His Britannie Majesty's Consulate for Khuaestan Alveas for the Period 
endinig February 14, 1925, (Batracts.) 
12, General. 
Tt was to be expected that when the tumult and the shouting whieh 

Serdar Sepah Avabistan had died down, a reaction would 

Tm even among those who were foremost in clamouring for the overthrow of 
Tew Tau Tris due to the rapacity and arrogance shown by the officers and men of 
He Kehnseatan garrisons towards the people generally, and the Arabs in particular. 
Mee caution has been stronger and swifter than anyone. would have thought 
foasble six weeks ago. ‘The sheikh has taken the only possible | shutting 
nel? uup in his house and refusing to discuss details of the Admini 
friendly heads of tribes who visit, from time to time, but lis enemies persist n 
asoribing to him designs of a recanche with British support 


18, Sheikh of Mohammerah. 

His Excellency is busily engaged in cating down ht 
try. and meet increasing reventie demands with sadly diminished re ‘pts, 
ay a mnont has taken the unwelcome form of a refusal to make further advances 
Teac evmaruetion of the new consulate nt Abiwoz, His Britannic Majesty's conen! 
Ca eae Railayeh ten days ago, When he lamented that it was impossible for 
pears remain at Mobarmiernh and retain his self-respect. and equally impossible to 
Teave without serious risk of his properties heing gradu 


14, Pribal. 

‘The Arab chiefs of the Beni Turnf and Miyanab tribes were recently summoned 
to Dizful to interview the military authorities there, who relie very cot 
voeouihle sums before granting them robes of honowr and peranitting them to return 
to their tribe 

ihe Reai ‘Turuf, who were always less amenable to the authority of the sheikh 
than any. other tribe, have been told to contribute 40,000 tomnans to the Exchequer. 
GE TAae sam 36,000" tomans is accounted as revenue, compared with the aun ¢ f 
sridod tomans which figures in the old revenue rolls. ‘The balance of 4,00) ta 
ate he warmnarked for the upkeep of the Dizful school. Tn addition to the aliove, 
thay will bo requized to pay taxes on all cattle sheop, goats, At tn their possessi 
Whereas the Sheikh Of Nohammerah. used to pay the chiefs of the tribe some 
20,000 tomans every year as a sul they will now get nothing from tim. 
Tneidentally, amilitary officer, Yawar Kasim Khan, has heen made Tkhani of the 
tribe, 

“tho Chaab tribe of Felahiyeh, of which the Muhaisin tribe (to which the 
Sheikh of Mohammerah belongs) is a sub-div ion, lias been pliced in charge of one 
Ala Hassan Khan, with the title of Sheikh-vl-Mushaikh, ‘This individ Thad long 
pur an bad terms swith the Sheikh of Mobamoral, and joined the Pa ian troops 
‘at Behbehan at the beginning of the sheikh’s revolt. ‘It was then that General 
Fazlullab Khan promised to make him. verlord of the Chaab tribe, a promise which 
he has now fulfilled, to the great chagrin of the sheikh. 


15. Bakhtiari. 

Serdar Zafar 1s now at Malai, having failed to square the Amir-i-Lash kart 
Jamub aver the Janeki question, ‘The latter wanted 10,000 tomans. for concluding 
Tea yet Zafar, who is without funds, was afraid that the Amir would pocket 
the monay and leave the bargain, unfulfilled. ‘This Amiri Lashkar appear, to be 
iuatally rapacious, He is credited with having taken 00.000 tena for himself 
UAL of the Ram Hormuz area during a ten-days’ visit, ‘The relations between him 
Gnd General Fazlullah Khan are very strained. 





| E 2102/82/34) 


Sir P, Loraine to Mr, Austen Chamberlain —(Received April 7.) 
(No. 126) 
Sir, 
3 ns : } Tehiran, March 12, 1925, 
von FEEAVE the lonour to transit herewith copy of Intelligence Say xo 
for seek endivg she 7h Mare, 1925, compiled! by the military attaché to this 


Tha 


i. 
PERCY LORAINE. 


, Enclosure in No. 59. 
(Secret) 

Intelligence Summary No. 10 for Week ending March 7, 1925. 
Mazanderan. 


1 It is reported that the Prime Minister has recent 
‘ vi c cr hs recently added to his already 
estates in Mazanderan by purchasing more land to the value of 800,000 


Azerbaijan, 


2 Tho American adviser to the Ministry of Pi i 

! . ry of Public Works continues. his 
propaganda in the press in favour of the development of the Tebr iz-Turkey 
route: He says that only 46 miles of y hye to be constructed to link up the 
present Tabriz ulfa and Arabli Mak ta The income of the abrig-Jult 
‘ailway increased by 85 per cent, last year, but its working is seriously handieappe 
iy the worn-out condition of the rolling-stock, ee ete 

He states that the Ulan Company nre prepared to undertake the construction 
of the proposed new railway and to supply the engines and rolling-stock required for 
the maintenance of the Tabriz-Julfa section. 

‘A Bill is now before the Majlis proposing sanction to the expenditure of 85,000 
tomans on the purchase of new engines for this railway. 
wea is Majesty's coneul at Tobriz reports that Sumi Bey, tho Tarkish consul at 
rumia, was expected at Tabriz on the 2¢th February en route to Turkey, (Seo als 
paragraph No, 9 of last week's summary.) ‘ 


Tehran, 


4 Reference paragraph 11 of last week's summary. Eleven of the twelve 
mesnbors of the Advisory Committe of Deputies have been elected. ‘They represent, 
all parties 
wnontea te Pay ot all Government. Departments in Tehran, except the army, is 
months in arrears, and strikes have occurred among, the employees of the nents 
of Justice, Education and Health. DSSS VOT 

6, It is reported that Dr. Millspa ked permission to take steps for 
tho engagement of eight more Ameri 18, partly to fill the places of some 
who refuse to renew their contracts and partly to complete the establishment: which he 
quires. 

jhe general officers commanding the North-Western Division and the Northern 

Independent Brigade have been recalled to Tehran, ‘The public announcement of 
their impending departure produced a crop of telegrams to the Government from 
their local partisans begging that they might. be allowed to stay. The organised 
spontaneity of these was not lost on, the War Minister, who, it is known from secret. 
Sourees, has addressed a severe reprimand to the generals, 

Te is rumoured that the yeneral officer commanding the Northen, Tudependent 
Brigade, who has acted with energy and discrimination in a dificult: position 
nisa-ris the Russians in the Caspian provinces, is to be appointed to the command 
Sf the North-Western Division, and it ia more reliably reported that he will be 
Felieved. in the Northern Brigade by Colonel Hisan-ed-Dowlelt, who way recently on 
deputation in Europe buying miltary. stores. : 

Tt is not yet known what appointment will he given to the present divisional 
commander, 
8. ‘The young men of Tehran recently challenged the mullahs by appearing in a 
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2080/88/34) No. 61, 


Sin P. Loraine to Mr. Austen Chamberlain.— (Received April 6.) 


(No, 129.) 
ir, ‘Tehran, March 18, 1925. 

T HAVE the honour to transi with feferencs to recent telegraphic 
correspondence, copies of communications ave passed between the British and 
Pret Togatione on one side aud the Persian Government on the other relative to the 
aeereal atatus of the Tmnperial Ottoman Bank's branches i Pers 

re Tee cameniberal that, on opening its Tebran branch, the Imperial Ov 
Banke had, strangely ‘enough, sought the protection of the French Legation 
Garreapondence had ensued ‘between His Majesty's. Government and the Fi 
Rarer bat, owing apparently to the indecision ifthe bank isc, wae et 
Gover Mer sod that agreement was reached on the joint Anglo-French protection « 
Pee nd even after this, as shown by my telegram No; 6. of the Mth January, 
thy Bench colleague made a Inst vain attempt to vecure exclusive French protection. 

Ferenc  howover, there has baon completa co-operation between the, two Legations 
one erring 9 cequre eapitilatory righta for the Link ond the only difficulty has 
ea ary Rud antiatuotory ausivors to the questions put by the Persian Goverauer 
PePtagurd to the bank's legal nationality es established ‘by its statutes and the 
1 eestances of its foundation. have good hope now of succies: 

ihe iagttor is of great urgeney. owing, to litigation in. swhich the Bank hi 
involved 5 im one ease judgment bi gainat it in defiult of its. 9p) 
before the ordinary court of justice in cons to the jurisdiot 
aero alot tho MMduistty for Worehun AMuirs, | Tt is indeed somewhat sory ising, in view 
rey avasive tactics of Persian debtor, that it has eo Ing J. from such 
Gi oaltica ; ie van not till lst autumn, apparently, that these bs 
iat ddroaed by Mry Monson to the Persian Government on the 1sth December, 
topy of which wns enclosed in my despsteh Nov 978 oF the 16th Desonber. 

have, &e. 


PERCY LORAIN 


Enclosure 1 in No. 61 
Note to the Persian Ministry for Foreign Affairs 


LES Miniatren dlAngleterre ct do France aywnt.appris.qufen,6pit den démarches 
rules faites. précédommont par eux au sujet dle tn situation juridique de Is Banque 
ral Fates Uh gmail no sone pas avoir été ten compte de feur intervention, lade 
Gteariiren ont 646 jugdos'par To tribunal de VAdligh, erdiont devort ‘attirer Ww plus 
oa re ttention du Gouvernement impstial sur Tes conséquencax de cotke manidre de 
procéder. 

Ader tinintees: @/Angloterre ot de France ont: rogu dos, inatructiqns, fe melles de 
qeurs Geuveromente de réslamer pour Ia Banquo ottonane, dont Tea sibges sont 
tronvent \ Paris ot & Londres respectivernent, {os mémes privildges dont, jouissont: tous 
Hea enirtraunte de la Grando-Brotagno et dota France en vertu dee traits, 

seortisnn Gorniments eonsidorent comme wssenticl pour la réuasite das afin: 
dlo a banque qu'elle jouisso do cotte situation, wt, i défaut de Ia Iv voir accorder, il sera 
He idtar alla basque devra dbre encouragée 8 vontinuer ses opérations en Perse. 

Has coe conditions, les Ministres (Angleterre ot de France insistent pore obtenir 
‘ane diigton favorable dans tn treé bref déla, eu gard aux ineonyénients que présente 
{a situation @incertitude notuelle, 


‘Péhévan, le 19 janvier 1925. 


———— 


Enclosure 2 in No. 61. 


Persian Minister for Foreign Affairs to His Majesty's \linister. 
(Trunslation.) 


M. le Ministre, Jaddy 30, 1303 

Ministre : : Jaddy 3, 1303 (Fannary 20, 1925). 
IN reply to Mr, Monson's note of Kous 21 (the 13th December, void) tn ae 
to the litigation rights of the Ottoman Bark, T have the honour to inform your 
ixcellency that the matter was discussed in a Cabinet, Gouneil, whon it was decided 
that the following information should be asked for :— 


1. In shat contr the hand ofc of the tank was first established ¢ 
{is customary fir such institutions to have regulations setting forth that their 


‘operasions should be conducted avcording to the laws of a partionlar country, 
What country is it in this case? J particular country: 


‘The Ministry of Public Works desires that the Ottoman Bank should give it 


some information regarding its capital, ervdit, property and programme, 


On the receipt of this information the Government will annou it i 
r will announce their decision 
0 sBetiee ae fans i to bs con hdered a Turkish institution Pan ie ade fe 
ferred to the internal courts, or whet it is to be treated ws foreign ii i 
rae Gata ee 
T avail, &o, 
MOSHAR-UL-MULK, 


Enclosure 8 in No. 61. 
Anglo-French Note to Persian Government, 


SE flea 2 atten dy 20 janvier 1925 de son Excellence le Ministre. dos 

\ifaires dtrangéres ot conformément aux instructions de leurs Gouyernements, les 
ions WPAngleterre et de Franco ont: Vhonneur de porter A la connaissance du 

Gouvernement impérial Tes renseignements suivants : 

La Banque impériale ottomane a été fondée en 186 
250,000,000 de Frans-or, représenté ps 
suglais eb frangais, 

ddministration de cote banque, de par lex statuts, w été confide A deux comités 


is chacun do dix membres, un anglais sidgeanl & Londres, Vantro frangain 
Ropar: glais sidgeant & Londres, Vautro fang 


Reconniie comme étabfissement franco-anglais par le Gouvernement ture, Banque 
Atuomane a jal cos do fouls ou ‘Turquis une situation juridique: particulidre 
ovulate fit quelle pout canine Etat, Allaire qwen Turquie. ta 
ange ottamane’ toujours 66 soumisa. Ik Tégislation eu vigneur concernant les 
idtés franigaibes ot anglaises. Crest ainsi qu’en pays de juridiction enpitulaire, comme 
ayote a Ranga ottonane toujours HbénéHlelé du regime que lui accordait as nationalité 
neo-britanuique, 
Dans ces conditions, les Lagations d'Angleterte ot de. Frange etiment- qu aucune 
raison donde juridique ne saunuit, 6tre opposse par Io Gouvernement, imperial & la 
oniiigsance, aves toutes ses conséquences de drort, en Perse, ce la nationalité franeo: 
ide ladite banque, Tl convient, en effet, de considérer que, le régime, juridique 
ont ln Banque ottomane béneticiat en Turquie on su qualité de augue a Etat 
sion ne la oumettat pas. av droit commit dans Tes mbinos conditions a'ane 
vonidte turque ordiaaire, 
Par suite, les Légations a 
went impérial prendra d'urgenes, vu que 
dressées, la décision. favora 


‘ avec: un capital sosial de 
des actiony détenues on totalité par des portonr 


que le Gouverne- 
nov et plusieurs 
oorne Te statu 


. J, en ne reconnaissant pas dla 
Banque ottowane la nati anico ESR 
« mettait dans Vobligation de fermer aes bureaux et de quitter 1a Perse, on Ta causant 
un préjudice matériel considérable, 
(18550) 
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Ties Liggatione @Angleterre-ct de France prient le Gougernement impérial de bien 
vouloir prondte les dispositions nécesaires pour quiavant quiune, solution défnitive 
‘it interventi, la Banque ottomane ne soit pas privée du bénétice de Ta juridiction 
Ministre des AMfuires étrangeres. 


Le 18 février 1925, 





No. 62. 
Mr. Austen Chanbertain to Sir P. Loraine (Tehran). 


(No, 68) 
(Telegraphic) R, Foreign Offi 

BERSTAN Government have for some time expressed earnest wish for ex 
of Bocig’ from prohibited zones contemplated by proposed new Arms Trafic 
Convention (seo * Arms Traffic” print, 11th October, section 1); 

eri ee that even if Persian Government could be made to understand tat 
incl aa iMlve no added difficulty, in the way of Government acquiring 
Tuunitions, they, would still demand exclusion on grounds of amour-prepre, ‘and it 
said be worse than useless for us to resist their demand, Our object is to ensvre 
yi Missible, that private trade in arms in Persia and from Persia eastvands stopped 
ae aeeindy, regulated. Now that illicit traffic in Persian Gulf and South Perse is 
or en er volume, what we are particularly anxious to stop is transit. trafic 
vetcag through Persin from Russia towards Indin. “Russia will not be j party te 
the convention; and only Persian Government ean stop this transit tra v 
Hee po Nome to some tinderstanding with Persian Government, previous to mee 
of Arms ‘raflic Conference at Geneva carly in May. 

i go inform Persian Government that we are ready to support their request 
for exclaaion if they on their side will undertake to tuke active steps to carry, Out 
or ee rdeeree of 1900 by which importation into Persia of arms ancl auninuntttn 
Hevery kind is forbidden, except on spectfic authorisation of Pe 
and if they will, specify umber of ports (prete 
Mobamnicrah, or Bushire the only legitimate channe 
eee and ammunition via, the Persian Gulf and will make sim 
espect of land frontiers. Tis Majesty's Goyerminent will of ‘course co-operate with 
eee Sian Government no lees actively than jn the past in endeavouring’ to pvt © 
isp in the Gulf to a trafic which hs had ancl snixht again Have results seriously 
Soerimental to Persia’s own domestic interests. 





(1B 2067/824/84) No. 63. 


Mr, Austen Chamberlain to Sir P. Loraine (Veleran). 
(No. 166.) 
Sir, Foreign Ofice, April 8, 1925. 

ON receipt of your telegram No. 69 of the 20uh Maret Leommusteated with tie 
‘Air Ministry on she subjoct of Use possible estubliahmant of » Bits tis rove Te Tudia 
Ar ne Petron territory, wid a copy of my letter is enclosed herein. 1 also tract f 
outa eopy of tie reply received thoveto from which you will ee Hat the Air Ministry 
Han eey cto ougago tho interests aud goodwill of the Persian (overnorent in such « 
sobemes 

AP licse circumstances you are authorised to use) your disere\ien in bronchi 
the aubject with the Persiau Government in whatever way appeas: 19 you most 
ppropHate, bearing in mind wt the suine timo the tuct that it 48 nov possible at present 
to put forward a concrete soheme 

He Mparovalao wuthorised 10 mention the question of; the acraliomes at Bushire, 
Bander Abbes, Jaak ond Charbay in the sense auggested by the Air Council 

am, &, 
‘AUSTEN CHAMBERLAIN. 
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E 2080/88/84) Enclosure 4 in No. 61 


British and French Joint Note to Persian Foreign Minister, 


LES Ministres de France ob d’Anglotorre ont été saisis dw Absir du Gouvernement 
impérial de reoovoir certains rensignements omplémentaires 2 ceux contonus dans leur 
ep 18 fvrier au sujet de la Banque ottomanes Ces renseignements auralent trait 
A quatre points 


1. Conformément aux lois de quel pays la banque stelle dts constibude ? 
Les capitaux de la banque 
Dependtaron des suseursales en Perso, 

1. Responsabilité des opérations en Perse. 


1. En ae qui conosrne la promidee: question, les deux: Ministre, ponsont que, Io 
Gouvariament dupéeinl ata pax complotement suis la porte de Jour note div 18 
Dans cette note it que Padininisteation de ta banque a été, conti Adeus com 
Far analais, sdgeant A Lonlres, lautre franigals eiggeant {Paris Cotto situation est 
aan eee dana Tes atatuts ménes do la_banque, ot Hest expan nt pesya que lia 
So rora controle par cea deux comités, Lars Ministre ile, France etd’ Angleterre 
uv gute depuis sx fondation I banque foul de Ja protection anglo- 
ae dine ois Ture, oi elle Guat ponetant eonessiontiay & Banque d’Btate 
Siar eapitan de a banque sclovent:A £10 million, te capital versé £6 million, 
la rdaceve & 00)-—ou Teyutivalent de ces sommes en Tran joupitatis sont 
Ji Jes méimes quia début, 
atten poraans aspondent administrativement de, i sveoursalo: de 
Bagliad, qui ge trouve alle-monie sous ction du eownitd de Londres, 
Ha a nee da parwsraphe proeddent que la responssbilit des opérations en Posse 
inconilys A la direo Londres. 


Tor Miniatres de France ot: a'Angletorro so plaisent 2 eaperes ty » oomplément 
GFinformavion faisunt: ite i& lenra communications’ py ontes sullira, X divsiper les 
ino Gouvernement imperial Ge Tui permottra.de reconaliso Ta nutionalite thanco- 
tunglaise de la Banque ottornune, 


Tédran, te 12 mars 1025, 








ot 


No. 64, 


High Commissioner, Baydad, to Mr. Austen Chamberlain.—(Received April 9.) 

(Xo, 195, 

(Velegraphic.) Bagdad, Apri 5. 
FOLLOWING from Sir P. Loraine :— ees 

“Result of di ion with Secretary of State for Air is that no trans- 

Persian air service is at present a practicable possibility. We agreed that best 
statement to make to Persian Prime Minister is that no practicable discussion 
can take place until Cairo-Bagdad air route has been commercialised, and that 
when that is done a civil representative can be sent to Tehran for a friendly 
examination jointly with Persian Government of conditions in order to see 
whether any mutually advantageous scheme is feasible, Before leaying Tehran 
yesterday I heard that Persian Government have decided to reject Junkers 
contract proposils. I return to Tehran 8th April. Please telegraph me there 
as soon as possible whether communication to Prime Minister as suggested is 
approved,” 


[E 2099/2099/84) No. 65. 


Mr. Austen Chamberlain to Sir P. Loraine (Tehran), 
(No. 169.) 
z Foreign Office, April 15, 1925 
IT HAVE received your despatch No. 122 of the 11th March regarding the 
Vali of Pusht-i-Kuh. 
2. T approve your proposal to pursue a policy of non-intervention in the dispute 
between the Vali and the Persian Government 
Tam, &e. 
AUSTEN CHAMBERLAIN, 





| H 2265 /324/34) No, 66, 


Sir P, Loraine to Mr. Austen Chamberlain.—(Receined April 16.) 


(No. i 
Sin, » Tehran, March 18, 1925 

1 HAVE the honour to inform you that in the course of a recent interview 1 
asked the German Minister to tell’ me what was the situation as regards the 
negotiations between the Junkers Company and the Persian Government. Count, 
Schulenburg said that Junkers’ first proposals had not been acceptable, and he himself 
considered that their demands in the way of money were exce: Now, howeve 
they had come down to a more reasonable basis; the Persian Government had laid 
down the air services which they wished to see established in the following order of 
importance ;— 


1, Baku-Tehrai aban, 
2. Tehran-Khanikin, 
3. Tehran—Isfahan—Shiraz—Bushire. 


‘The negotiations were now concentrated on route No. 1, and the usual difficulties 
were being encountered; the Persians wanted to have everything on a very grand 
scale, but were not Bebra to put down the money for it. He was by no means sure 


that the scheme would go through, but he was convinced that routes numbered -2 
and 3 were pure “ Zukunftsmusik.’” 

Count Schulenburg was unable to tell me whether Junkers had any connections 
in London or were'in contact with the director of civil aviation, though he thought 
itlikely. [expressed the view that if there was no contact it ought to be established; 
this might ayoid an undesirable clash of interests, and I thought it both fain and 
friendly to tell Count Schulenburg that, although no definite proposals had yet been 
made for the establishment of a British air service over Persian territory, it was quite 
probable that such proposals would be put forward in the near future. ‘The matter 


[19550] x2 
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{vould be one of importance for us, as the direct ronte to India so obvionsly lay across 
Persia; 1 did not suppose that we should wish to interfere in any way or compete 
with German air services in Northern Persia, but I foresaw a distinct possibility of 
objection if enterprises other than British sought to cetablishthemselveson ar route: 
Srictning on that to India, A scramble for position would be undesirable, and had 
bok be aveided; on the other hand, an understanding and even an arrangement for 
conneations as between two systems might be possible and even advantageous, || 
explained that these were my personal views, but T thought they would very 1 
ed in London. ee. 

oe ear t BchslenDurg said he was very glad T had given binn thi stu indeato 
which he would bear in mind; he quite understood the point of view about the ain 
Wite to Tndin, and found ita perfectly natural one; moreover, he thought i 
Tinlikely that dunkers would wish to clash in any way with our interests; | 

T din sending copies of this despatch to the Government of India and to His 
Majesty's High Commissioner at Bagdad en 

PERCY LORAINE. 





[rE 2266/18/34) No. 67 


Sir P. Loraine to Mr, Austen Chamberlain —(Received April 10.) 


No. 186, 


Secrots) 
Sir, 


L HAVE the honour to transit erwyith, copies 
with His Majesty's consul at Meaho ng the Repubiony move 
PERCY LORAINE, 


ee 
Enelosure | in No, 67 


Consul Haworth to Sir P. Loraine. 
tee Oe 
dee PUBLICAN. movement staiting again in papers which are 
(Repeated to Delhi.) 


> a 


Meshed, Murch 10, 19: 
itary consorship. 


Hnelosure 2 in No 67 


Consul Haworth to Sir P. Loraine. 
(Nov 19) ; 
(ielegraphic 
patch No. 6. i a 
1 interoating tal with Mutaveali yesterday, | He is in closest ous with 
Mudarris anil with Royulit party. He states Hint Hyalae party have no hope of 
Shai whom thoy consider poltroon, their faith being, in Valiatuls that retucy sf Sth 
fo Persia would be fatal or Royalist party, a8 Ministor of War would force abvlications 
tnd then get rid of Valiahd, He states that Republican movement [is sever Past 
aything but movement to get rid. of Kajare constitution in order that Minister of 
‘War many ssumne crows, He considers there is no question ‘of arguumat about ie 38 
Heand others have lid it ftom Minister of War himself that he desired ta follon it 
atepa of Nadir Shah and Karim Khan by first nominating puppet, Shab. | He ac 
thatthe road was very dark, and it wus difiult-to dotermine pending further bappan 
Tut that if Shah returned to Persia except wider guarantee, it would be the 
present chapter, 
(Repeated to Tudia.) 


i 


Meshed, March 10, 192) 
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Enclosure 3 in No. 67. 


Sir P. Loraine to Consul Haworth (Meshed), 

No. 15.) 

(Telegraphic,) 
Your telegram No. 19. 


It would be convenient to have u separate despatch from you on this subject from 
the Meshed point of vie 

You may be interested to know that insistent feelers lave been put ont here by 
Royalist party to induce us to encourage Shah to return, With the approval of His 
Majesty's Government, I have declined altogether to entertain any such suggesti 


Tehran, March 20, 1925, 


We cannot be too careful to keep absolutely aloof from this internal Persian 
juestion, and Trely on you not to be drawn into any expre 


Enclosure 4 in No. 67. 

Sir P. Loraine to Consular Representatives in Persia. 

Circular) 
HIS Maj 


from so-calle 


Tehran, March, 1925. 


with for 





E 2267/1566 /34 No, 68 


Sir P. Loraine to Mr, A 


‘ston Chamberlain.—(Received A’prit 16,) 
(No. 187.) 


i ehran, March 18, 1925, 
LHAVE the honour to i h reference to your despatch No. 517 of 
the 25th October, that the German Minister called on ine two days, ago bel 
departing on leave of absence, Count Schulenburg said he proposed while at Ber 
to explain to his Government the situation in regard to the German treaty with 
11 of 1878 and the Capitulations, ‘The Persian Government were still obdurate 
in their rofusal to renew for-a further period of ten yeurs ths mutual ronuiciation 
ly the contracting parties of the right to. denounce the treaty at one year’s notice, 
and he was very much em d to know what best to do, “Ho wished to saye the 
Capitulations and remarked that the other Christian 
Powers were interested in the matter, generally on account of the question of extra- 
torritorial jurisdiction, and particularly because, he asserted, the German treaty 
\was the only one which specifically granted inviolability of domicile, His own 
inclination was to wait until the present Majlis dissolved and, during the interval 
ight or nine months, before the new Majlis assembled, to bring pressure on the 
jan Government to make satisfactory arrangements, the nature of which was 
not clear, He added, however, that chances of success would be meagre unless. he 
were supported by other Christian Legations here, He asked my views regarding 
the possibility of this, 
T replied that I could of course give him no assurance on the subject, and that, in 
‘uy opinion, if and when a definite line of action were decided on between the German 
Government and himself, the hest course would be to acquaint you, through the 
German Ambassador, with what was proposed, and thus enable you to decide whether 
any support could properly and suitably be afforded hy this Legation. Until Berlin 
had made up its mind, it did not seem to me very useful to discuss hypothetical 
situations: but, if Herr Sthamer did approach His Majesty's Government in the 
manner suggested, I believed he would find the attitude of His Majesty’s Government 
tobe, in principle, one of aversion from any abandonment of the Capitulations, and 
(18590) x8 


rm you 








4 


from any weakening of the position in regard to the Capitulations due to the 
relingnishment or partial cession of similar rights hy other Powers. 

JGunt Schulenburg thanked me for this statement ; he said that the method of 
handling the matter which I had suggested seemed to him the hest one, and he would 
put it forward at Berlin 

Thave, & 
PERCY LORAINE. 





[1B 2278/324/34) No. 69, 
Sir P. Loraine to Mr. Austen Chamberlain. —(Received! April 16.) 


(No. 146. Confidential.) 
Sir, Tehran, March 2 
L HAVE the honour to inform you, with reference to my telegram 
t the representative in ‘Tehran of the Junker’s Co 
he did so, because he had recently heard that this 
an interests in Persia, and there 
y sieqquaint 
ly concerned with the question of 
ight of interest and importance. 
which T beg leave to bring to your notice :— 


1, ‘The Junker’s Company are most desirous to do nothing in this country which 
id as detrimental to British inte ide in any way with 
those intorests ML Jarolimek made it quite clear to me that it would suifice for me 
to make our wishes known in any regard for them to secure iinmediate respect, and 
he assured me entegorically that there was no question whatever of his company 
seeking monopoly of civil aviation in Persia. 
2, The Junker’s Company, which is a pul vould be only too 
glad to work in harmony with any British comp: ablishiny 
Gver Persian territory. ‘They had excellent relations with Imperial A\ 
TTinited, and had been in communication with Sir Sefton Brancker. According t» 
AML Tarolimek, Sit S. Brancker had Jet it be understood that some pioneer work it 
aviation in Persia by the Junker's Company was by no means unwelcome to British 
interest 
3, ‘The dunker's Company were thoroughly disgusted with their dealings with 
oviot Russia, ‘They had already closed down the factory they had started in Russi. 
finding that the treatment of the Soviet Government and conditions generally, in 
Russia of to-day 1 the conduct of satisfactory business quite impossible, |The 
fow was to avoid any route which passed over Russian terri 
J in establishing a route vid Braila and Trebizond, and Tabriz 
Ku rin, 


favourable 
the climatic and atmosph 
different, 

5. ‘They are convinced that the only eroplan 
altitude, and haying regard also to the yery primitive resources a 
‘Ree isan all-stecl machine, ‘They consider that a wood and fabric machine will ne 
staud the wear and tear of conditions in Persia nor the violent alternations of 
temperature. - 

6, M, Jarolimek told me in personal confidence that the Persian Government are 
contemplating placing @ large order for acropkines, probably twenty machines of 
the Junker type, ‘These will be for the use of the Persian army, but will be nnarmed. 
non-military machines. 


‘As rogards British interests in aviation in this country, Pspoke to M. Jarolimek 
in much the same Lorms as Thad used in the conversation with the German Min 
reported in my despatch No, 133 of the 18th March, . 

Tain senting topies of this despateh to the Government of Toca and to His 
Majesty's High Commissioner at Bagdad 

Thave, &. 
PERCY LORATNE. 





E 2276 /685/34} No. 70. 


Sir P. Loraine to Mr, Austen Chamberlain.—(Received April 16) 


(No. 150. Very Confidential.) 
‘Sir, 7 

5 es ___ Tehran, March 25, 1925, 
“ne SEAVE, the Hono that the Minister for Koreign Affairs told 
yessenay in private certain changes which are about to take place 
in the Persian diplomatic representation abroad, which are of sofne interest 
‘coe present Persian Minister in Rome, Ghaffar Khan, Djelal-es-Sultaneh, is 
being sent to Washington. Ghaffar Khan is well known in London, where he wa 
for a long time attached to the Persian Legation. He was afterwards Minister 
in Stockholm, He talks a great deal in fluent English, but is unlikely in my opinion 
t» cut mich of figure in the United States of Amerie : 

_ Ghaffar Khan is to be replaced in Rome by Entezam-ul-Mulks, t 
Under-Secretary of State at the Persian Foreign Office TEAL GcneleToe 
andl has considerable ability he also possesses very: passable veneer of Buropean 
culture and manner. Tread in, as ambitions and fairly unssrapulouss ho hae 
teen correet in his relations with this Legation, but is not, in my opinion, animated 
by any friendliness towards us. Entezam-ul-Mulk can be relied on to swim, with 
the current, and he i ver of its set 

Zoka-ed-Dowleh i 
replaced by a ¢ 
agreeable, and. y 
Zokiv-ed-Dowileh’ 
departure nding representatives abroad, and it, is,» 
thoroughly good riddance. ‘The activities and ANCES eA totaadt 
have been exerted thronghont hi nti-British sense, and his unfriendly 
conduct has on several occasions given rise to complaint. Te is a conrtion and 
owes his anpnintment and enance in Berne tothe Shah His Imperial Majesty 
has considerable private investments in Switzerland, and Zoka-ed-Dowleh’s prineipa 
has considerable private in 1 Switzerland, and Zoka-ed-Dowloh's principal 

Thaye, &e 
PERCY LORATNE 





E 2279/82/34) No. 71, 


Sir P. Loraine to Mr. Austen Chamberlain—(Received April 16.) 
(No. 155.) 


>, Tehran, March 26, 1925. 
1 HAVE the honour to transmit herewith a copy of the military, attaché’s 
Intelligence Summary No. 11 for the peviod ending the 28rd/ March, 1935, 
T have, &o. 
PERCY LORAINE, 


Enclosure in No. 71 


Intelligence Summary No. 11 for the Period eniting March 28, 1925, 
(Secret,) 
Khorassan. 

TIS Majesty's consul-general at Meshed reports that the Serdar of Bujnurd has 
een arrested, together with a number of his relations and servants, and arrived at 
Meshed ou the 18th March, His arrest is due to alleged intriguing with 'Turkomans, 
Stiuja-ul-Mulk, the chief of Bakharz, on the Afghan frontier, is also being arrested. 

Several districts in Khorasan, including Bujnurd and Meshed, hive been 
placed under martial law by the Amir Lashkar 

2. It is reported that the Prime Minister has ordered the Serdar of Bujnurd 
to he sent to Tehran, : 


‘The military attaché at Meshed reports that a mixed force of 750 strong has heen 
sent to Bujnurd. 


‘The garrison of Bujnurd, with the exception of a few cavalry, were recently 
i to Meshed after the mutiny which occurred at the former place (Vide 
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Gilan, 

_3. The Russians 
Which has as its slogan 
the Russian eonsul’s wife, 





re reported to have formed a Women’s Association in Resht, 
“Down with the veil!" ‘The president is Mme, Levitski, 











Azerbaijan. 
4, Reference paragraph 7 of Summary No. 9, ‘The Tabriz Trebizond route has 
been opened again and caravans are moving freely. 
5, Reference paragraph 8 of Summary No, 10. His Majesty’s consul at Tabriz 
reports that Sami Bey, the Turkish consul at Urumia, stayed for nine days in Tabriz 


and left for Angora’ by train on the 8th March, ‘He announced that he would be 
returning to Urumia in two or three months 












Tehran, 

6, Tn contrast to last year, the Persian Ne 
Of the members of the Diplomatic Corps by the 
Of the troops at the Gulistan Palace. 

Similar ceremonies took place on the 28rd March on the oceasion of the 

versary of the Shah's coronation. In the evening the Prime Minister gave a biz 

and reception at the Gulistan Palace, followed by a display of fireworks 
7. Reference paragraph 5 of Summinry No, 10, A’ large proportion of the pay 
due to Government employees hus been disbursed during the last few days on the 
‘decasion of “ Noruz.”” 

8. The press states that all the Governors of provinces haye been instructed to 
prevent intending pilgrims from going to Mecea on account of the disturbed 
conditions there. 

8; The Majlis has passed a Bill taxing Persian tobaceo consumed in the country. 
acedrding to weight. Hitherto the tax his only been on the tobacco ro} 

10. ‘The press states that fifteen more students are going to be sent to France for 
military training, ‘Those at present undergoing training in France will return to 
Persia this summor 

11. Reforence paragraph 20 of Summary No. 9, Tt is reported in the press that 
the Council of Ministers have sanctioned the expenditure of 10,000 tomans for the 
purchase of the necessary machines, &e., for the Perso-German school. ‘The Ministry 
of Education have asked the Prime Minister to authorise the exemption of articl 
imported for the school, from customs dues. A large number of cases of this 
machinery, &c,, are stated to have arrived at Bushire 

12. A draft Russo-Persian Fisheries Treaty is reported to have been submitted 
to the Majlis by the Public Works Ministry. According to the treaty, the Russians 
‘ure to have complete control of the fisheries for twenty-five years and will pay the 
Porsian Government 80, 1s a year for the concession and 1 per cent, on net 
profits, ‘The amount, will’ actually b id towards the Persian Government 
share of the capital, which it is imable to pay up at present, ‘The immovable property 
is to he jointly owned by the two Governments, who will give free transit to all 
material) &o., required. 

18. ‘The German Ministor, Count Schulenburg, left Tehran on the 18th March 
by Junker's aeroplane for Baku, whence he is going to Germany on leaye, and is 
expected to return to ‘Tehran early in June. 

14, Amir Lashkar Ahmed Agha Khan, who was recently recalled from com: 
of the Western Division, thas heen appointed a member of the Supreme Milita 

ouncil, 

15, Tt is reported in the press that Khalissi, the exiled mujtahid from Irak, has 
decided to conte to Tehran from Meshed. 

16. The Persian Government has reduced the road tolls hitherto levied on motor 
yehicles on the main roads, such as Tehran-Kazvin, Tehran-Gilan. ‘The reduction 
in the case of passenger cars is 15 per cent., and on lorries 30 per cent,, while the 
separate tolls hitherto levied on all travellers are to be entirely discontinued. 

T7. Reference paragraph 16 of Summary No. 8 The Cons m Bill has 
passed the first reading in the Majlis 





was celebrated by a reception 
i ‘Ahd and a ceremonial parade 

























































































Kuhzistan, 


18, His:Majesty’s consul at Ahwaz reports that: the military occupation of 
uthorn Kubzistan is proceeding steadily. Detachments Hiaye been posted to the 
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headquarters of all the tribes who profess allegiance to the Sheikh of Mohammerah 
and the latter's control over them has lapsed for the present, 

‘The police force, municipalities and courts of justice are being taken over by 
ian officials. ‘These changes have resulted in the deprivation of all the sheikh’s 
powers, and he and his sons hiave practically retired into private life. 

19, His Majesty's consul at Ahwaz reports that, on the 19th February, two 
wnilitary deserters were robbed and killed by Arabs in the neighbourhood of Shush. 
Tt was’a clear case of isolated brigandage, Int the Russian consul and his satellites 
immediately spread the report through the town that the affair had been instigated 

His Majesty's consul, who had just returned from a visit.to Shush. Vortunately, 
rters Was able to make a clear statement of the facts to a military 
officer before his death, ‘The murderers haye been arrested, ae 

20; Reference paragraph 11 of Summary No. 7. His Majesty's consul at 
Ahwaz reports that the fourteen guns in question have been handed over to the 
Persian authorities. ‘The Sheikh of Mohiammerah is also reported to have made the 
General Officer Commanding Kuhzistan a present of 2,000 rifles, which are at 
present distributed among his tribesmen 


Pusht-i-Kuh, 

21. Reference paragraph 21 of Summary No, 9. Salar Ashraf visited His 
Maje fnister on the 17th March, and ssid that the Vali of Pusht-i-Ruh had 
ienderéd his submission to the Persian’ Government and it had been accepted. ‘Ty 
Persian Government have sent Sarhang Baghar Khan with a sword of honour to 
meet the Vali and bring him back to Poshti-Kuh, Salar Ashraf asked His 
Majesty’s Minister to telegraph to his Excellency the High Commissioner at Bagdad 

the Vali to go to Badrah pending the arvival of Sarhang Baghar Khan. On 
receiving confirmation of the above from the Prime Minister the necessary telegram 
was sent. 





















































Fars, 

22. His Majesty's consul-general at Bushire reports that the ““Peblevi "is 
still in port. ‘The contract of the crew expired about the end of 1924, and, a5 t 
men had not been paid, they struck work. ‘The local representative of 
Messrs, Undeutsch bas telegraphed to the German Legation on behalf of the men. Tt 
is understood the captain and chief engineer will be retained in the service. 

23. Reference paragraph 18 of Summary No. 7% ‘The General Officer 
nmanding Southern Division is reported to have moved his headquarters. to 
‘az from Isfahan on the 18th February. 

24. Tt is rumoured that the Persian Government has ear-marked 80,000 tomans 
for repairs to the Bushire-Shiraz road, and that work has been commenced by ths 
military. ‘This amount would be totally inadequate to pnt’ the road in a proper 


eephen (For the Military Attaché), 
J. WINSHAM, Captain, 














Sh 














Tehran, March 23, 1925, 





[E 2280/950/34) No. 72. 
Sir P. Loraine to Mr. Austen Chamberlain —(Received April 16.) 


(No. 166,) 4 
Sir, Tehvan 
I HAVE the honour to acknowledge the receipt of your despatch No, 82 of the 
Sth February, and to inform you that T have read a French rendering of that paper 
io Prince Fironz, who called on ie this worning His Highness listoned with close 
attention and begged se to express to you his very genuine hanks for your considerate 
ilecision, which he fully understood and respected. ay 
His Highness furthermore exprossed a deep sense of obligation to myself for 
having put things straight for him with His Majesty's Governmont and bis gratification 
at being allowed to start a new chapter in his relations with us, 
Thave, &e. 
PERCY LORAINE, 


Mareh 26, 192! 
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[E 2100/16/24) No. 73. 


Mr. Austen Chamberlain to Sir P. Loraine (Tehran). 
(No. 176.) 





Foreign Office, April 20, 1925. 
T DULY received your despatch No, 198 of the 12th March, relative to the 
progress of the military ocenpation of Southern Arabistan by Persian Government 
troops and the effect produced thereby on the position of the Sheikh of Mohammerah 
2. Lapprove the attitude of nori-intervention which you propose t 








agree that it is desirable to. wait to see what becomes of Reza Khan’ 
tiation in Southern Aral 


review the whole s 





an in the spring, 
Tam, &. 
AUSTEN CHAMBERLATN 





Mr, Austen Chamberlain to Sir P. Loraine (Tehran) 








(No. 73.) te ft ‘. 
(Telegraphic.), Forvign Office, April 2, 1925 
(R.) ANGLO-PERSTAN Oil Company inform me that Sheikh of Mohammerali 
ed 19th April in presence of Military Governor, supported by armed 











‘ ‘and without serious incident. Sheikh was escorted to 
1 hy son Abdul Hamid. ‘ 
ved appeal on his bealf from Mirza Muhammad, his agent at 





with ut 
Dizful accompa 
T have now 
Basra. 
“Dimes” 
on the way to Teh 








reporting incident, states that sheikh has been taken to Ahwaz 
an. (End of R.) 








wn to me, but unk sheikh had recently behaved 
insubordinately, action of Persian authorities is much to be deprecated 

Am prepared to give you considerable latitude, as suggested in Tast 
your private letter of 25th March to Mr: Oliphant, this arrest is in any case most 
{unfortunate and you may, if You think it desirable, inform Persian Prime Minister 
that T have learnt of it with grave concern. 


Cireumstances are nnkn 

























No. 





Mr. Monson to Mr, Austen Chamberlain. —(Receired Aprit 24.) 


(No. 91.) a or 
(Velegraphic.) R. Tehran, Aprit 2, 
Riu, efforts of Persian Government and Legation to persuade She 












Mohammerah to come here having failed, Prime Minister has felt compelled to bring 
Him up under esr. Te is being treated with all ousideration on the Way 
Time Minister adds that step is taken piirely in sheikh’s own interests, and 


that he his most friendly sentiments for him 
Minister being kept fully informed. 
All quiet, 

(Sent to Isfahan:) * 





(E 2502/136/34) No. 76. 


Sir P. Loraine to Mr. Austin Chamberlain —(Receired April 27.) 


(No. 167.) P 
Sir, aes 

EN continuation of correspondence ending with my desp ch No 
42th March, T have the honour to inform you that, in an interview wh a 
the-lst April with the Prime Minister, bis Highness adverted to the question of 1 
Sheikh of Mohammerah’s propertios, Fle said that the sheikh had recently writte 
Poe Gay he ties desirous of dividing up his properties amongst his sons and the 


1925. 
28 of the 
T had on 





hran, April 
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of going on a journey. He informed me that he had asked the sheikh not to go away 
yet, but that, if he really wished to leave Arabistan for a while, he would be glad if 
ihe sheikh would substitute for travel abroad a journey to Tehran, where his presence 
would be helpful in settling this question legally and properly. His Highness added 
that he had sent a personal message in this sense to the sheikh through 
Mr, Monypenny, and had asked the latter to assure the sheikh that his Highness 
really wished to regularise and legalise the sheikh’s position in regard to. his 
properties and obtain the ratification of the Majlis in that question, and that his 
task would be considerably casier if only the sheikh were present at that time in 
Tehran 

His Highness asked me to believe that he really wanted to do the sheikh a good 
turn in this matter, and added that he ad, while in Arabistan, given the sheikh his 
word to see it through for him, 

T told his Highness that, if he could manage to do that, it would simplify my 
task enormously. T reminded him that last autumn we were placed. in a most 
embarrassing position; on the one hand stood onr definite assurances to the shieikh— 
of which he now had full information; on the other, our general duties to the Persian 
Government and our desire to see and help a strong and stable Central Government 
in Persin, If he succeeded in his plan and, as it were, took over our promises to the 
sheikh, Ethought personally that His Majesty's Government might take the view that 
these obligations on our part were no longer required; in that case, there would be a 
clear and definite situation, and we should be able to regard the future with a mich 
freater degree of equanimity. added that, if 1 could helpy to bring: about the 
realisation of his plans, T was ready and willing to do so. 

His High ientioned tlie matter now, as Mr. Monypenny might 
be shortly arriving in Ahwaz, and, asa result of his communication, the sheikh might 
enquire of me as to what iny views on the question were, and if T could’ help: his 
Highness m attaining his object he would be grateful. 

T replied that I was willing to do all 1 could to realise the result aimed at, and 
that [would telegraph to Mr. Monypenny to. communicate the sheikh's reply to the 
Legation and send a copy to Bagdad, where L should be at the time 
Mr, Monypenny arrived in Ahwaz 

Tam hopeful that, if the sheikh can be persuaded to come to ‘Tehran, the matter 
of his properties can be settled to his satistaction; His Majesty's Government may 
then consider that their written assurances to his Excellency might suitably and 
honourably be allowed to lapse, and the duty of protecting lim passed on to the 
Persian Go i. This would be « very welcome result, and one which we should, 
in my opinion, strive earnestly to achieve. 

Tn conclusion, T have the honour to transmit a report by Mr, Monypenny of his 
farewell interview with Serdar Sepal before proceeding, to take np his dities at 
Ahwaz. It is instructive as showing Serdar Sepah’s benevolent attitude to the 
shoikh and his hopes for the future of Arabistan, 
ing, copies of this despatch to the Government of Tndia, His Majesty's 
ioner at Bagdad and to His Majesty's consnlar officers. at Bushire 














































































and Abwi 





Thaye, &e. 
PERCY LORAINE: 


Enclosure in No. 76, 





Record of Interview between His Highness Serdar Sepah and Mr. Monypenny on 
Mareh 20, 1925, 
1. Sheikh of Mohammerah, 

Serdar Sepah expressed confidence that there was no longer any possibility, of 
serious difficulties arising in Khuzistan between the Sh h of Moharmerah and the 
Persian Government. ‘The first few months, which were naturally the most critical 
in the period of transition, had passed without danger, and the arrangements mide 
hy the military authorities roudored a repetition of the crisis in an acute form 
Well-nigh impossible. In this respect lie was entirely satisfied. On the other hand, 
he much regretted that Sheikh Khazal still maintained an attitude of suspicion 
towards himself and the Persian Government, He had tried, but failed, to gain the 
sheikh’s confidence. He himself considered that their quarrel was past, and he no 
longer had any cause for complaint against the sheikh, He bore him no grudge and 
wished him no m; the question of the sheikh’s taxes had been settled; a military 
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régime bad been established in Khuzistan, and the province now enjoyed peace and 
order, but still the sheikh was distrustful and suspicious. 

Serdar Sepah had recently received a letter from the sheikh, in which the latter 
complained that his Highness had ignored him and had not given him an 
opportunity to prove his loyalty to the Persian Government and to show his desire 
toiserve his country. ‘The sheilh therefore wished to leave Dersia, but. bohare doing 
80, to divide his property among his sons. He requested Serdar Sepah’s permission 
to do.so, ‘Phe latter had replied, allowing the sheikh complete liberty of action, but 
regretting his intention to leave Persia. He also thought the present an unsuitable 
moment for the division of his property, but he did not wish to interfere with 
his plans, 

Tm his opinion, however, the following course of action seemed most desirable 
and in the best interests of the sheikh, ‘The latter should either come to Tehran 
himself or send a suitable representative with full authority to deal with che ques 
of his properties. Serdar Sepah himself volunteered to assist the sheikh to establish 
fully his right to all the property he now possessed, and to obtain a mandate from 
the MejlisNogalining the shetty con rship and removing: all possibility of future 
trouble, ‘The sheikh should draw up a complete list of all his houses, lands, date- 
groves, &e., and send it.as soon as possible to Tehran, where it would reveive Serdar 
Sepah's personal attention, 

His Highness was fully aware of numerous claims against Sheikh Xhazal now 
being submitted to the newly-formed branch of the Adlieh in Khuzistan, but he had 
given strict orders to that Department to pay no attention to such claims. If there 
Were disputes which required investigation, the Military Governor had been 
instructed to settle them in an amicable manner, Sheikh Khazal could rest assured 
that Serdar Sepah would do his utmost to regularise and confirm the sheikh's 
ownership of all the properties he now possessed. ‘The sheikh must, however, real 
that he could no longer acquire further property in Khifzistan by methods which he 
had employed in the past, but must conform to the ordinary laws of civilised soviety 
and would be entitled only to buy and sell property in a manner similar to any other 
landlord: 


His Highness added that the indirect revenues of Khuzistan were bei ig collected 
hy the Ministry of Finance, and that in future the taxes due hy Sheikh Khazal to the 
State would be based on the value of his property alone, He would no longer be 
responsible to the State for the collection of other reventies, 

His Highness thought that the question of the arrears of taxation due by the 
sheikh was being liquidated satisfactorily, and that: certain reductions had been 


allowed owing to the removal of the indireet taxation from the control of the sheikh, 
and further reductions authorised owing to damage caused to his properties by flood 
last year. 

n reply to an enquiry regarding the foture status of Sheikh Khazal, his 
Highness spoke at considerable length on the harm that the sheikh had dot 
himself by his open defiance of the Persian Government. He realised the sheikh’s 
Position: asa great " serdar” on the frontier of Persia and the valuable services 
rendered by him in the past to his country. But for his open rebellion last year, it 
might have been possible for Serdah Sepah, after his visit to Khuzistan, to appoint 
the sheilth as the official Governor of the province on behalf of the Government. 

Under the circumstances, lowever, it was at present impossible for Serdar Sepals 
to reinstate in his former position x man whom the Majlis had so recently denounced 
aga tebel. ‘The sheikh had not, however, heen replaced in favour of another Civil 
Goyernor. Present circumstances required the establishment of a military 
which would be maintained until measures had been taken for the complete pacifica, 
tion of Khuzistan and the adjoining provinces. Serdar Sepah considered that the 
future position of Sheikh Khazal would depend largely on the latter's attitude 
towards his own Government and compatriots. He urged him strongly to pay a visit 
fo Tehran, to acquaint himself with events and personalities in the capital, and to 
get into touch with the politics of his own country. He felt certain that this was the 
only way in which the sheikh could gradually diseipate the atmosphere of susp 
and hostitity whieh hip acts had erbated in the minds of his compatriots 


2. Disful-Khorremabad Railway, 
th stated that travellers and caravans were now able to nse the 
ful road in comparative safety. The task of the disarming of t 
Lurs must be continued, and he also intended gradually to disarm the Arab tribes in 
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Khusistan. Later, he hoped to build a railway over this route, and he wished to 
make a contract with the Anglo-Persian Oil Company for. its construction, He 
wished to avoid the necessity of an external loan, which would burden the nation! 
finances, and he intended shortly to submit a Bill in the Majlis authorising a tax on 
sugar, tea and matches, whereby it was hoped a sum of about 3 million tomans a year 
would be collected. This money would be set, aside and used, as required, for tho von. 
struction of the railway. A contract would be preferable to a concession, and initial 
expenditure difficulties would be reduced owing to the existence on the spot of the 
company’s engineers and surveyors with local knowledge and of the transport 
facilities already created. 

Serdar Sepah spoke with apparent enthusiasm’ of the future of South-West 
Faapia, and expressed the opinion that the constriction of the tuilivay. should 
facilitate the promotion of schemes for cotton cultivation in Khuzistan and for the 
exploitation of the reported mineral wealth of Luristan, 


R. G. MONYPENNY. 
Hamadan, March 27, 1925. 





E 2472/1566/34) No. 77. 


Sir P. Lordine to Mr. Austen Chamberlain.—(Received Aprit 27.) 
(No. 177.) 
4 s Dehran, April 6, 1926 

T HAVE the honour to inform you, with reference to the correspondence on che 
subject of capitulatory rights in Persia, ending with Mr, MacDonald’s despatch 
No, 499, Secret, of the 14th October, 1924, enclosing copy of a despatch No, 488 of 
the 24th September, from His Majesty's Ambassador at Madrid, that an important 
development has now taken place in the question of criminal jurisdiction, in 
consequence of two recent cases in which British subjects were acoused of assault. on 
Persians. 

In the first case, one of mild assault by a European employee of tho Anglo 
Persian Oil Company at Abadan against a Persian employee, after provocation, the 
Karguzar summoned the accused through His Majesty's vice-consul at Mohammerah, 
The accused did not appear on due date, whereupon the Kurguzan passed judgmont 
ex parte, fining the accused 600 rupees, although uo representative of the vice- 
consulate was present. In the second case, in which the assualt was much moro 
serious and without provocation, the Karguzar asked His Majesty's yice-consul to 
produce the accused in his court: Pending instructions, the. yive-consul took su 
‘ction on this request, 

My first intimation of trouble was the receipt of a telegram from His Majesty’s 
fonsull at Ahwaz enquiring whether he was correct in assuining that criminal eases, 
in which the accused was a British subject and the complainant a Persian, must be 
heard in the consular court and not in that of the Karguzar, After careful 
consideration of Mr. MacDonald's despatch No, 92 of the 10th February, 1924, it 
appeared to me that T should be technically justified in replying to Mr, Peol's question 
in the affirmative; on the other hand, the Persian Government would be sure to 
vontest this vie\, and the whole question would flare up in an acute dispute, which 
it seemed clear, from paragraph 8 of the despatch, that His Majesty's Government, 
like myself, would prefer to avoid, In these circumstances, the French procedure, 
tneutioned in the memorandum enclosed in the despatch, appeared to mo the most 
desirable, 

In the first, place, however, I informed Mr, Peel that His Majesty's Government 
wished to avoid raising the question, and requested him to furnish ine with details 
of the case which had prompted his telegram, In reply, he telegraphed the details 
‘quoted in the second paragraph of this despatch. I thereupon instructed the Oriental 
secretary to seo the Minister for Foreign Affairs, and requested his Excellency to 
rebuke the Karguaar for irregular action ia the frat ease aide regards the second, 
‘o point ont to his Excellency that, according to British law, it would be impossible 
for us to execute a judgment passed by a Persian court. Mr. Havard was to 
endeavour, therefore, to arrange hr a preliminary (‘instruction ”) in the Karguzari, 
and the trial in the consular court. 

As a result of this representation, Mushar-ul-Mulk agreed to telegraph to the 
Karguzar (1) that the procedure followed in the first case was not in accordance 
With’ established custom, and that he should conform strictly to that custom; and (2) 
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that in all such eases of assault and battery (minor criminal offences), he should try, 

With the consular officer, to arrive at a settlement by amicable agreement. If this 

was impossible, he should hold an enquiry in the Karguzari in the presence of a 

sular representative in order to establish a prima facie case againee the aecuced, 
hhen hand him over to the consulate for trial and sentence. 

T believe that we have thus secured, without raising an embarrassing dispute 
with the Persian Government, as satisfactory a result as could be expected in any 
case, and I trust that it will meet with your approval. In that event it will prove to 
he an extremely valuable precedent, 

‘Tam forwarding a copy of this despatch to His Majesty's consal at Ahwaz. 

Thaye, &. 
PERCY LORAINE. 





[E 2478/89/34) No. 78. 


Sir P. Loraine to Mr, Austen Chamberlain.—(Received April 27.) 


(No. 184, Secret.) f 
Sir, Tehran, April 7, 1925. 
THAVE the honour to transmit herewith copy of Intelligence Summary No. 12, 
for week ending the 4th April, 1925, compiled by the military attaché to this 
Legation 
Thave, &e, 
PERCY LORAIN 


Enclosure in No, 78, 


Uitelligenco Summiry No. 12 for the Period ending April 4, 1925 
(Secret.) 
Gilan, 

1, ‘Tho transfor of Sartip Mohamed Hussein Khan, the General Officer Com: 
warding the Northern Indepentent Brigade, to the command of the North-Western 
Division has been temporarily postponed (see paragraph 9 below) 

2. Reference paragraph 1 of Summary No. T, the Persazieft authorities some 
time ago abandoned their previous attitude regarding the buildings and reservoirs 
of the Svenska Iran occupied by them, and agreed to discuss terms for the renewal 
of the Tense, After some weeks of haggling the representative of the Svenska Tran, 
woaried by their evasions, broke off negotiations, and has filed a suit in the Kangurare 
court, Tt is unlikely that even a Persian court can fail to uphold the case of the 
Sveriska Iran, and it will be interesting to see what steps are taken hy the Persian 
authorities to enforce the decision of the court. 

3, Five Russian engineers, to be employed on the upkeep of the harbour of 
Enzeli und the wireless station, arrived in Enzeli early in March. 

4, ‘The name of the town of Enzoli has been changed to Pehlovi 


Azorbaijan. 

5, ‘The transfer of the General Officer Commanding the North-Western Division 
to Tehran has heen temporarily postponed, possibly owing to the public clamour in 
favour of his continued retention in Azerbaijan, 


Tehran. 

6. The political situation appears to-be quiet. The most important measure 
before Parliament at the moment 15 the Bill for Compulsory Service, which, in spite 
of the multitude of trivial amendments which have been proposed, appears to have 
been favourably received, ‘The attitude of the mullahs is not yet clear. 

7. Apparently genuine efforts are being made by the Prime Minister to secure 
the despatch of a telegram. from the Majlis inviting the Shah to return. Seventy 
members have signed a draft, but, for party or other reasons, the remainder are still 
obdurate, 

8, The Prime Minister, addressing his officers on the Persian New Year's Day, 
told them that still greater demands would-be made on thein in the coming year 
He regarded it as his great task to make Persia independent of foreign assistance. 
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The time had now come to work for the extension of this independence to the eeoriomic 
sphere, 

9. On the 24th March one mast of the Tehran main wireless installation was 
erected with formal ceremony. ‘The Prime Minister and the Soviet Minister wore 
present. | According to the report. of an informant who was present, the former, in 
his speech, said this was only the first step; there would soon he installations at the 
headquarters of each division. M. Shumyatski said that the part played hy Russia 
Ja the provision and erection of this station was evidence of the brotherly love ot 
Russians for Persians. The general officer who has been put in charge of the Persian 
wireless service, Sartip Abdur Reza Khan, lately Deputy Chief of the General Stall, 
is reported to have said in his speech that althongh no trained Persians wore yet 
available, it was hoped they would be before the end of the year, 

According to a report published in the press Berlin and Peking will be within 
{ranemitting range of the installation. It is hoped to obtain some more accurate 
details, 

10 A school of instruction in wiroless telegraphy for forty pupils is reported 
‘have been opened at Kast-i-Kajar, the site of the main installation 

11, The Majlis has recently agreed to a proposal to revert to the old Persian 
uames of the months, which are as follows :— 


Fanwardin (beginning on the 21st March) 
Ardi Behisht : 

Khardad 

1 


Amardad 
ahryur 
Mihr 


days in leap yea 20 


Instructions have been issued to bring this calendar into force at once. 
12, His Majesty's Minister has been confidentially informed by the Minister ot 
Publie Works that the Junkers Company's proposals Yor the establishment of herig) 
i ia have Leen definitely turned down by the Council of Ministers on the 
ground of expense 
18, Tt is announced in the press that the Persian Government has agreed to the 
ptian Government to appoint a Minister to Persia, A certain 
said to have been approved as the first incumbent, 
14. The following are the reported names of some of the members of the 
ion now investigating Soviet concerns in Persia : 
Nazaroy: Chief commercial inspector. 
Zierteldt : 
Grossmnay 
Grobshuiski : Inspector of Perskhlopkom, 
Pelibovski: Inspector of Naftkom, 
Bernaishtaim; Inspector of Naftkom, 
Zaitinmurdir: Director-in-chief of *Soviet trade organisations in the 
Ukraine, 


The reports as to the posts they ocoupy are not completely reliable, 
Some of them have already left 
Itis reported hy an informiant who is in touch with Russian cireles in Baku thut 
the eause of the despatch of this commission is tho very unsatisfactory financial 
~ondition of all Russian trading organisations, both at liome and abroad, and the 
realisation of the urgent necessity for reorganisation, 
It is now more or less common property that M. Shumyatski is being relieved 
# his post, and itis said that he will leave ‘Tehiran before the end of April, 
Tn Bolshevik oircles it is said that M. Shumyatski's recall is due to 
(a) Adverse criticisms of his policy sent direct to Moscow by Apresoy,. ow 
consul-general in Khorasan, “ 
(b.) The report of the commission which has béew investigating the condition of 
Soviet affairs iu Persia, (See paragraph 18 of Summaty No. 10:) 
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Tn support of (a) is the report of His Majesty's consul-general at Isfahan that 
after the departure of M. Apresov for Meshed (see paragraph 19 of Summary No. 8) 
M. Tardov had asked him to assist in getting from the Indo-European Telegraph 
Department the copies of all telegrams sent direct to Moscow by Apresov, as thes: 
‘were required by M. Shumyatsli. 

16, It is reported that a few employees of Russian concerns in Persia are being 
returned to. Russia on account of doubts as to the sincerity of their Bolsherioc 
‘These are said to include the director of the Sharq Trading Company and one of 
the Russians employed on the erection of the Persian wireless station. 


Luristan. 


17. The new General Officer Commanding the Western Division (eee para 
graph 17 of Summary No. 8), on his arrival at the headquarters of his command, 
hublished very conctliatony proclamation to the Lu tribes, in which he set fort 
the benevolent intentions of Government towards even those tribes who were still 
in opposition. 


Pusht-i-Kuh, 


18, The Vali has been reinstated as Governor and has been conducted back to 
Pusht-i-Kuh by the colonel of the Persian army who was sent to Bagdad to present 
him with a sword of honour from the Prime Minister. 

The details of the terms accepted by the Vali are not known, but, according to 
the Prime Minister, they include the disarmament of his tribes, 


Bushire Hinterland, 


19. A small force of 800 infantry, two machine guns, one pack gun and a few 
cavalry left Borasjun about, the 7th April as an escort to the Finatice Agent and 
Deny Goyernor ‘of Dashti and Dashtistan, for the collection of revenue in the 
latter's district, 


Kars, 


20, ‘The two tanks, of which the arrival at Shiraz was reported in paragraph 26 

of Summary No. 49, 1924, and which have beon delayed at Shiraz by the state of 

the roads, loft Shiraz for Isfahan on the 18th January: . 
‘They had not arrived in Isfahan up to the 15th March. 


Kerman and Baluchistan, 


21, His Majesty's consul-general at Bushire reports that there has recently 
inter-faotion fighting at Dashtyari in, the hinterland of Gwatar on the Persian Gulf, 
‘The trouble originated in the expulsion by Din Mohamed, the Chief of Dashtyari, of 
the Chief of Gwatar, Dashtyari was being attacked at the time of the report (the 
Sst March) by the friends of the latter. 

22, His Majesty's consul at Kerman reports on the 28th February that. the 
Goyaruor olin oF tie province had been ordered to take steps in co-operation with 
the military authorities to settle the trouble which was brewing in Dashtyari. The 
Governor-General is glad of this opportunity of clearing up the question of is 
responsibility for Persian Baluchistan, as, according to what he told His Majesty's 
consul, he hid been informed hy Dost Mohamed some two months previously that’ he 
(Dost Mohamed) was directly subordinate to Tehran and independent of Kerman, 
and this was borne out by the fact that for some time past sealed communications 
from Tehran addressed direct to Dost Mohamed had heen passing through his hands 
for forwarding, : ll 

A further indication of the lack of co-ordination between the departments 
concerned is the fact reported by His Majesty's consul that a financial mission has 
been secretly sent to negotiate with Dost Mohamed regarding revenue without the 
knowledge of the Govertior.General. ’ 

‘When consulted by the Governor-General the officer commanding the troops 
made light of the trouble in Dashtyari, and said he had enough troops in Charbar to 
deal with it. 

28. The Baluchistan Agency Confidential Diary for the fortnight ending the 
Bist Jamiary reports that evidence is nccumulating that the corruption” and 
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incompetence of the Persian officials had brought the Sarhad tribes almost to the 
limit of their patience, 


The levy and military pay was nearly six months in arrears, 


W. A. K. SER, Major, 1.A., 


Military Attaché, 
Tehran, April 4, 1925. 





[3B 2566/8/34) 
Chamber 


of Shipping of the United Kingdom to Foreign Oreo —(Ieevived April 80.) 


8, St. Mary Avo, London, April 29, 1925. 
LIGH'S in the Persian Gulf Z Suge 


With further reference to your letter of tho 2oth Marchi, Tam din 
amber regard as satisfactory th ussiiun 

the committer, 
‘The followi 


Messrs, FC, Strick and Co, make the temp 


1 to say that, 
mas to the siatus and functions 


iomiuations have been made -— 


rary nomination of 
Messrs, Mackintion, Mackenzie and o,, of Bombay 


‘The British India Steam tion Company state that 


Messrs, Mackinnon, Mackenzie and Co,, of Bombay, will nominate their 
upnescutitive to the authorities in Bombiy 


The Auglo-Persinn Oil Comp 
Mr. A. B. Morrison, Mes 


Limited) nominate: 

Wallacy and Co., Bombay, 
The Bombay and Persia Steam Navigation Company (Limited) nominn 
Mr. T. E, Cunningham (of Turn 


forrison and Co., Managing Agents, 
P.O, Box 194, Bombay). ahs 


Yours faithfully, 


Goneral Manager, 





E 2472/1566/34) No. 80. 


Mr. Austen Chamberlain to Sir P, Loraine (Tehran) 
(No, 197.) 


Sir, i Foreign Office, May 1, 19! 
LDULY received your despatch No, 177 of the 6th April, reporting the action 
taken by you in the matter of two recent cases in which British subjects wer 

smiult on Persians, " 

2, I share your view that the acceptance by the Persian Goy 
procedure suggested to them by you constitutes an important precedent, and. L 
Approve the steps which you took to arrive at so satisfactory a settlement of the 
points at issue. 

Tam, & 
AUSTEN CHAMBERLAIN. 





No. 81. 
Sir P. Loraine to My, Austen Chamberlain.— (Received May 5.) 
Tehran, May 4, 1925, 
OUR telegram No. 74. 
T have had a lengthy interview with the Prime Minister regarding the a 


of the Sheikh of Mohammerah, ‘The Prime Minister was frank and’ friendly and 
e out a good case for his action 
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‘The sheikh has once more prejudiced his case by rejecting my advice (given 
before I left for Shiraz), as well as the Prime Minister's repeated invitation to come 
to Tehran (sce my despatch No. 167). 

His Highness is willing to meet me in smoothing the matter over when the sheikh 
reaches Tehran. He is now due at Khorremabad, 1 told him that you were much 
concerned. 

‘A partial presentation of the ciroumstances would be misleading, and a complete 
one by telegram too costly, Are you content to await despatch and leave me to work 
things out? Tam hopeful of arranging them without injury to our interests or 

tige and with some personal rehabilitation of the sheikh if only he will behave 


sensil . 
(Repeated to India.) 





[8 2566/8/34) No. 82. 


Memorandum on the Lighting and Buoying of the Persian Gulf. 


THE service of lighting and buoying the Persian Gulf has carried 
ont by the Royal Indian Marino, ancl the cost of it, which has varied i t years 
from £80,000.to £40,000 wecording to the ainount of capital e: e undertaken 
from time to time, has been, divided equally between His Maje 
the Government of India. ‘The two Goyernments have felt for a long time that the 
owner of the ships which benefit from the lights and buoys should pay a substantial 
portion if not the whole, of the eost of the service, Inv Matol 1928 an interdepartmental 
Conference, composed of rupresentatives of the Foreign Office, the Treasury, the Board 
of ‘rade, the Admiralty, the India Office and the Colonia went. into. the 
question anil mmended that light dues should be levied at Basra and Abadan, 
‘Hhows ports were chosen as being to all intents and purpises under British conteol, 
aud yet ports at which practically all vessels of any size plying in the Gulf are sure 
to call, ‘The conference fucther recommended that the British shipping companies 
concerned should be asked to help in framing 1 s¢ which, while relieving th 
Governmont, if possible, of the whole of the expenditure on t or at leust of 
considerable portion of it, would not be unfair to the shipping interests, ‘The 
necessary, discussions were entered upon with te shipping interests concerned. 
‘ho discussions were prolonged, owing to the necessity of consulting the Government 
of India at every stage and to the desire of the shipowners to obtain from time to time 
the advice of their representatives in India, At , the following scheme 
has been agreed upon by all concerned. 

2, ‘The Governmiont of Trak, acting on behalt of His Majesty's Government and 
the Government of India, will levy a ght due of Sper net register ton on all vessels, 
Other than local sailing craft. and Government: vessels, entering or leaving Basra and 
‘Abadun, ‘The due will be levied both on the entry and on the departure of a vessel. 
‘A contribution of £5,000 a year will be made from Government funds towards the cost 
of the service for a period of five years trom the initiation of the scheme of dues, ond 
the question of Government contribution will be reviewed at the end of this period. 
"he Royal Train Marine will continue to carry out the service of lighting and hue 
aud the Government of Indix will continue to be entirely responsible for the admin 
tion and the financial control of the servico. ‘The shipping interests will, however, be 
represented on a non-official advisory committee sitting in Bombay, which will be 
supplied by the Goverument of India with tho fullest possible information about the 
service and the expenditure upon it, and will have every opportunity of suggesting 
Sconomies and iinproveinents in administration, ‘The non-official advisory committ 
Will consist of one representative of each of the following bodies :— 

‘he Pritish India Steam Navigation Company. 
‘The Bombay Persia Steam Navigation Company, 
‘Nhe Anglo-Persian.Oil Company, 
Messrs, B, C. Strick and Co., London, 

hamber of Commerce, 





No. 81) Mr. Austen Chamberlain to Sir P. Loraine (Tehran). 
(No. 81) 
(Telegraphie,) Foreign Office, May 7, 1025 

TOUR tclogram No, 07 of 4th May: Sheith of'Mohammentin’ 

From little information in my possession, it. is impossible to form definite 
opinion on rights and wrongs of the arrest, but I should have supposed that Tess 
‘drastic action would have heen adequate, 

You need not telegraph in detail, as Tam content to leave settlement in your 
hands. 1 would, however, ask you to bear in mind excellent war services which the 
sheikh rendered to us and to mike full allowance for his intractable attitude, which 
is probably due to his previously unassailed position in Arabistan, 





E 2566/8/34) No, 84. 


Foreign Office to the Chamber of Shipping of the United Kingdom, 
Sin, Foreign Office, May 8; 1925. 
TANT dirvoted by Mv) Soardtary, Ckanibaslain: i gaknowedge th iE sai ce 
letter of the 29th April relative to the lighting and buoying of the Persian Gulf, and'to 
thank you for the information contained therein regarding the nominations which have 
boen made to the advisory committee to be sot up under the scheme of light dues 
whieh is about to be inaugurated 
conta lie Govermuunts of India and of Trak ore. now Dy asked to take the 
steps necessary for the introduction of the scheme on the lines laid down in Foreign: 
Ofles Iabtor oF the 16th Tansy 3 SRE eee rye aE 
Tam, &, 
LANCELOT OLIPHANT. 





E 2566/8 /34) No. 45, 


Foreign Ofico to Colonial Offic 


Sir, 25, 
WITH. rof and 

bu 

you that the Chamber of Shipping 

}proposals put. before. them 

From the accompanying <op 

subje 


orwign Office letter of the 16th Janiury, as will be seen 
‘arrespondence with the Chamber of Shipping on this 


is efor vo ancl erin a memorandum,” which has, been propard in 
his Dep ig the form which the scheme for lighting aud buoying the 
Persian Gilt has fitally assumed. Mr, Chamberlain hopes that, Mr. BRERA ety 
will transmit. this m to His Majesty's High Commissioner for Trak, and 
invite him to move the Ink Government, to consider what steps, by. way either of 
legislation or of administrative machinery, it will be necessary to take in Trak with a 

to bring the new scheme into force on a date to be settled by the Government 


Tam also to transmiv to you the accompanying copy of a lettert to the India 
that Departm vite the Government of India to take the steps 
F putting the scheme into force 


and gga of thie etter are being, sane to, Uhe Teessury, India Ofc, Adnualty 


Tam, &o, 


LANCELOT OLIPHANT. 
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( 2566/8/24] No. 86. 
Foreign Office to Indin (Osice. 
Sir rei Off May Ss 1025. 
* WIDE refurence to Foreign Olfice letter of the oth February, enclosing a eopy o 
letter dated the 16th January to the Chamber of Shipping of the United Kingdom, 
Tam dirgotel! by Mr. Seeretary Chamberlain to transmit to you the seeompensiog 
copies of correspondence with the Chamber of Shipping.* fou) wh oS e ral 
Binkenbiead willse tae the timber hse vow assepted the ssheme for ighting 
noying the Persian Gulf which was put betore thes Fat ae 
eer Mt; Chambsrlain hopes that Lord Birkenkead will communicate this infrmation 
to the Government of India, and invite then to assemble the Advinory Committee 
Rombuy with a view to decide on w dlate for the new scheme to be brought into eect 
time being allowed for the authorities at Bosra to give at least one month's p 
tiga of the proposal to levy light dues : 
BS arhis ea ane cae he tof Inia maybe invita fo arrange 
direct with the Government of Trak for jon of the scheme in due course. 
copy ol a letter which Me, Chambe dressed to. the Colonial Oi 
inti 4 memorandum for eoumenisation to the Governmnt of Trak 
‘tails of the schome to be inaugurated, is also enclosed é 2 
resem arian this lttor ure Doing wont to the Treasury, Admiralty, Colonial Ofc 
snd Boned of rade, eh 
MYANCELOT OLIPHANT. 





No, 87. 


(Recetced May ‘) 


Sir P. Loraine to Mr. Austen Chamberlain 


(No. 101.) 
(1 


chron, May 9, 192 
Molegraphie) Re ie] Tehran, May 9, \ 
{Y tolegratn No, 75 [i ; fr aety, 
Sea aE 3 telogram from Geneva that British delegate requested 
total probibition of aris trallig in countries bordered by Indian Ovean and Persian 


Gulf, 





Sir P. Loraine to Mr. Austen Chaiberlain.— (Received May 9.) 


(No. 102.) 
(Pelegraphic.) 
Y immediately preceding telegram 
Minister for Foreign Aare ns drawn urgent attention to thi 
ian instigation, hias seized on and is tnisinterpreting it, Is there @ 
ee ety pubtienton by Persian Government of my note based on your telegram 
No 68 or «summary! Ti any ease, please give me auy material for publication 
showing we are helping Persians: 





No. 89. 


Sir P. Loraine to Mr. Austen Chamberlain.— (Received May 9.) 


(No, 103.) 
Coe a AN General Stafl state that serious and apparently ee 
is beg made on. Bujnurd by Turkomans, who include contingents teom Russie 
i enetal Staff are seriously apprehensive that opera > heing 
treated eas A Soe at Tuvkotonna in boats are tlso raiding Caspian 
Eo battalions leave Tebran immediately for Bujnurd. 
(Sent to India.) 
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No, 90, 


Sir P. Loraine to Mr. Austen Chamberlain.—(Received May 91) 
(No. 104.) 
(Telegraphic.) 

PERSIAN War Office states that Eastern. Di 
mountain artillery and guns in Tehran, are without ammunition, ‘They enquire 
whether Government of India can supply immediately battery of 10-pdrs. complete, 
less pack animals, at moderate price, delivery at Duzdap, I consider the present a 
suitable opportunity for demonstrating practically our desite to help’ Persian 
Government, and recommend compliance. We might even waive cost, which 
jresumably is not considerable. Tn. that caso Government of India will no doubt 
share, owing to their direct interest in peace of Khorasan, Matter urgent 

(Sent to India.) 


hran, May 9, 1925, 
i haying no service of 





E 2778/701/34 No. 91 


Sir P, Loraine to Sordah Scpali—(Pnelosure to Tehran Despateh No. 186 of April ML; 


revived in Foreign Office, May 12.) 

M. le Président du Ce Tehyan, April 11, 1925. 
1 HAVE to acknowledge the receipt of the sista! of the 
1 March (1 y your Highness. his good os to inform mo that 
Imperial P nuviont will nssign oue ol the reliable sonrees of revenue for 
yment of the vations advances Pesan, Government by is 

dd and been sicoopted by 
biediesy nil its iodo at 
to the nc the oth Pebroary 
‘ernment, L requested the Persian Go 
«stated: eit 


ard to the total sum vwprosonting that 
communication was in reply 
structions from my 


‘om an} niont 
ough to assign for the pulp 


nthe etistoms revenues on the 
Government have rvevived your Highness's assurance with 
Vit a8 n proof of the desire of the Persiin Government ter weet 

ha definite settlement of this question, ‘They have, th 
authorised me to explain to your Highness their offer for the final settlement’ of this 
question, which was foreshad of tho ath Relruary, 

‘The total of the six items, (A) to (I), mentioned in the Logation nate off the 
ith Dicer the Hloating advances mde co the Persian Government by 
His Majesty's AU since 114, iucluding interest at 7 pr i 
whieh nn interest his beet pai 
To this must be added an item 


cont, on the items on 

to Marel) 1924, amounts to 64,210,000. 

piwsenting he chiins— 

£ 

Office for arms, &o..suppliod to the 

Persian Goyern 815,000 
18,400, 
5,800 


yg 8 grand total of £4,549,200, 


Tmay hiere observe that this cal 

nw P An currency, ade on a basis of 
conversion is entirely favourable to the Pi 
His Majesty's Government bought the krans to lend them to the Persian Government 
le Kran stood uta much higher value, As an example of this I may say that j 
respect of the advarices in item (E), ie, the kran advances during the period A 
1918 to Ostober 1920, amounting to 9,250,000 tomans, whore the Pors 
« debited with a sterling atnount of £1,860,000, the krans ised! by His 
Majesty's Government to make these advaioes cost the British 585,060, 
Thus, although the grand total amounts, as stated, to £4,549,200, the actual cost to His 


Majesty's Government of these advances was very nearly £2,000,000 in excess of 
that sum, 


ssore male 
this mato of 


Government 
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His Majesty's Government have, however, taken into the most attentive and 
friendly consideration the report which I made to them on arrival in London last 
Mareh’on the discussions which took: place in the mixed commission formed under your 
Highness's presidency before my departure from Tehran to examine, with a 
settlement, this and other questions outstanding between the British and Persisn 
Governments, as also. to the representations which I made to them regarding the 
financial difficulties of the Persian Government. 

‘After mature deliberation they have directed me to inform your Highness that 
they are willing to accept a <um of 2,000,000 as the total indebtedness of the Pe 
Government in respect of the above-mentioned war and post-war advances, including 
the advances, amountiny to £490,000, made prior to the outbreak of war. Thi 
ot £2,000,0000 to carry interest at 7 per cent. sinkit 
2 per eent., and the whole to be payable i 
payment of an annuity of 9 per cont. on , 

erest on the 


ission, to 

winning to pay the above-mentioned anni 
that the payment of the first annual instalment of £18 
financial year 1926-27, provided that the interest (£84,000) « 

ies to be paid in the meantime as heretofor 
Neither your Highness nor the Persian Goyernment can, L feel sure, fail 
appreciate the great generosity shown by His Majesty ent in making’ this 
yory substantial reduction in their claim, amounting in’ point of fuct to $6 per ceut. of 
thelr claim; and you will certainly see in the proposal now laid belre you the most 
convincing proofof thy abiding triendship of the British Government for Persia ajd 
of their sineers desire to see tho national fliunces of Persia re-established on a sound 
and stable footing, Tn taking the decision to. make this reduction of their claims, His 
Majesty's Government have wished to avoid Jaying on Persia's shoulders « buvdi 
however logitimate the obligation, greater thay she is reagonably able to bewr, and they 
are porsiaded that by ofluring: ¢ ims of settlement they are contribi 
‘notable degree and in ith the ancie i friendship uniting 
the two, cout F sia, which they 
most sineorely desire ed, ox the B 
Governmont doubtless also do, that adequite provision of interest aud sinking fund of 
public debt is, by all the principles of public tinanee, « primary liability of « national 
oxchoquer and is thy foundation of public credit 
In order to wake the figures alluded to abs 

leave to enclose herein 


the item of £490,000 


6 quite clear to your Highness, T hog 


(a.) A table sliow est calculated to 
March 1924, 
(b) 


tablo showing in a coucise manter the uxtent of the reduction, both 4 
ania capital and anduity, now offered to the Persian Government. 


ig the figures of the various items, with inte 


Lavail, &e, 
PERGY LORAINE 


Taste (A).—List of Floatit 
Government to the 


11 


Enelosure in No, 91. 


ing Advances, in round figures, from His Majesty's 
Persian Government, awaiting Payment, 





Mances in sterling — 
(A) Advances 112-14 
(B) Advances 

(U) First instalment of lian o 

August 

Auvances ia local earrency— 

(D.) Advances on wecount of Fars 
(E) Monthly: advances, 
(F) Cossick ailvances, August 1919 to 
Principal 5 
Tnterest to March 


Ail interest to March 1024 ( 


aro thew other subeidiary cla 
“Government, amounting approxi 


(000,000. 


August 1118 ta October 


Tnorest at 7 


Local. Teale nee 


fe 181,000 25,500 


898,000 80,000 | 84,000 17,000 
8,250,000 1,860,000 (000 
1,000,000 i 8 0 


May 1020 
160,000 
‘0,000 
00,000 


1210000 


150,000 


ine of Tia 
nately to, 


0, with which it would le ‘convenient to 


lat the sume timo as: thy. abov 
saltns, although thoy donot fall into 
cate 


(G.) War Of claim ( 
(11) Military mission 
(La) Naval mission, 


(A,) Bull resognised 
(B)-(B.) Bloating advan 
Other claims 


Total 


iientiowed 
the sate 


arms supplied aftor the 


815,000 
THO) 


Prayorrat only, 
£ 
i 490,000 
6 43 + 2,670,000 


8,409,200 


Taste (B). 





fund 


Exetudlg Wie 4912 wdeance of 240 
ricognised hy Persian Goreruent— 
Capital sum 
Amuity, 7 er cents interest pli 

sinkivg fund 


Hull Claim, —-Sottloment Orters |», Meretion in 


€ 
2,000,000, 9,444,900, 


$00,428 180,000 224, 
(000 fully. es 


4,030,800 1,810,000 40,200 
per cents | 
| a65.a28 185,000 22,45 
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(No 200.) 
Sir, 


A Swiss sub 
criminal. proceedings 









i protecting Aust 

As the Austrian 
isa question whethe 
be withiy the purvi 









Moreover, in th 
congullr court necordi 







a 







ty tle menutine 






court. 






Jeave: 






in litigation hotwe 





















Resht, for “abus de confian 

‘The French consulate presomes thi 

‘Tehran is the proper trib 
un si 








judicial eases, w 





as it iy presumed that ex 


Thit were jecens 
sentence, world the exy 
Mr. Vive 





pending insirustions fry 


T should the jrlad, there! 


No 


th 














al te try such cl 











th 

















‘ongul Bi 





ne 


92. 





Sir P. Loraine to Mr. Austen Chamberlain—(Received: May 12.) 


1 HAVE the honour to inform you tlat His Majesty's v 


has been unofficially approached | ‘reuchi consulate on the tollowing 


ect, by nme Brack, now ju Paris, has signified his 
inst: a1 Austrian subject by name 
abduction of his, the complainant’, wi 
His Britann 
inges in view of t 
ects in this country 
‘ment does nol now enj 
r criuiinal or etvil, should not more 
of the tribusal a? the Persion Ministry 
an Austiian subject is concerned with acitizen of a State which does enjoy such rights 
1s, for example, Switzerland 
case herein referred to, would a judgw 
to British law in \ oriminal ease be 
tition of such judumént, if imprisonne 
ges wers concernid, would depend on the Austrian Government 2 
to siml tha prisoner ty, A 
ses tlioreo! be met by thit Gov 
suai has informed his F 


yourself, he is nob abl 








of insteuorions in th 
point out thut the multifarious duties « 
country are considerably inereased and rendered 1 

fo 


ty nevept 











Tehran, April 
risul at this 
nutter — 








tention to take 
ab present in 









Serbyuzs 





Majesty's consular court in 
the fact that this Le 





tion 





in Per 





properly 
oreign Affates.wlisn 


oy eapitulatory 











issued by a Britis 
sidered Tegal'in Aust 








or payment 





tria for the carrying out of the 
nent 





euch colleasue tht, 
it in the vice-consulie 








has 





matter, aud at the same time beg 
1 British consular officer in this 
loult hy the enforced interference 











Thay 
(Hor th 


te. 
Ministe 
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Sir, 


Seoret.) 






this Legation, 


















(Secret.) 
Khorasan 
1, ‘The Br 
in the disciy 
comminder. 
of 


to take over guns fo 











ne of the 





N 





Tntelligenos Summary No. 13 for 


h military attaché at M 
em Division sine ¥ 





the division: 





Sit P. Loraine to Mr, Austen (!humberlain.—(Reeoived May 12.) 


Enclosure in No. 


detachment of 100: men from the E, 


he Period ending April 15 









Tehvan, April 23, 1929. 


I HAVE the honour to transmit herewith copy of Intelligence Sumimar 
No, 13 for, the period ending the 1Sth instant, compiled by the milita 


attaché (0 





I have, &e 
(Hor the Minister), 
MONSON 











parts n considerable smproyon 
arrival of the mew divisions 





stern Division has arrived in Tehr 
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8. The British military attaché at Meshed reports on the 14th February that a 
achment of 600 cavalry and infantry has been posted at Jajarm to intercept 
Jorkoman raiders. 
4. The British military attaché reports that a landing ground is being prepared 
it Maiamai, between Shalirud and Sabzawar, and that prepared growids are in 
esistence at Meshed and Bujnurd: 
seoheag talish the mujtahid who was exiled from Trak in July 1028, has died at 
Mestied: 











Turkoman Situation. 


6, There is little doubt that pla 
now being considered by the General Staff 
that he considered that sooner or later stich ope 
Would be by no means dilficult. A few days later the Chief of the General Stall 
suid that plans were being discussed, hunt that at present troops were not available, 
He did not share the optimism of his chief as to the simplicity of the task. 
Tt appears that the policy of the Persian Government towards the ‘Turkomans 
nds to a large extent on the situation in South-West Persia—Kuhvestan and 
tan (see paragraph below), 
Tt is reported that meanwhile the 
Division has been i 
hecoming. neo 





 peratons agains the TDurkonins ara 
n the 7th the Prime Minister stated 
ions would be necessary, and that 














oy 
Lar 








Jeneral Officer Commanding the Central 
structed ta report what troops he can spare in the event of its 
ary to strengthen defensive measures, 











Gilan. 


7. On or about the Sth ‘il there was a fracas in Resht between the military 
‘id the populace, Details Tiave not yet been received, but. it appears to have 

ated in an attempt by the military to arrest a certain priest who had preached 
{ugly provocative anticmilitary serivon, aimed -prinolpally, against the: Geno) 
Oticer Commanding the Northern Brigade, who has ineurned. tho wrath of the 
wullahs by his tacit encouragement of a “ Freedom for Women “' movement and by 
the disregard for religious auscoptibilitien with which tie aw driven an Avene 

irough a graveyard, “It is said, of course, that the Bolsheviks engineered the riot, 
vid it may be asstimed that they would be readily sympathetic to any move 
ainst the general officer comminding, whose firuiness has not been at’ all to th 
itking.. hore hus been, apparenuy, sate jopulay clamour in Real, which lins | 
echoes in ecclesiastical eg in Tehran. and the general has been ordered to go slow, 
as it is not desired at pre the priests, Fi 
Resht has heen exiled, 

8, The merchants of Resht 
Soviet authorities imrefusing to 
vollected in Resht. 

This is a favourable Russian method of reducing the price, Tn the 
damp climate of Gilan hides soon deteriorate, and merchants are forced either to sell 
Iisnalane ret oettn Saved Muy gtaer tee Oniea TeciEceAU ICES 




















































all that, the offender in 





t to antagoni 








© complained to Tehran of the action af the 
ilitate the export to Russin of a large quantity of 











Karin, 

9. The Russian consul in Kazvin has recently been distributing pamphlets 
illustrating the freedom enjoyed hy Moslom women in the Caucasus under a Soviet 
régime, ‘This has brought down on his head the wrath of the priests, but has 
apparently gained for him some sympathy from the many anti-clerical parties, 


Tehran, 

10, The death of the ex-Shah was correotly and ceremioniously mourned in 
Persia and provided the occasion for a public display of sympathy for the Valiahd 
lly the Prime Minister, : 

11, Lite progress has been made: With the Conseription Bill durmg the fast 
ght - 

13, A report from a confidential source says that the American Minancial 
Adviser has been urging on the Prime Minister the necessity for reducing military 
expenditure by I million tomans per: annum and that, the Prine Minister has not been 
sltozether unsympathetic, Some time ago the Chief of the General Staff stated that 
he Prime Minister. was considering possible economies in his military expenditure 
vitha view to making tonoy availalle for ecouomie development. 

13, Two sermons have recently been preached by prominent priests against the 
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faith of Mahomet was fast disappearing in Persia, and that a stand must be mate 
destructive influence of Western education on Islamic ideals. It was said that te 
now if it was to be saved. ‘The American school in ‘Tehran was particularly singled 
out for attack, 

14, A writer in the paper * Shafagh-iSurkh " takes exception to an article | 
ir Arnold Wilson which appeared in some British paper. Sir Arnold, he says, like 
other prominent Britishers before him, appears to regard the Persian Gulf as 
British waters, It is this attitude more than anything else which has made 
Persians suspicious of British intentions and slow to accept Briti :. The 
Persian nation cannot recognise the political or other special interests of any foreigu 
Government in the Gulf, which is free 

15, The paper “Shafagh-isurkh ” of the 12th April publishes an attack on 
the Soulet-ed-Dowleh, whom it aceuses of haying committed many crimes and sli 
the blood of many innocent persons for the sake of his own avariciousness.. 
on the Prime Minister to break the power of these tribal chiefs, and adds, with truth, 
that in the case of the Soulet-ed-Dowleh there will be no difficulty qs the subordinate 
Khans will readily co-operate with Government in getting rid of him. 

It appears likely that this article was inspired by the Pri r whom 
Soulet-ed-Dowleh has, very foolishly, offended. It is an amusing sequence to his 
swashbuckling attempts, while a Deputy of the Majlis, to pose as a national hero ty 
virtue of hig exploits against General Sy 

16. It is reported from a secret source that the Py 1 Rome has 
informed the Persian Government that some Italian capitalists are to secure 
concessions for the construction of railways in North Persia, told 10 
ask them to submit their proposals in detail, 

17, ‘The press announces that Soper, who was previously i 
tative of the Sinclair Company, is shortly returning to proceed with the 
for te Northorn Oil Concession (ee paragraph 10 at Siunmary No: 4) 

18, A report, froma source of whivh the reliability is untested, says that about 
10,000 German rifles and carbines arrived in ‘Yehran in November or December last 
from Bushire, Considerable quantities of stores for the War Office from Germany 
were landed in Bushire in October (see paragraph 23 of Summary No, 46, 1924) 
According to the informant, the rifles are still in packing tases in the arsenal. 

19, Tt is reported that the Junkers representative hs put up a modified scheme 
to the Persian Government, Tt does not, however, seem to he anticipated that it will 
he accepted. 

20, Tt is reported, Hut requires. confirmation, that the Junkers military 
neroplane, reported in paragraph 16 of Summary No, 50/1924 to have been brought 
to Tehran by Jarolimek, has been purchased by the Persian Government, It is 4 
tivo-seater, all-metal machine with automatie-rifle mounting, but no bon: 

2 Lashkar Ahmad Aghia, formerly General Oifier Commanding the 
Western Division, has become Chief of the Amnich (Roadguard) Forces rice Serdar 
Rafat, who has been appointed to the High Military Cot 

22) Thirty officers of those who have been in 
training (see paragraph 7 0} 
Murch and April, 

28, It is reported that the strength of the secret police in ‘Tehran is to be 
tordased from 480'to 860, ‘The secret. police are employed principally. on political 
work, but departments exist for the detection of both serious and petty crime, 

24, Motamin-ul-Mulk has been re-elected President of the Majlis at the 
lulf-yearly elections 

95. Yavars Abdullah Khan, chief of police at Kaz: 
Khan, of the Tehran secret poli 
Paris, 

26, The three following paragraphs which have appeared in the Persian press 
appear to be echoes of long-standing controversies between the Persian and Soviet 
Governments :-— 
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in, and Ghulam, Hussein 
e under orders to attend a police conference in 








* According to ollicial information received, Persian emigrants residing in 
Russian territory will now be allowed to return to their native land, This has 
been a most difficult question, which has long engaged the Persian Foreign Oftice 
in negotiations with the Soviet officials.” 
“For more than two years the com : ition of loan tickets by 
the Soviet Government to Persian subjects has heen a cause of great hardship: 
tothe latter, ‘This matter is now approaching a satisfactory settlement,” 
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Favourable results have been derived from the negotiations of the Persian 
Foreign Office with Soviet officials regarding. the hardship caused to Persian 
subjects by the action of the authorities of the Turkestan Republic in 
confiscating their houses for Government Departments 









27. M. Shumyatski left Tehran on the 16th April. M, Lidin, Soviet consul 
general in Tehran, is Chargé d’Afiaires until the arrival of M. Yuraniev. 

28. It is reported from several sources that. there will be considerable changes 
in the personnel of the Soviet Legation after the arrival of M. Yuraniev. 

29. It is reported that the commission which has been investigating Soviet 
concerns in Persia (see paragraph 14 of Summary No, 12) has decided to rediice staffs 
by nearly 30 per cent. and the pay of the remaiuider by 15 to 20 per cent, 

80. It is reported that the Russian school in Tehran is being closed down owing 
to lack of funds, 

31. Minski arrived in ‘Teliran from Meshed on the 30th March after his relief 
by Apresoy, and hias left for Moscow. 

32. Information from a secret and fairly reliable source says that Borisovshi, of 
the Soviev Legation, who is partly responsible for the direction of secret 













































dint press hy the Soviet Commercial Agency that 
the fourth annual Baku fain will bo held on the 26th April, Persian morehants ate 
ied that there will be no restriction on the amount of merchandise they may Wish 
to carry to or from the fair : 
34, Tt is reported that the Soviet Legation has imported a printing-press for 
use inthe Legation, It is surmised that this may be to soie extent due to. the 
‘ctions Which are reported to have heen put on, the subject-matter appearing in 
Rosta "as long as this news-sheet was printed by a Persian fi 
35, It is reported that two Maxim guns and fifty belts of ammunition were 
recently smuggled into the Sov’ ion, 
36. The German concession-hunter, Kurt Schubert (see 
nuiry No. §), appears to have been a complete fraud, Instructions from Berlin 
\Were received early in April by the German Legation for his arrest, but le decampedt 
hofore this could be effected, “He was, however, arrested by the Persian authorities 
ome days later ina village near Tehran, He owes considerable sums of money to 
Persian merchants g 
87. The American, Mitchell, has resigned his appointment as adviser to the 
Ministry of Publio Works and has heen transferred to the Finance Department. Iis 
contract with the Persian Government expires in dune, and it is understood hw does 
not intend to renew it, He is now financial agent in Kazvin, but it is reported that 
he is being transferred to Tabriz 
38. Miftah-esSultanch, Intely Persian Minister in London, has arrived in 
Yehran. 

















aragraph 3 of 




















Luristan. 


39. Discussing the situat Liristan on the 7th April, the Prime Minister 
said it was better than he had expected; many of the tribal chiefs were showing a 
disposition to come to terms, and he had real’ hopes that further serious. fighting 
would be avoided, The Dizful-Khorremabad road, he said, was now being used by 
caravans and travellers. a 

‘The Chief of the General Staff appreciated the sitnation in much the same wa 
but with less optimism, 










Kuhzestan, 


40. The Shiraz newspaper “ Gulistan,’ 
that the Amnich (Roadguard) auth 
establish roadguards in Kubzestan 








in an issue of early in March, stated 
ies of the south had been instructed to 

































‘ars 


41, Hajji Naser-es-Sultanch, son of Hajji Mohtasham, who had been appointed 
wernor-General of Kerman, has now been appointed to Fars, and Vossulces 
Sultaneh, the present Governor of Fars, to Kerman, 
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42, There has been some minor trouble in the Arab and Baharlu tribes of the 
Kawam-tl-Mulk, Details have not yet been received, but it does not appear to be 
serious or to introduce any new factors into the domestic polities of the Kliamset 
W. A. K. FRASER, Major, 1.4. 
Military Attaché 
Lohran, April 18, 1925. 





Sir P, Loraine to Mr, Austen Chamberlain (Received May 12) 
(No, 107.) 
(Pelegraphic,) 

PERSIAN Government are much perturbed by situation im north 
which they believe is due to Russian instigation 

Persian Turkomans (see tuy telegram No. 108) are said to have been joined by 
others from Russian territory and to have surrounded Persian troops at Bujnurd on 
three sides, Strong raid fatened on Meshed road, and attack on Meshéd may 
follow, ‘Turkomaus are reported ty be showing red flag 

Soviet Government have merely notified to Persian Government impending 
manasivre, near Persia shore, of Caspian feet, for which they haye demanded 
hospitality in Persian ports, 

Fronticn question in Azerbaijan, some disturbances in Resht, Russian 
in outting off water supply from Lautfabad and aggressive attitude, of Socialis 
come other elements in Majlis lend colour to supposition that there is some concerted 
action in Russian plan of intimidation 

Persian Government hinye sent some form of 9 

Commonts in ry. immediately following, tele 

(Sent to India,” Copy by bag to Bagdad.) 


Vehran, May 11, 192 
provinees, 





No. 95. 


Mr. Austen Chamberlain to Sir P. Loraine (Lehran) 

(No, 85,) 

(Pelegraphic,) R Fai 
YOUR telegram No, 102 of 9th May, - 
You may authorise Persian Government to publish summary of your note based 

on my telegram No. 68. Exact tormns of statement to be published are left to your 

dixoretion, but there should of course be ne overt allusion to Russia 
(Repeated to Geneva, No. 7.) 


ign Office, May 12, 1925 





No. 98, 
Sir P. Loraine to Mr, Austen Chantherlain—(Received May 13.) 


(No, 108, Confidential) 
(Welegraphie,) 
rev immediately preceding telegram, 

T have reported in some detail because situation, 
ominous. 

TL suggest following explanation 
revulsion of fecling hete in favour of : 
pecially since offer of His Majesty's Government for debt settlement, which 8 ry 
EeeiAS known and has created a very favourable impression. Nothing excites 
Russian apprehensions more tham prospects of an Anglo Persian approoliment 
fn’ my iimpression is that, Russians are repeating tactics which in 1021 lange 
cantributed: towards tersilying Persians into denunciation, of agreement oF 1919, 
venely, tactics of intimidation until Persians are coved into au arrangement of 
amie once is dotachtuent from England and preferential treatment. for Russia. 
Tasco yet vouch for this, interpretation, but consider it probable enough to meri 
1 camer das yonsideration in view of possible developments, I feel convinced Uhat 
Jeutsians will strain every nerve to defeat debt settlement, 

(Bent to Ludia.) 


Tehran, May 12, 102 
f not yet dangerous, is 


Russians are determined to paralyse the 
lear and good relations with England, 
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No. 97, 


Sir P. Loraine to Mr. Austen Chamberlain — (Received May 13) 


(No, 110), 
(Telegraphie,) 
me 7 whran, May 12, 1925, 
THAVE settled a disagreement which occurred yesterday, but Honlon cath 
sy hiad to use very strong pressure and ti ie Minister, Sheikh 
oi Mohammeral reached Vehran mornin; < 
him letter of welcome. 
the letter by milita 5 
to visit the sheik 
nvise was refused admittance —Thereupo 
complain of this rank discourte 
letween Legation and sheikh. Pr 
permission was necessa 


T sont him to the Prime Ministe 
and to demand complete freedom of interesurse 
Hkh. Prine Minister took up. the attitute that is 
i 'y for any yisits or communications between tnyself 
i. Furthermore, he showed a tendeney to misinterpret assurances he hi eae 
to me, In the circumstances Oriental secretary registered definite protest, ver 
coperly broke off the interview and returned to report to me : 
is, new Under-Secretary of State for Foreign Aflairs, (late 
ister in London) called here, obyiously with instructions to pacify. me 
xplain the matter away. Twas unable to accept his explanations and made 
a direct affront had been pnt upon me and on His Majesty's Covernment. 
ng would satisfy me short of an apoloxy and a categorical assurance 
“my intercontse with sheikh was absolutely free, in writing and signod by’ F 
Minister. Aer good m ings T received this aftennoon des 
otter in precise te pproved, and T dee 
iter in prec approved, and Dd 
Tam sorry this test of strength has been necessary, but T could not 
Affront without serious loss of dignity. nor can T submit to any control of my 
intercourse or that of my representatives with the sheikh or anyone else, Primo 
Minister was wise'to climb down and may realise more v in hefore the peed 
jor taking our point of view into necount in matters conee shoikhy Minister 
fir Foreign Affairs and Under-Secretary of State for Foreign Affates exerted 
themselves to the titmost to get matters settled to my satisfaction. 
(Sent to India.) 


pass over 





No, 98. 


Sir P. Loraine to Mr, Austen Chamberlain. 
(No. 11) 
Velegtaphic.) R, 
MY immediately prec 
I visited 


(Recetevd May 13.) 


Tehran, May 12, 1925, 
ling telegram. 
Hh this afternoon and found him in 
old me that during his journey he had heen treatod with the greatest consideration 
ind respect, that Reza Khan had given him niust warm and affectionate weleome and 
newed his promise to see himself to settlement of all sheikh: affairs: He told 

sheikh that for a brief period political considerations obliged him’ to. maintain 
ppearauce that he had been brought to ‘Tehran as au aot of authority, but that very 
shortly this would he relaxed, A. simil surance reached me alsa to-day in i 
roundabout manner, Sheikh telly me that he is willing to do everything that P 
Minister may desire, except ahantion his friendship with His Majesty's Gover 
nid that he himself feels convinced of Rezw Khan's sincerity 

If things remain on these lines we ought to get a fairly rapid settlement, and 
I dare say yesterday's squall will prove to haye cleared rather than clouded the 
atmosphere 

(Sent to In 


urprisingly good spirits, He 


Bushire, No 85; and Ahwaz. No. 20.) 





[13550} 
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No, 99. 


Sir P. Loraine to Mr. Austen Chanberlain.—(Receired May 15.) 
(No, 114.) 
(Relegraphic) R. 

MY despatch No. 161 

High Commissioner, Bagdad, inte 
Kazimain (Bagdad) and proceeded to v 
the alleged intention 
Persian Government. 

Salar-ed-Dowleh has since sent a telegram to Persian Government from 
Khanikin asking for permission to return to Persia, which Persian Government have 
refused, 

He may now try to carry out some such plan as expressed above and ereate for 
both Persia and Trak [ groups omitted] 

Could not the Prince he brought to Bagdad and thence sent somewhere where hy 
could do no harm? 

(Sent to Bagdad, No. 39.) 


Tehran, May 14, 1925, 


me that Salar-ed-Dowleh pa 
ity of frontier of Pers 
ing, with the help of Sheikh Mahmud, 


1 through 
Kurdistan, with 
force to attack 





Mr. Austen Chamberlain to Sir P. Loraine (Tehran), 
(No. 86.) 
(Telegraphic) R 

YOUR telegram No. 110 of 12th May 
regarding Sheikh of Mohammerah 

Tapproye your action and congratulate you on its success. 


Foreign Office, May 15, 1925. 
Persian Prime Minister's action 
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Sir P. Loraine to Mr, Aus 


(No. 118.) 
(elegraphic,) 

MY telegram No, 108, 

Prime Minister explained to me this morning his ansiety regarding Khoras 
situation, He agreed with me in thinking that there is a concerted n pla 
Init that Pe overnment should treat ‘Tuurkoman rebellion. as a domestic affair 

i With all resources at his disposal, but thinks that if Russians 
‘arm atid directly assist rebels these may not be sufficient, If his worst apprehensions 
fire realised he wishes to let yon know tow that he may be driven to ask for ont 
fasistance on the ground of our mntusl interest in preventing any Russian movement 
southward in Bast Persia. 

T told him sympathy of His Majesty's Government would be cortainly with 
Persian Governmont in preserving their authority in. Khorasan, but they would 
strongly dislike heing involved in the matter, and that if they were result would be 
bad for Persia as well as England, He entirely agreed, but nevertheless asked me 
to transmit his message, making it clear that eventuality to which he referred was 
an extrenie one and would only arise in the event of overt Russian hostility, 

(Sent to India, Copy by bag to Bagdad.) 


Chamberlain.— (Received May V7.) 


Tehran, May 16, 1925, 





No. 102 


Sir P, Loraine to Mr. 
(No. 119, f 
{tele dia Tehran, May 16, 1925. 

TTR RTHED reports: “‘Turkoman rebel leader demanded local independence 
withdrawal of Government troops, claiming right to the same treatment from 
Persian Goverment as Russian ‘Turkomans received from Soviet Government 


Austen Chamberlain.—(Receiced May 17.) 
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No. 103, 


Sir P. Loraine to Mr. 
(No. 120.) 
(Telegraphic) R 

MY telegram ) 

Temporary breach quite heal 
his own su: s very 
put sheikh's 
his pres 


Austen Chamberlain —(Received May 10.) 


iran, May 16,1 


e dined with me at 
wy cordial and forthcoming. He renevted promise to 
id undertook if sheikh behaves ely to rehabilitate 
ina public manner, ge ce Reni 





No. 104. 


Sir P. Loraine to Mr. Austen Chamberlain. —(Received May 19.) 
(No, 123.) ; 
(Telegraphic,) 

MY telogram No. 119. 
My own impressic 
determination to subdue Turkomnan insurrecti 
Minister will not arise, At any 
hands, whereas inaction 

‘Agitation, 


Tehran, May 19, 1925, 
is that if Persian Government. act resolutely and show 
eyentualities contemplated by Prime 
te, such action will compel Russians to show th 
parleying would merely encourage them to inerease 





No, 105, 


Mr. Austen Chamberlain to Sir P. Loraine (Tehran) 


‘ornign Offic, May 20, 1925, 
am No. 118 of 16th May: Russian activiti ff Khorasan 
r of concerted Russian phin tallies with our 
aims at creation on frontiers of Persia and 
republics, one of their objects being to. entice 
within the Soviet sphere kindred populations ncross frontiers by offering the bait of 
autonomy or limited independence, ¥ 
xcellency is approved 


‘ou Will, T feel sure, studiously avoid in any conversation risk of appen 
let Prime Minister believe that Russian attack on Persian territory 
automatically find Hi ssty's Government ranged an side of Persian 
in.an active sense. Tn present wi careful stock has to be 
responsibilities and available resou 


ny to, 
would 

vernment 
ken of our 





No, 106. 


Mr. Austen Chamberlain to Sir P. Loraine (Vekran). 
(No. 95) 
(Telegraphic) 
YOUR telegram No. 104 of 
Majesty 
not prepar 
Ti Persian 


Foreign Office, May 22, 1925, 
y for Pérsian Government 
Government approve supply of batt ian Government, 
in, present eircumstanc ake free gilt of it 
jovernment are prepared to purchase at price quoted, you are 
nespondence with Government of India, detailed 
ind ammunition, mentioned in Viceroy's 


and no suc quipment are ayailible, 
. 000. rounds of 10:pounde which they would 
to Persian Government at 13s, per round. . 


augements for supp! 
telegram No. 555 of 17th May. 
but War Office have 
supp) 
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(E 3035/89/34) No. 107. 


Sir P. Loraine to Mr. Austen Chamberlain —(Received May 25.) 


(No. 215.) 
Sir, Tehran, A prit 30, 1925. 
T HAVE the honour to transmit herewith copy of a despatch from the mi 

‘Attaché on the subject of the Turkoman situation. 
Thave, &, 
~ PERCY LORAINE 


EE 


Enclosure in No. 107. 


Major Fraser to Sir P. Loraine 
Sir, Tehran, April 27, 192 

T HAVE, the honour to inform you that at an interview I had with the Persi 
Chief of the General Stall this morning he informed me that the P 
was now taking a serious view of Sovict policy towards the Turkomans, a 
particularly of the possible danger to Persia of the new Turkoman Republic 

‘The Prime Minister was anxious to commence operations for the subju 
of the Turkomans as soon as he could make the troops available, as he felt he must 
soon take steps to put an end to their raiding. ‘Troops would not he available for 
any serigns offensive operations until they could be brought up from Arabi 

The Chief of the General Stuff considered that in the present state 
punitive operations against the Turkomaris might Soviet. propaganda tow 
the object: which he believed lay behind the creation of the Turkoman Republic 
the seduction of the Persian Tiirkomans from. the i He f 
that the Turkomans would certainly be assisted, nt least ly, from Russ 
sources and subjected to intense propaganda 1 the oppression of the Persian 

id, therefore, ho viewed operations against them with considerable 


While the question of operations was bei 
had decided to undertake counter-propagand 
he directed towards showing the actua 
‘of Moslems in the Soviet Uni 

Tinay add thot the Ch 
view of the difficulties of operation: 
on the other band, said quite recently that he regarded their subjugation asa 
comparatively easy problem, provided he could collect enough troops, which depended 
on his boing able to withdraw the greater part of those now in South-West Persia 
‘A senior tiember of the High Military Couneil, who are now considering plans for 
the Turkomnan operations, informed me a few days ago that he considered that the 
could be conducted inn way that would prevent Russi istance from reachin 
thom, Ldo.not myself see low this is to be sitisiactori eyed. but it seems that 
the Turkoman problem is one that must be tackled sooner or later, and that the 
difficulties foreseen by the Chief of t oral Staff are likely to grow greater 
rather than k 

‘AL one time it appeared as if the Persinn Government intended to attempt to 
solve the problem by a n to an old policy—that of leaving the Turkomans a 
fair measure of internal independence, and controlling then) through subsidised 
chiefs, Tt was; I think, argued by the supporters of this policy that it would tend 
more than any other to retain the Turkomans as contented Persian subjects, make 
then loss snstoptible to Russian separatist intrigues, and even transform them into 
the bulwark against Russian aggression that it was in past days hoped they would 
bo. But it now seems that the Prime Minister is inclining to the opinon, if he has 
not alteady made wn his mind, that the only satisfactory solution lies in subjugation 
disarmament and the administration of their country. 

T have, &e. 
W. A. K, FRASER Major, LA 
Military Attaché 


s taken a pessimi 
‘The Prime Minister 
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[E 3087/2199/34] No. 108, 


Sir P. Loraine to Mr. Austen Chamberlain.—(Received May 25) 


Tehran, May 5, 1925. 
h copy of a despatch of the 27th April 


t ich gives some details of an incides 
ntly disturbed Russo- Persian eaieas i ee 4 


A reference to the enclosures to iny des; C 

1 the enclosures to iny: despatches Nos. 487 of thy 
and 445 of the Gth October, 1938, will show that a. slay el i 
same locality in September 1928, 


VE HAVE: the honour to forward herewi 
from the military attaché to this Legation w! 
which has re on 


fos, th September 
that a similar ineident occurred! in the 


Thave, &e. 
SPRY LORAINE, 
inclosure in No. 108, 
< Major Fraser to Sir P. Loraine. 

Sir, __ Pera, April 97, 1995. 
tan interview L had with the Persian 
ma some details of the incident on 

_ Persian press, 

ier is not marked, Tt is fixed by 
mi the Aras River and the other in the i 
neal Stuf? admits that the exact determination 
Th any case, some time ago two posts, 


close to. the junction of ‘the frontier with the Aras) and 
th-east), had been ovcuy aay 


1 HAVE the honour to inform you that 
chief of the General Staff t ma 


rh Porsian troops were moving up thom 

Tab t tht 400 had left on the 2bed Apel) 
spatched to investigate matters on the spot. 

The Soviet authorities maintain that the posta aro within Russian, territory. ‘The 


fof the General Sta admitted confidentially tome that hy thought 
hi adinitted 0 ‘0 me that he thought: they aig 
He di not-appear to‘anticipate serious developments ENE 


T have, &o. 
W, A, K. FRASER, Military Attaché, 


and 





E 3042/18/34 No. 109. 


Sir P. Loraine to Mr, Austen Chambortain.—(Receioed May 25:) 


. - Aran, May 5, 1925, 

ny despatch No. 136 of the 21st March last 1 transmitted to you a copy of 
my telegram No, 9 to Colonel Haworth of the same date, : N 

I have since received the report from Colonel Haworth requested in that 
telegram in regard to polities at Meshed, and have the hionour to transmit to you 
copy of it herewith, . 

Thave, &, 
PERCY LORAINE 


Enclosure in No. 109, 


Consul-General Haworth to Sir P, Loraine, 
nee : Mashed, March 27, 1925, 

IN accordance with the terms of your telegram No, 15 dated the 20th March, 
1925, I forward herewith a report in’ despatch form of my conversation with the 


Mutawalli Bashi of the Meshed Shrine and some remarks on it from a Khorasan 
point of view. 
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‘As T have explained in my, despatch No. 6 dated the 17th January last, the 
Mutawalli Bashi, though connected with the priestly party, is a man of education 
and intelligence and a former member of the Majlis. He has had his son educated 
on modern lines, and is generally a man of modern ideas though of the old school 
He is in the closest touch with Madarris and with the Royalist party, and is probably 
en rapport with all Royalist movements here. em 

‘Th the course of conversation on the present situation in Persia he mformed 
me that the Royalist. party were fully aware of the hopele: acter of the Shah, 
‘nd that in fact the present situation would not have arisen had he been a character 
on whom they could depend, He added, however, that they had considerable 
confidence in the Valiahd who had shown himself to possess courage and not to be 
of the same miserly character as the Shah, whose desire to aniass money and, whose 
hjetion to parti ito his followers was a further hindrance to the part he had 
to play. 

PGn my enquiring: whether he thought the Shah would return to Persia now 
told me that unless the Shah could get the guarantee of a fore 
it would be Fatal for the Royalist party for him to do so, since the Serdar 
would! force him to abdicate or take refuge in n Legation, aiter wh 
would be an easy matter to get rid of the Valinhd 

Te then added that the republican movement had at no time been more than a 
method for constitutionally getting rid of the Kajar dynusty, in order that Re 

Khan might assnme the crown, He said that Reza Kh c 
must aot this done constitutionally, hence the institution of the republican movement 
which had done so much to make Reza Khan unpopular E 

With regard to Reza Khan's desire to assime sovereignty. hie said he considered 
there conld be no argiiment on the subject, that he himself and others also tind had it 
from the Serdar Sepah himself that he desired to nominate a puppet Shah and then 
follow in the stops of Nadir Shab and Karim Khan of Shiraz ¥ 

T iiay say that the Goyernot=General once told mie also that there was no possible 
question that Reza Khan desired fo become Shah 

‘The Muitawalli Bashi then asked me whetlier [ thouiht that you would agree to 
guarantee the Shah’s snfety if he returned'to Persia, ‘The reoly’ T gave was almost 
Aenatly that which vou have since ordered in vour circular telegram No.7. 1 said 
that those matters were a domestic concern of the Persian neople in which we had 

Avaympathotie interest in the interests of stability and trade, and that {was anite 
eortain we should not take sides in it, T added that in my private opinion, sitice 

ve Cabinet had fallen’and would continue to fall one after the other, a 
form of Government, which enabled the Serdar ntinuie in it, would he to 
the interest. of Persia and of trade, ‘To this he replied that 

recognised this fact, lt the difficulty was th 
bf power above the ordinary it was impossible for him te n 
peaple of Persin—-this, of course, was his opinion—did not desire Reza Kh 
ng dictator or sovereign. ‘ 

ie atuted that as long as Reza Khan bad his power and the army av his back 
no one would or could stand against him, but he added that even the army were not 

Ncheartodly for him, asked him how many of the Majlis were for Reza Khan. 

slied very very few if they dared show it openly. 

Mhe above statements may he divided into two parts— 

1, ‘Those representing the policy of the Royalist parts 

9) ‘Those representing the policy of the Mutawalli Bashi 


‘The first T consider to be aceurate owing to the position of the Mutawalli Bashi 
and hit inside knowledye; the second must naturally be weighed in the balance, but 
he taken ag fairly accurate as far as Meshed is concerne : 

TE lwcomes then of some interest to consider how’ it is that the Serdar Sepab: 
whose name a year go was one fo conjure with in the stallest village af Khorasan 
pte ay lost his power in the comtry, T think it may be said to a certain extent 


Wier Government is personal everyone is dependent npon the man in power 
forchie advancement, But it is impossible to advance everyone, posts are few and 
plicants many "Thus tho disgruntled: join tho aristocrats, who find that Reza 
What interferes with their posts and pickings which in the main now go to the army 

‘The Prime Minister cannot super omtnanders nor ean he depend entirely 
fapon the complaints that are made against them. But 90 per cent. of the olicers 
wpe army in the outside districts of Khorasan and, indeed, many of the men also, 
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are living upon the people and fleecing them and making the army unpopular, a 
state of affairs which reacts upon the War Minister. Further, neither the soldiers 
nor their families like their being taken from their homes by forced reernitment, and 
the army again becomes unpopular in the villages. + 
With regard to the merchants, trade is bad, and thi 
due to the condition of uncertainty in the country. 
There is a certain similarity 1 the position of Reza Khan and that of 
Napoleon before the latter was established, in that the latter was being plotted 
izainst both hy Royalists and Jacobins and his life was threatened, but in Napoleon's 
ise the merchants were for him, since he stabilised and extended trade, whereas in 
R case the merchants appear to consider him responsible for the bad 
hi sh this does not refer in its entirety to Meshed, where 
he few really big tr Reza Khan E 
Lastly, the Serdar Sey nterfering with the priests’ ill-gotten gains, He 
has realised that the enormons revenues Of the shrine if not wasted could fully 
maintain their purpose and still pay a large surplus for the upkeep of anarmy, Tt 
may indeed be said that if the system of peculation did not let the shrine properties 
‘all over Persia go to rack and ruin the revennes would enable the priests to Hieron 
the fat of the land and still have the surplus required, But the priests want no 
interference, and while they are content to steal the money devoted to religions 
purposes, called the man a Kaflir who dared to bring a table and a chair into the 
shrine-room where he was investigating the accounts, 
The Religious party are thus stitving up reli 
anti-Bahi feeling, in order that they may label Reza Khan with the name Bahia 
‘There is no question that Reza Khan has made several mistakes in his policy 
The first mistake he made was iu the Republican idea which was repugnant to 
the feeling of the people who. at the time, would readily-have accepted him as Shah 
The second mistake he has made is in forgetting thay modern advance ean only 
be brought into Persia with the improvement of the education of the people, As 
Jong as the country is backward priests must be allowed to be the same and to ha 
the morality of their age. In other words, they must be allowed to embezzle till 
public opinion is educated to object to it-and to he on the side of the reform 
‘The result is a Royalist movement has arisen in support of the Shah whom no 
one wants but who will not interfere with vested interests, 
Tr is an accopted fact. that Persia can only be ruled by force; 
that Persia cannot be ruled by force. at 
T have seen Persian Governor al family leave his governorship. 
hy night chased hy the people, a governorship. in which his arrival had been orily i 
short time before received by the same people in fear and trembling, simply because 
hy had refused to realise the truth of the above parad 
Tf T may venture to say so Reza Khan’s future depends upon his acceptance of 


this paradox, and still more so upon the realisation of it by his instruments in the 
country. 


is, so they consider, partly 


ous hatred and renewing the 


8 equally true 


Tam, &o, 
L, HAWORTH, 
Lioutenant-Colonet, 
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Sir P. Loraine to Mr. Austen Chamberlain.—(Recetved May 25.) 


Telivan, May 7, 192. 
4 despatch of the 28th Bob 
whieh Tucidly explain the 


“| HAVE the bo 


ewvith cop) 
and { 


consul at Kei 
1 Persian Baluchistatr 
id of @ further telegram dated the 1st March from 
nil at Bushire regarding disturbances in the Dashtyari 
nahbar. attaché asked the Persian Chief of the General Stull’ for 
information regarding the situation, but the Intter professed to have no information 
whatever, although the attention of the Governor-General of Kerman had heen-ealled 
Ministry of the Interior in February, ug will be seen by the enclosure. t 
Mr, Law's despatch, On a subsequent occasion, however, the Chief of the Stal 
infurmed the military attaché that luterfiction fighting had taken place between Din 


, who was being incited by Dost Mobamed, and 


pt OF this des 
His Majesty’s consul 
Chahbar area, the in 
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other petty chiefs of Gwettur, ‘The matter was regarded by the Persian War Office as 
guite unimportant and, as no reports of further developments haye been reported from 
either Kerman or Bushire, T presume that it has not been serious, and I mention ths 
incident morely as a further indication of the lack of co-ordination between Government 
Departments in their conduct of affairs in Persian Baluchistan already illustrated in 
Mr, Law's despatch, A é 

‘his is nota matter which need cause us undue anxiety, except in 
insecurity wud disturbed conditions which ate a likely result. may end 

terests and partioularly the peace of the Indian border. A breach of this. peace 

indeed regrettably occurred, as the Government of India have stated in their telegeain 
No. 6 of the 16th April to the Secretary of State for India, i 

On receipt of this telegram I addressed a note of protest to the Minister for 
Foreign Aifairs, of which I hiave the honour to vnclose a copy. A reply has not 
eon received, but, referring to this incident, the Chief of the General Staff informed the 
military attaché that the General Officer Commanding the Seistan Brigude was proceeding 
to Dusdap to investigate, that it was proposed to increase the strength 
at Dozdap and Khwash, and that, whatever general policy was decided upon ns 
Baluchistan, he hoped that it would bo possible to take effective measures to prevent 
recurrence af these frontier raids, ait 

ch too much wight to the words of the Chief of the General 

Staff, Ido not rule out altogether the possibility. that the question will meet with the 
forious attention of the Prime Minister, whose pride, at least, may be tou 
doubt. these raids east on his power to govern Persia, : 

‘Dhis, indeed, yas the impression gained by the military attaché wh 
iseussed the situation in Baltchistun with him. The Prime Minister suid he hoped to 
be sable to deal He meant eventually to 


ised his responsibilities, At present he had on hand proble 
‘antly Teak SuSE the interests of Povo, in Arabistan, Iuvistan and. the 
‘Purkomans, lw the two former he was, he hoped, within sight of a satisf c 
proflabl setdlement |The Taxt wax a problem whic was nisin him much anxiety 
cl might engage all his available troops. 5 
ad Bho olcsurs to my despatch Nov 215 of the 80th April it was reported. that 
the Persian Government were now taking w grave view of the ‘Turkoman situation aud 
were devoting serivus attention to the measures best. su " T feel 
that anything that distracted them from the solution of this question, which is larg’ 
with the powibilities of unpleasant developments, would be regrettable, and Tam 
therefore disinclined to urge them to any carly action in Baluchistan which would 
involve the commitment of any large proportion af their yery slender military resources 
except i ease of reat necessity, ‘ erie , 

should, howover, by glad to receive the views of the Govern i 
regu the minim monstres uosessary on the part of the Pensinw Government t 
trsuraiths peso oF the border, In wyrovmn opivion nothing short oF the complet 
expprosion’ ol Dow Noel i Mkely to aehiewe th object, and! to effect this no 
lf roensitres will be of anny avail. ‘ 
ee SN RAE ACG: ‘is dnp 48 te Governrent of India and. to. His 

jesty’s consular office Kerman and Seistan, 
Majesty's consular offic nm eae 
PERCY LORAINE 


Enclosure 1 in No. 110. 


Consul Law to Sir P. Loraine. 
SI HAVE the | to submit. enclosed, for you 
AVE. the honour to submit: enclosed, for your informatic ‘ 
espatol of the 28th instant, with enclosure, to the adirss of the Foreign Secretary 
to the Government of India, regarding the situation in Persian Baluchistan, 
Thave, &e. 
H. D. G, LAW, I 
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Consul Lavo to Government of Ind 
Sir, Kerman, Rebruary 28, 1925, 

T have the honour to address you, in continuation of my despatch and my 
endorsement of the Sth and 2lst instant resp ding the situation in 
Persian Baluchistan, which has moved on another stop, 

Thave always been led to suppose that Dost Moliamed Khan of Bampur, who has 
teen appointed “Hakim” of Baluchistan by the Persian Government, was, subordinate 
to the Governor-General of Kerman and Baluchistan, His Hxcellency Nizam-od- 
Dowleh told me yesterday privately that two months ago Dost Mohamed!” had written 
him a letter informing his Excellency that he (Dost Mohamed) was directly subordinate 
to Tehran, and was independent of Kerman, but that he would always be glad to 
correspond on This, can really, have beon no 

zam-ed-Dowleh, who also told me that he hud for some time past, been 

‘Tehran in sealed covers communications intended for Dost Mohamed 

n hie had to forward to the latter. He was ignorant of the contents of these 
communications. 

Nobody in Kerman knew of this arrangement, nor of Dost Mohamed’ letter of 
two months ago, till his Exeolleney told me about it” yesterday, and the only reason he 
informed me is that he has just received from the Ministry of the Interior, Tehran, a 
telegram (translation enclosed) calling his attention to the disturbed state of the 
Dashtyari near Chahbar and Dost Mohaied's activities there, and asking his Excellency 
ty take wetion to improve the situation in consultation withtth Olicer Commandin, 
Kerman, His Excellency thought this a good opportunity to find out. how 

Baluchistan, and if he is hield responsi 
tuent for keeping Dost Mohamed in order, to get clear instructions to. that effect, 
Without consulting with the Officer Commanding, therefore, Ihe sent a reply to. the 
Ministry of the Interior (translation enclosed) with the object of clearing the air. Nin 
roply he gets definite instructions from Tehran that Persian Baluchistan, with its 
Governor, Dost Mohamed, are he will then have to, make some detinite 
proposals. What these will be is a matter of complete uncertainty. He has, somo 
Yague notion, I believo, of asking the Government to increase the Kliyash garrison to 


ndly ternis with the Governor-General, 


The. stood 
the Persian € rh 


about /,000 men from the Seistan troops with the object of “keeping Dost Molianed 


in awe,” and then of arranging x meeting between himself and 
somewhere uear Rudbar, whither he is now going on tour for two months (lin 
ided to visit these parts before the present allair cropped up), 
ding, off rain to Tehran, his Excellency gave the Ofticon Com: 
iding here part of his confidence, he showed him the telegram he hud, 
from his Ministry, but not his reply. ‘he Officer Commanding wade light of the 
aflair, merely reniarking that he bad sufficient troops near Chuhbar to keop Dashtyari 
quiet, if necessary. 
eanwhile, his Excellency (and presumably also the Ministry of the Interio 
ignorant of the fact that, financial mission has actually left. Kerinan to ub 
into direct touch with Dost Mohamed Khun, for the financial agent hers, who had 
ars from his Ministry to soud this missio sep tho mattor secret 
vid, though he informed me of the matter in strict confidence, I now know tht hedid 
vot tell the Gi General, and the part, bas $0 fir not 
told the finuncial agent (us, indeed, thers was no particuli him todo) wbout 
the exchange of telegrans between himself aud the Ministry of Interior reyarding 
Dost Mohammed. 
‘Thus the Biniice Ministry is trying to get revenue from Dost Mohamed through 
its own agents; the Ministry of Tuterior iy instructing thy Go 
oparately to bring Dost Mohamed to order, and, if they are thinking about the 
the military authorities have probably. gob quite distinct plans of their own, 
With the right haid of the Goyerninent not knowing what the left hand is doing, and 
with an entire lack of confidenjce among the officials in Kerman, the ouly thing cettain 
ns w be that Dost Mohanid will, at any rate for the ig evade the issue 
which the Persian Gov nt in this peculiar way appears to be desirous off forcing, 
But the Governor-‘ieveral is bound fo learn of the financial mission before very 
{onig, and it may thet be that there will folliw some co-ordination of preliminary action 
against Dost, Mohamed, 
A copy of this despatch has been sent to His Britannic Majesty's Miniator 
dies Political Rakiienie It ie ‘Ronan Gull tueveyait tolthe ‘GovarhanGuitea! 
Baluchistan ; and His Britannic Majesty's consul, Seist 


H. D. G, LAW, 1.0, 
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Persian Ministry of Interior to the Governor-General, Kerman. 


(ranslation.) 
(Telegraphic.) 

‘Recording to news received, Din Mohamed Khan and Mahmud Khan, two 
influential chiefs of Baluchistan, are selling some of the inhabitants to Onan, Babrein 
and Koweit, in exchange for arms and ammunition; and some disputes between these 
two chiefs haye recently resulted in fighting in which some people on both sides have 
lost their lives. 

Serdar Dost Mohamed Khan is friendly with Din Mohamed Khan and is sending 
him arms and ammunition, and is helping him with men, 

‘This state of affairs has disturbed Chahbar, 

No report: has, up to now, been|reeeived from you on this subjec 

Ploaso discuss the matter with the Rais-i-Kiushy that action may be taken to 
improve the situation and stop the trouble—and not lt. 




















Interior. 





Ministry o 







Govern 











Translation.) 
'Tslogeaphic,) 
Reference your code telegram, T bug to state— 








When 1 was appointed Governor-General in Karman and Biluchistan, T hoped that 
ny Ministry would be confident of my experience of thirty years’ duration, and my 
Feliability and capability—of which T have given proof on various occasions 
discharging important services—and would have no anxiety as regurds the area 1 
no, Cfurther hoped thit, reeiving full support, I would be made responsible for ord 
ir paluoltatany witbout any Aigpnte-or trouble i 

‘Attor my nrrival in Kerman, T started to make plans’ for the settlement: of the 
Baluchistan question, 

Dost Moliamed, after 0. series of correspondence—consisting, of lies through 
ind aftor receiving replies from the Ministry of the Interior, found an opportunity of 
Aéelaring himself independent of me. 

Tinmediately itor this, Enddressed my Mi 
out avy: hesitation, he (Dost Mohamed) adopts 
the present state of afluirs. 

Now'that, with the permission front his Highne 
for the Garmsit, Lnisire tle Government that, in spite of th 
and the approach of warm weather, still, if T trusted with responsibility for 
Baluchistan, Twill, under the auspices of the Prime Minister's good luck, prove my 
ity and true intentions to my Government. 

Lam discussing the matter with the Raisi-Kushun and will report the result 




























xy, but rvoaived no reply. So, with- 
an attitude which has brought 

























later. 


Lam waiting definity instructions. 





Governor-General. 





SSS 





Enclosure 2 in No. 110, 


Sir P. Loraine to Mushar-ul-Mulk, 
M, le Ministre, c Tehran, May 2, 1925. 
"ACCORDING to telouraphio. information received by the Government of India 
from the authorities in British Baluchistan, a number of Damani tribesmen of the 
Sarhad have recently crossed. the frontier from the Persian to the Indian side, on 
aiding expedition in Mekran. Havin, frst assembled at. Dizzae they proceeded to 
Teck Pacom.on the 13th Apeil, Two Mekranis were killed, but the raiders were 
fortunately driven off, with loss. 
Thaye beon requested by the Goya F 
Persian Government to this transgression of the frontier, against which they an 











ment of India to draw the attention of the 
Yound 
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to enter a protest, but of which fill details have not yet be 
Excellency will be good enough to move the competent, authori 
steps in this connection to punis 
the frontier, 





received. T trust your 
es (o take all necessan 
the guilty and prevent any farther transgression of 








Tayail, &o. 
PERCY LORAINE, 
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Sir P, Loraine to Mr, Austen Chamborlain-—(Received May 25.) 
(No. 236.) 
Sir, Pehiran, May 7, 1925 

LHAVE the honour to. infon with refer Jogramn No. 7 of the 
ith May, that T had a lengthy interview with the Prime Minister on tho 2nd May, 
during which I raised and discussed with him fully the question of tho Sheikh of 
Mohammerah. 

~ Ltold him that, in view of his statement to Mr. Monson during my absence at 
Shiraz, 1 did not wish to prejudge the but rather to keop an open mind as, 
regards the explanations which he had voluntecred to give me personally on my return 
fo Tehran. I thought, however, it would be best to. tell him, before ho explained his 
hoint of view, what Ifhad thought aud what I felt about the incident. 1 would not 
disguise from him the astonishment with which T had received at Shiraz the news of 
the shoikh’s arrest, or tho uneasiness which it had caused me. The report of his 
atements to the legation had reached me at Isfihan on my return journey, and had 
someishat mitigated these feolings without ronioving, them altogether ginoas's 
‘ction in, arresting the sheikh appeared to me qnite contrary to the assw 
ho had given me at Ahwaz last December, when it was agreed that the sheikh's 
should be. protected against further shocks, It was, moreover, quite inconsistent with 
the language which bis Highness had held to. moo the 1st Apri, when, although 
anxiout to bring the sheikh to Tehran, he had professed: his willingness to leave the 
sheikh complete freedom of actior sought my co-operation in inducing the 
sheilkh to come, which I had y agcorilod (see my despatch No. 167 of tho Srd 
April) 

Trent on to say that the shoikh’s arrest must bo co 
4 rogards its effects on the sheikh himself; secondly, 
and that of His Majesty's Government. 

As rogarda the slicikh himself 1 felt that the humiliation put on hinreould, whothor 
justifiable of not, scarcely bo repaired, Twas, however, really more concerned at the 
moment with the second point than with the first, His Highnoss’s action had placed 

i out of extreme embarrassinent, vis-i-ris of the sheikh on the one hand aud 
‘on the other hand. What was I now t6 say’ to the sheikh when he 
counselled him to be friends with Reza Khan, to trust in his 
seoodveill and sincerity larly, what way Tto say lo my Government, to whom 
{iad reported his Highness's various assurances, and especially his promise to take the 
sheikh under his personal protection and to seo him throngh his difficulties. | How was 
it possible to roconcile his Highness’s recent action with theso statements? Reza Khan 
‘vould, I thought, agree with me that without our friendly mediation the settlement of last 
iutumn would not have been attainable; but in this paso, as in others, of the sheikl’s 
tory nothing would have beon possible except in an atmosphore of mutual confidence. 
‘The arrest of the sheikh, especially at a time when Lwas temporarily absent from 
Tehran, had given my feeling of confidence a sharp jolt. ‘This was dangerous, and 
threatened other things even more important than the personal future of the Sheikh of 
Mohanmerab. However, what was done, was dono; the sheikh bad suffered a publi 
humiliation, and everyone in Persia knew/of it; if the matter were to bo arranged, it 
‘must, I thought, he on the basis of making some amends to the sheikh, L put forward 
that solution of principle for his consideration, and was ready to listen to his gl 
explanations. 

Tis Highness replied by briefly reviewing the events of last summer, emphasising 
tiie fact that the sheikh had begun by Hlouting his authority, and that ull His Majesty's 
Uovernment’s efforts to bring him to reasou had been unsuccessful until he hitnself had 
liad to leave for South Persia and make preparations for compelling the sheikh to 
submit by foree. 


































































vc in two aspects; firstly, 
8 affect on my own position 


















reached Tehran? 
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I am sending a copy of this despatch to the Government of India, the Hig 
Commissioner at Bagdad, and the consnl-general and resident in the Persian Gulf. 
Thave, & 


PERCY LORAINI 





[1B 8054/10/24) No. 113 
Sir P. Loraine to Mr. Austen Chamberlain.—(Received May 25.) 


(No. 246, Confidential.) 
% Te iy 9, 1925, 

I HAVE the honour to inform you that Persian opinion has, in its own curious 
way, been ruminating a good deal’ of late over the question of the Northern Oil 
Concession and of railway construction, ‘The virtual collapse of the negotiations 
with the Sinclair Oil Company, that company’s failure to raise the 10-million-doll 
loan, the sense of disillusionment as regards the American financial advisers aud 
American financial assistance, and the growing hut still barely articulate belief that 
Persia's future depends on the restoration of good and cordial relations with Great 
Briuit, Nv Quien) bedi. Caetorarcontribeting ii variou degrees towards the 
direction of Persian thought on these and cognate subjects into fresh channels. 

On my return to ‘Tehran at the end of last year a large proportion of important 
Persians who sought interviews with me adverted to Northern Oil Con nl 
asked my views: I expressed the personal opinion that the best solution no\, 
assuming the lapse of the negotiations with Sinclair, was to revert to the systex 
which I had advocated in 1922, namely, to give the concession to the Standard Oil 

yompany, and to let that company and the Anglo-Persian Oil Company make what 
ntongemnts between ‘thentsehves they thought Bt us regards the vexed. qucati 

the rights purchased by the latter from M. Khoshturia, and for the Anglo-Per 
Oil Company to keep ii the background so far as actual exploitation in the northern 
provinces was concerned, 

My interlocutors agreed, without exception, that the course thus outlined was 
the hest and most: advantageous one to purstc, and later on indications reached se 
that the idea was making considerable headway 

Another idoa, however, has emerged, and it is to this that 1 wish to draw your 
capecial attention in the present despatch, It may he stmmarised as follows: ‘Tlie 
Persian Government link up the question of the Northern Oil Concession with that 
of railway construction; they will give the former, free of any conditious as regards 
# loan, to any reliable company or group willing to provide them with a railway 
which they consider suitable to their purposes and to the needs of the country. 1 
do not know who is the originator of this idea, but its protagonist is certainly t 
present Minister of Public Works, Serdar Muazam, Khorasani, whose mind works 
quiokly, but not always, I fear, ina very straight line, ‘The idea is a rather vay: 
ole, bat Tam by no nieans convinced that it is an unworkable one. Such important 
interests and stich enormous possibilities are involved that, in my opinion, it deserves 
‘close serutiny and most careful consideration. 1 matter of caution aud supposins 
we were able to sottle the two questions—oil and railways—according to out owt 
ideas, E should prefer to deal with them seriatim and in that order, for 1 believe that 
if an Anglo-American group secured the Northern Oil Concession, it would very 
soon feel an imperative need of railway communications with the west and be 
proportionately more inclined to assist the Persian Government in ensuring its 
construction, ov to encourage their:husiness friends to do so. 1 do not, however, 
Aigoard the suggestion of linking up the two question , provided, of course, that the 
joint enterprise could be secured for a British or an Anglo-American combination. 
‘A purely British concern, however, is unlikely to be acceptable here for fear of 
Russian retaliation, and we may therefore postulate an Anglo-American group for 
purposes of practical discussion, ‘The consideration of the problem, however, need 
not take into account at this stage the question whether the two enterprises are taken 
singly or together, as the arguments of principle obtain in either alternative 

The vital matter, from the point of British and imperial interests alike, is 
unguestionably the railway problem, One day or another Persin must have her 
fadlway system, and it is nol too mach to say that its general alignmont and, the 
vixoumstances of its construction will have a profound and probably a decisive 
jnfluence on the whole of South and South-West Asia, and thereby on the vast 
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network of British interests, both political and economic, inyolved in that region. 
In certain circumstances such a railway may constitute a direct threat to our 
ssessions and dependencies in the East; in other circumstances it may sorye to 
usolidate our whole position and as an invaluable guarantee of its permanent 
scuurity, ‘That depends on whether the main axis of the Persian railway system 
runs north-south or west-east. In my despatch No, 144 of the 2nd April, 1923, 1 
examined the question of alignment in some detail, and concluded unhesitatingly in 
favour of the wWest-east axi: a considerable satisfaction to me to learn from 
the reply returned to that despatch by the late Marquess Curzon of Kedleston that 
Ifis Majesty's Government were in sulistantial agreement with those conchisions. 
Subsequent reflection has only served to strengthen my convictions in this regard 
uid to enhance the significance of the problem. 1 am not of course speaking of the 
Persian railway as an isolated factor, but as a sector, and a very essential one, of a 
scontinental South Asiatic trunk line, linking up India with the eastern basin 
editerranean yi Bagdad, and with Western Europe via Bagdad and 
istantinople, 
‘The project is a vast one, and it is one of consummate interest to the British 
Empire. Tts execution would serve the following purpos 


1, Create direct rail communication with India 
2 Be a stra counter to the tivo lines of luteral communication, the 
Siber 
power 
. Create a powerful barrier against Russian penetration southwards through 
Persia. 
Confirm Persia in Ter natural status as a South Asiatic 


tate; enable her to 


fulfil her historical rle of a link between East and West; and guarantee 
her so far-as can he against heing drawn into the Russian orbit 

Set up a stabilising Factor in this part of the world, both strategically: and 
economically i 
courage economic development, in which British industry and qnterprise 
is hound to lie interested, and is well equipped for extensive participation, 


I bog leave to express the opinion that, if these conclusions on due examination 
ire found to be sound, the advancement of railway construction in Persia should be 
adopted as a principle of British policy ; 
I think that themoment has been Feached when the question should be thoroughly 
sifted and a devision of principle taken for Ovo particular reasons: Virslly, becatlse 
i cconomic dilapidution of Russia considerably diminishes the risk oF effective 
position from that quarter; secondly, because the zrant of the Mosul oil concession 
{» the Turkish Petrolomn Company makes it well nigh a certainty that a railway 
will be built from a port on the east shores of the Mediterranean to the banks of the 
Tigris, which will constitute the first sector of the eventual line to India ow an 
most suitable to British interests 
Postulating a decision favourable to these contentions, the question of Ways ans 
mucans arises, and 1 beg Teave to views in this couneetion also, TY the 
to my suggestions regarding the question of policy he in the affirmative, the 
\lesivability Of taking the line of least resistance likely to lead to the achievement of 
our purpose will hardly: be ier that the actual project could best he 
carried out most advantageously and with the minimutn cisk of trietion by. Anglo: 


nteveal fn railway, construction 
f way Syndicate, It may be taken as certain 
dicate doing business with the Persian Government are 
fe; insistence on thy letter of their unratified 
diseussion. ‘There are other way: 

1g T shall bo able to secure a seltte 

‘The Persian Government are already 

the America advises tevoguises the 
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Company and the Standard Oil Company. ‘The former could most suitably 

undertake and inspire the new organisation in view of . 
(a.) ‘Their relations with Standard. 

(b.) Their considerable interest in the Persian Railway Syndicate, 

(¢.) The general interest they possess in the econoniie prosperity ot Persia 

(@) Their commanding position in the world of industry and tance. 














‘The two companies are the ones best suited to co-operate in bringing the group 
into, being, because there is already an understanaimg between them, because tlicy 
fare jointly candidates for the Persian Northern Gil Concession, because they have a 
cominon interest in the Turkish Petroleum Company, and thereby in the westermmost 
sector of the projected South Asiatic Railway, and because of the magnitude of their 
joint resources, 

‘The general question of Anglo-American co-operation also. arises in this 
connection and equally demands consideration on grounds of principle. ‘Throughout 
my tenure of this post my advocacy of such co-operation has been frequent and 
consistent, so I do not feel it necessary to develop that aspect of the matter at any 
length. 1 believe, however, that if it'can be successfully maugurated, especially as 
regards the development of world communications, iv will act ou the one hand as a 
stabilising fuctor of the first magnitude, on the other hand as a guarantee against 
any cut-throat Anglo-Amerivan competition, begining in economic rivalry and 
Jonding to a struggle for political influence, rom my available imtorimation it seems 
unlikely that the United States Government would specilically commit themselves 
to promoting such co-operation, and it is even doubtiul whether they Would go as tur 
as a platonic benediction, 1f that be so, the matter should be taken up as @ business 
proposition between business people; if business resulted and the group included Ue 
Standard Oil Company, the United States Government would automatically Le 
committed to support the important American interests thus involved, 

One other important aspect of the matter must ue aealt with, namely, the methods 
to be employed to render the scheme not only palatable but also acceptable to tho 
Persians. 

It is quite clear that the present policy of improving 
and of drawing the two countries togetiier in bonds of mutiial confidence and interest 
must be steadlastly pursued and even intensified, Wlien the time o 
the Persian Government the ground aust have heen o: 
project must be put. forward with a genuine aud expr 
interests and take into account her desiderata. Av all costs, the appearance 
be avoided of an attempt to secure Persia's consent to an enterprise on her soil. the 
real purpose of which 1s to serve the interests and requirements of foreign States. 
‘Phe cardinal point to bear in mind and the one most Likely to gain Persian support 
for the scheme is to give satisfaction to the national desire for ¢ 
between Mohammerah and ‘Tehran. ‘This, 1 believe, runs contrary to no essential 
British interest, and, moreover, it is nothing more (han the execution of the plan 
already laid down in the options granted to’ the Persian Railway Syndicate, rou 
the colistruction of the Mohammerah Railway alone 1 should be averse because of the 
north-south inflection which it would give ‘initially to the system; therefore, that 
line should be built simultaneously with the western line, linking up Tehran, 
Hamadan and Kermanshah with Bagdad immediately, and with the Mediterranean 
ultimately, 

Rurthermore, the Persian Government should be given, on terms which can more 
usefully be discussed at a later stage, a direct and substantial interest in the railway 
and it will probably be found destrable, in order to satisfy national aspirations and 
secure Persian co-operation, to allow some measure of Persian representation on the 
board of directors, and to offer facilities for the training of Persian railway personne! 
of all grades. 

T believe that in the foregoing suggestions, which are necessarily of a genera! 
character, may be found the elements of a positive constructive policy, and 1 trust 
that T am not stepping outside my province in submitting them for your 
consideration, 
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Lhave, &o, 
PERCY LORAINE, 
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Sir P, Loraine to Mr, Austen Chamberlain —(Received May 25.) 
(No. 249. Secret.) 
Sir, Tehran, May 9, 1925, 
THAYVE the honour to transmit herewith Tntelligence Summary No. 14 for the 
jeriod ending the 2nd May, compiled hy the military attaché to this Legation, 
Thave, &o. 
PERCY LORAINE, 








(Seoret,) 
Intelligence Summary No. 14 for the Period ending May 2, 1925. 


Turkoman Situation, 

1. The military policy to be adopted towards the Turkomans has heen under 
the consideration of the High Military Couneil during the past fortnight, 

2. Reports from Astarabad say that minor raiding by Turkomans and counter~ 
raiding by troops occurred during March, but that otherwise there was no serious 
disturbances, * r 

%. The British consular agent at Astarabud reports that for some time past the 
Russians have been intriguing with the Ja’afarbai ‘Turkomans in the Astarabad 
Province, and had succeeded in persuading a few individuals of that tribe and also 
if the Atabai to send petitions, sealed with a large number of fictitions seals, begging 
the Russians to take over their country. ‘The same individuals were algo to proceed 
ty Moscow as a pretended deputation’ from the ‘Turkomans to lay the same petition 
jofore the Soviet Governments but, when responsible chiefs of the Turkomans heard 
of this, they refused to allow the men to go, ‘ ae 

Commrnt.—Che degree of credibility which can be given to the details of the 
shove report is pot. known, but it is probable that it has some foundation, 

{ The British consular agent in Astarabad reports that the Russians are 
ponding about 100,000 tonians among the Yanut Turkomans on advance purchases 
? cotton. 









































Gilan, 

5. Reference paragraph 7 of Summary No. 13, from reports reve! 
iat the sou in Resht ang near to assuming serious proportions, The troops were 
‘lliged to fire over tho heads of the mob, and this effectively dispersed them. Guards 
wore posted at the British and Russian consulates to prevent any attempts to take 

some days, but this has now subsided, though’ the 
ot made his peace with the Mama, and the 


ived it appears 























Jattor are still agitating for his recall. 

6, The light railway from Resht to F 
ci re Meussfan school at Enzolt ig to be closed under orders from the Soviet 
Legation. (See also paragraph 30 of Summary No. 13.) 





i-Bazar is being repaired by Khoshtaria, 








Lzerbaijan. é : 

5, Two points on the Russo-Persian frontier on the Moghan Steppe, which had 
vip been occupied by Persian posts, were recently seized by, Russian troops. 
jah War Office hid information that about 1500 Soviet troops were 
rientrating in the vieinity, Mis Majesty's consul at Tabriz, reported on the 
35th April, and the Persian War Office confirms that a commission was being 
iespatched to investigate the matter on the spot, and that a force of 400 troops had 
Jefe Tabriz for the locality. ‘The Persian General Staff adwits that the ownership ol 
the points is disputable, Serious developments are not anticipated 














Tehran 

e Tel er “ Mihan” of the 27th April publishes articles under the 
weacinge ® ene aedinetiain “and “ Persia and Russia. a ‘The former is mildly 
pro-British and is remarkable in comparison with the tone of the Tehran press during 
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the last few years, The latter is also. appreciative of the present: state of Russo. 
Persian relations, and was probably published to balance the former. Summaries of 
both are given in the appendix. 

10, Orders have been issued by the Commander-in-chief that all military ofice 
are to give up their titles and are to be known in future by their personal and family 
names. ‘The Prime Minister has given up his title of Serdar Sepah and will in 
future be known as Mohiamed Reza Khan, Pebilevi 

11, Anonymous leaflets purporting, to be issued by a secret society calling 
themssives the Khiyaminn have been distributed. freely on at Teast two oceasfons 
recently, ‘They threaten death and damnation to a large number of people, but 
principally to the Shah's supporters. 

12, X report has been received from a fai able source that Farzaneh, one 
of the Prime Minister's secretaries, who left Persia for Berlin at the end of February 
or beginning of March, is to. meet there representatives of the Turkish and Afghan 
Governments to discuss the future policy of their Governments towards Russia and 
the Western Powers 

13, Dr. Millspaugh is leaving for America during May and is expected to 
return in September, Ina letter to the press he promises to inform American bankers 
and capitalists of the improvement in Persian finances. 

14, The press publishes a letter from Dr, Millspaugh to the Prime \ 
which stated that the numbers of the American mission are inadequate for the dutie. 
they haye to perform, and recommiends the engagement of twelve more American 
advisers to be employed until such time as Persians are qualified to do the work, 

15, On the 21st April the Persian police arrested a certain Pokhitanoy, an 
officer of the Imperial army who during the war acted as a Tinison officer between 
British and Russian forces in North-West Persia, and was, it is reported, granted 
the Military Cross, Tt has heen known for some time that he had joined the 
Bolsheviks, 

On the game and subsequent days several other individuals were arrested who 
are known from secret sources to be Bolshevik agents, including Rasul Zadeh and 
Akhundov, of whom brief notes are appended, The reason for the arrest has been 
Kapt a sect, pu it ix understood that the poties aw acquired information of a 
Bolshevik plot of a terrorist type. 

Tt is reported that the Russian Legation attempted to. prevent the 
Pokhitanov's house, but the seals put on the doors by the Soviet consul were 
by the Persian police, and interesting papers are said to have heen discovered, 

Te i midorstood! that. the Russian Legation as. protested -ngninst the 
ill-treatment of its subjects 

Tt is reported that Pokhitanov and some of the others have already been 
deported to Fnzeli to be sent out of Persia 

Rasul Zadeh—& Caucasian Tartar employed in Tehran by a shady Jew known 
‘as Bykoy, who is assacinted with an equally o shady co-religionist calle 
Lapidos, who had frequently been reported to do secret work for the Bolsheviks 
thongh those reports have never been confirmed, 

Akhundon—Worked as a seoret agent for the Bolsheviks in Enzeli in 1922, 
whence he was rentoved by the Persian authorities to Hamadan, Returned to Enzeli 
the following year and was again removed to Tehran, Since then his activities have 
een less conspienously. objec 

16, The Tehran paper," Shatagh-i:Surkh,” of the 9th April publishes a protest 
iugninst, the ian gunboat in Enzeli harbour. Tt says 
that it is difficult to bel the sincerity of the protestations of friendship and 
sympathy of the Soviet Gov » the Face of such actions ax the above and the 
Russian attitude towards the matter of the Caspian fisheries. 

17. Mirza Majid Khan Ahi has been appointed commercial representative of the 
Persian Government at the forthcoming Bakw Fair 

18, Romanovski, or Romanski, who was the representative of the Third 
International has, it is reported, been dismissed and lett Persia about the same time 
as M, Shuinyatski. 

19. Discussions are still continming between the Junkers Company and the 
Persian Government, ‘The company have closed the recently inaugurated Tehran— 
Tafahan service, and it has been several times reported that they were leaving Persia 
altogether, but they still hang o 

0. The Tehran press announces that. the German Esser (see paragraph 8 of 
Summary No. 5) has applied for a concession for the construction and working of 
‘an eleottiv power station on the Jajarud River to supply electricity to Tehran, 


Kum. 


1. It is reported that the Russians have opened a trade agency in Kum, which 
cts for all their commercial concerns, 


Kermanshak 


22, ‘The greater part of the expeditionary force that had been concentrated for 
the coercion of the Vali of Pusht-i-Kuh returned to Kermanshah about the Ist April, 
\ report, which is probably exaggerated, gives the strength as 

1,400 cavalry. 

2,000 infantry, 


16 machine guns. 


The bulk of th 


» the North-Western Division, 
‘The troops th 


pated that they might be sent to Kurdistan, 


Luristan. 


The Amir Lashkar of the Western Division reached Khorremabad by air 
oy the 12th April, and is examining the Luristan situation, 


Push Kuh. 
24. It is reported, but requires confirmation, that the Vali of Pusht-i-Kuh has 


returned to his country and that he has telegraphed to. the Prime Minister a 
of the loyalty of himself and his tribes, 


nd the Prime Minister by the 

wai making bitter complaints against Soulev-ed-Dowleh, 

hat lie would niot be allowed to return to a position where 
graph 15 of Summary No, 18,) 


he could conti 


Kulzestan (Arabistan), 


8, The Sheikh of Mohammerah was arrested by the military authorities in 
simerah on the 19th April and is being brought to ‘Tehran via Khorremabad. 
lie official reason published for his arrest is that, he failed to obey the Prime 

mons to come to Tehran to discuss future arrangements for the control 

Arabistan and the settlement of his properties, Tt is understood that this is 

case, 

The Prime Minister now hopes to he able to remove the bulk of the troops from 
stan 
W. A. K. FRASER, Major, LA., 


Military Attacks. 
Tehran, May 2, 1925, 


Aprexp1 


mnuary of an Article which appeared in the Tehran Paper “ Mihan” of April 25, 
unter the Heading * Persia and Britain.” 


Aldiough the troubles in the south and the revolt in Kuhzestan must be 
(tributed to foreign int yet we must.admit that, thanks to the excellent policy 
| Serdar Sepali, there has been no deterioration of the relations between Persia 
ud Great Britain, 

On the one hand, the feelings of hostility resulting from ignorauce that resulted 
in an putery by rowdy elements against the British Haye disappeared, and, on the 
ther hand, the British haye ceased trom their open interference in the internal 

irs of Persia. 

Our great: hope lies in the good pol 
attitude of Sir Perey Loraine. 
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rdar Sopah and the wise and just 
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Valor the Heading “ Persia and Russia” 

Most of the misunderstandings that existed betwee 
the Soviets hi o r Although all the stey 
iL rapprochet é hie iii Government, yet the activities of 
M Stiumyatski helped to impros 

‘Phe Post Te dvantage of the 
Russians, i Commercial Agreement awaits ratification, 
ind, in 5} d of F e atter of the 
Caspita and submitted to the Majlis, All 
the aetions: tal jani Government with regard to Russia have been 
friendly, 

initted that M. Shumyatski was/a wise and intelligent Minister, 

with svi lor Persia and tnderstanding of her needs, which he showed by the 
inauguration of a transport serview on the northern roads, the import of agricultural 
implements and the provision and erect 

IP the question of the Caspian fisheries can be settled in a manner sa 
to hoth Governments there will be no more problems to worry about 





No. 115 


Sir P. Loraine to Mr, Masten Chamberlain (Rreviced May 2) 
(No, 130.) 
(Volegraphic) 2 Tehran, May 2, 1925. 
HASITIS commission is considering Gov i rantings 
siealled monopoly: eonvessie ‘or only partially 
oxploited up to the 2tst M 5, Text hy niext bie 
T hive discussed matter nister oF Public Works, authior of Bill but he 
cannot agree either to withdraw Bill for further consideration. to make it applicable 
to firma Held by Persians only or to midify text yenerally to sifesinied an 
Holders oF firmans, his point beings that Persian held firsuans would at 
to foreigh ds escape by tit hole But fie says that Lc 
assirance from Minister for Foren Affairs that law will thot 
voneession. [iin writing to ask for this. Sepur sil 
However, to be affected 
T have also discussed matter very thore 
Malian jernans inst cousult: thein Governments. th 
direct nel, Belssians and Tare nuaitye gene 
American was nnable to atte 





/E 2782/972/34) 16 


Mr, Austen Chamberlain to Sir P, Lavaine (Vehea 


n Ofice, May 26, 19) 
despa ( ad ultimo telitive to eortal 
1 a Swiss national sian 
al Serbouzeck in Resht. 
he presumption contained in the fourth paragraph 
petunt court in the casi nefirred to i tle i 
ish coustlat court, is corny 
ainenit are protectiog Austrian interests in Perak 
fniyolve the exercise on the pare of His. 
jurisdic ‘nals ti that 
mild cise such jurisdicti Therselt jrssesses, 


‘ou are aware, for purposes of jurisiliotio 
torial vights in Persia is iy the iyjvet. 
ust therefore be treated as if it we 


forcign phintifl possessing 
criminal this description the eon 
described 
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the Ist December, 1923, which formed the enclosure in my predecessor's 
No, 92 of the 19th Y, 1924, the Tribunal of the Ministry for Foreign A flains, 
points nised in 4 anid 8 of sour despateh, 
and the judicial duties: of Iritish consular officers in, Persia will uot he 
nd owing to the assumption by His Majesty's Government of the protection of 
Austrian interests in Persia 


PEN CHAMBERLAIN, 





E 3271/1566 /34) 
Memorandum communicated hy Italian Embassy. 


Government refused last year to proceed with the decennial renewal 
riendship, Coumorce ion, signed at St. Vetersbin on 
o, 1873, between Germany . 
¢ this treaty contains important stipulations regarding. the capitulutory 16 
in Persia, its eventual dennuciation would hi of xpecial importance, ot onl 
Germany and Porsia, but also for the other Powers which enjoy capitulatory privileges 
wf the most-favoured-nation clause. 
Ktaliat, Government therefore desire to Tearn, Girougl the courtesy of tho 
Foreign Office, the attitude which the British Government would propose to adopt in 
the event of the Persian Government, as the cireuustance of above-mentioned roftsal 
pposed, wanting in fuet to procoed to thy dennneintion of te 
vith 
nt, in spite of any aotion in the contrary 
of denouncing the treaty ti question, the 
camining, whicthier the interested Mowers should not notify 
that they reserve the ight to re ne tho question of the 
a period of five years only, provided that Government procead 
reforms. 
r he wade of the possibility of waking a 
| capitulations and financial capitulations, maintaining if 
necessary, subject to fixed gnaranteos, a loss irreconcilable attitude in the setlomnont of 
the Inti 
‘The Italian Government would like to learn the point of view of the British 
rnuient also in resard to both the second two hypotheses, 
Thanks are expressed in ation. of « confidential communication iw reply: 


Ttalian Embassy, London, May 30), 1 





No, 118, 


Consul London to Mr. Austen Chanbertain.(Reesined June \\) 

(No, 172.) 

(Telegraphic) Gener, May 31, 1925 
FOLLOWING from Lord Onslow 


© Persian vessels in maritime zone, Please see telegram of 29th May from 
ation to India Ofti 
hhran to obtain instructions 
dilewrate to withdraw his contention ¥ of undertaking: in return, 
h we have supported: to exelude DP 
ns in the meantime 
prevents proper ful 
concerned if we have to depend solely on their own efforts 
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» 119, 


Mr. Austen Chamberlain to Sir P. Loraine (Vehran) 
(No. 99,) 
(Telegraphic) TR Karvign Office, dune 3, 1925 

RS ta 

British delegate reports that Persian delegate, though without instructions from 
his Government, is contending that exclusion of Persian vessels trom provisions of 
Convention relating to search in maritime zone is natural corollary of exclusion of 
Persia fron special zone. Such contention, if persisted in, would destroy eflectiven 
¥ control in maritime zone established under the convention, as all native cratt 
Cugaged in illicit traffic would take to flying Persian flag aud thos obtain immunity 
denied oven to vessels tying British flay. " 

His Majesty's Government. who took the lead in proposing exelusion of Persi 
from special sone. expect co-operation of Persian Government. in maintaining 
provisions which are designed as much for their owy protection as for any other 
purpose, and which, if whittled down, wanld lead to-situation less satisfactory tha 
that at present obtainin 

Please unde Persian Government to instruct their delegate withont 
act on hits own ivitiative. but to cominne loyally to omoperate: with [is-British 
colleauue in. matter to which His Majesty's Government attach as inuch importance 
avdid Persi in exclusion of Persia from special zon 





Mr, Vustin Chamberlain to Sir P. Lormne (Tehran) 

(No. 100, Confidential) 

(Vologriaphie,) Forvign Offer, Inne 3, W925, 
HES Majesty's Goverment have approved rangements for 

introduction of civil air transport service trom 


by route passing 
throngely South, Pers 
Te is impossible ti fuual proposals, hut scheme at present 
under co tion, and which is not likely to be modified substantially, would 
include weekly serview in cach direction between Basta anil Karachi operated hy 
small michinés carrying probably no passengers, but only freight and: mails, Term 
of agrectnent would 
Taunting plaves in 1 territory would le Tushire 
tind Biter Abbas, Buiidor Abbas ieclt task 
of any magnitude would probably not 
sone extension: oF their limits and. propa 
Operating company may desire to erect quirters on stnall seale for persounel, 
iid Air Ministry may find it desirable to establish small wireless st 
operated by compiny"s 
Landing places at Bush 1 Charbar are believed to be supervised and 
twaintained At present by British agency ‘These observations are made of assumption 
that the: xlromwes thay he regarded for practical purposes as in British 
occupation, Tf, h Persian Government. take definite view as civil 
oper Doing: started these aerodromes must be Persian aerodromes equipped 
and maintained at Persian expense, this attitud te accepted 
subsidy is asked for from Persian Government regarding this s 
Porsia havinwe adhered to International Aiy Convention, His: Viajes 
iment are entitled te assuine that uo difficulties will be placed 
vieo on an international route 
In first instance f shall he glad to reveave as soon 
advice as to best method and form in whieh to approach jovernment, and 1 
wish to emphasise desirability that any communication to them, should you think one 
visable, should only he in purely general terms 
Subject of activities of Junker Company. is bein: t with in separate 
telegram, 
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No, 121, 


Mr. Austen Chaniberlain to Sir P. Loraine (Tehran), 
(No. 101) 
(Tetegraphic Foreign Office, June 3, 1925. 
YOUR telegram No, 109 of 12th May: Junker Compa air service in Persia. 
Air Ministry see no objection to operation of air service between Bushine and 
nzeli by Junker Company. While, howev in civil air servive 
in Persiit are at pre cerned with southie bar dealt 
with in separate telegram, it nay be desirable I neh services 
inte interior of Persia, and it as preferable not to tie our hands by formal allocation 
of routes, They atre, however, prepared to contemplate discussion of such service 
with a view ty co-operation of British and dunker in 
iy “ feel confident of 
monopoly af air servive 1 inean that dunker 
nly company subsidised by Pé a nominal Persian danke 
subsidy will obtain monopoly inside Per his would be within rights of Persia 
nid provided the stage Bushire Bander Abbus 
As part of int ional route, Ain Ministry: could not object 
His Majesty's Government could not contemplate with 
equanimity operation of through rote from Lrak to India boing depende 
goodwill of German inten British rights u convention, or 
obligations under the convention) of fi 
ent So long as this is understood 
amicable arrangement with Junk 
should he conducted in 





No, 122 


Sir P. Loraine to Mr, Austen Chamberlain (Received June 4,) 
(No. 140.) 
(Teiegraphic.) Tehran, dune 4, W925. 
RHAD. 
impossible to repeat. stream of telegrams coming an, and T trust reports 
Government of India reaching yon through India Olfiee keep you adequately 
dl of current events, 
besien have suspended Hostilities for ten days and) show no 
nto threaten British subjects, coupled with messages sent to them by 
rsian Prime Minister through me (see my telegram No, 6 10 Dadap), makes the 
rand the road is opel to secure return of Persian tribesmen 
to their allegiance and re-establishinent of normal situation 

Prime Minister, moreover, assures me that there is no prospect of connter attack 
by Persian troops, as tone are ayailab 

Tn these circumstances, T trust ocenpation of MirjawasDuzdap line by: British 
troops may not be proceeded with and may prove unnecessary (see Government of 
Tndia telegram No. 6; 

‘The undesirability of this step except in last res ous, as it would be 
exploited here and would almost certainly be used by Russia adn pretext. fon 
interfering directly in Khorasan or elsewhere. Considerations for whiell T deterred 

ernment from active intervention in Arabistan last antumn apply 
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No, 123. 


Sir P. Loraine to Vice-Consil, Duzdap.—(Repeated to Foreign Office: 
Received June 5, 


(Telographie.) Tehran, June 4, 1925. 
YOUR unnumbered telegram of 3rd June. 
Prime information of reak, and asks that 
if faets are as 8 disapproves of and 
local officers. their complaints 
to him by telegraph and promises sympathetic consideration 
(Repeated to Tndia and Meshed,) 





No, 124, 


Mr, Austen Chamberlain ta Sir P Loraine (Vehran), 
(No, 103) _ 
(Heleraphic,) Foreign Office, June 5, 1925, 
MY tele 3 of 22nd May in hydro-electric sehen 
Foundation ( re to discuss matter with Millspangh 
postpone decision till Min New York, Such delay does not. im 
unwillingness of Armstrong Whitworth, who are at liberty and prepared 
satisfactory terms can be sranged to carry through survey al 


No. 125, 


Sir P havaine (No, 45) to Government of India (Pareign Department) 
(Reprated to Foveian Office: Received June 4) 
(No. 142) f 
(Velegraphio) R Tehran, June 6, 1925, 
YOUR tolegram No, 6448 
Persian Goverument are anNious for able 
inowns, Prime Minister has | Pomitted — te 
Commanding, Meshed, and is telegraphi 
payment | xronps omitted | unde future a 
tu be diers guilty of rape of Balucht women are to be punished with 
1 that command in Sarhad will be given to officer whom he 
hhinisel!, 
sie that Ali Shaikhan will be recalled He quite concurs 
ition of causes of outhreak, and complains that his own 
ely in the dark regarding growing E 


‘above all things that British troops may not be sent into Persia, and is 
st apprehensive of effects elsew! n No, 140, 
i pn and. British 

in the way of settlement by 


negotiation 
him. 


exards Kash, Prin 
ottled, 


(Sent to Meshed, No, 80.) 





Sir P. Loraine to Mr. Austen Chamberlain (Reevived June 6.) 
(No, 1438.) R 
(Telegraphic,) R. 
Your telegram No. 99 and Get 
I have made energetic representation 
telegraph desired instrtictions to Porsian delegate. 
(Sent to Geneva.) 


Tehran, June 6, 1925, 
mbered, of 4th Tune. 
Government will today 
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(E 3437/89/34) No. 127. 


Sir P. Loraine to Mr. Oliphant.— (Received June 8.) 


My dear Lancelot, Tehran, May 23, 1925, 
HEREWITH copy of « letter from Wickiiim at Meshed whieh, 1 think, will 

interest you, especially as a co ry on the position in Khorasan, which has lately 

had some uupleasan ‘The new Persian General Officer Command is 


Yours ever, 
PERC B, 


Enclosure in No, 127, 


Consul-General Wickham to Major Beresford, Army Healyuarters, Simla, 
(Secret.) 
My dear Beresford, Meshed April 21, 19) 

SHE that ‘ompson lus Leen considerate mongh to close the simnnnty dl 
is absence, so perhaps I had botter give you the news in demi-oflioial form. 

Keoference my telegram of the Sth April, 1925, and coniveted enrrespondence 

On the 16th April two Russians, Sanisamov aid Peratoy, arrived from Askubad 
‘nd on the Loth left for Tehran, in company. with Trakpanioy, by motor ars 

Rasulzada is reliably reported to be identical with Jatirvuda, who yan with 
Wasi a 

Abdul Kadir, the editor, has heen arrested! by Jan Mubaminad (Annie Lashkar), 
‘and as resul’ of his ereasexanivution by the usual Persia methods the formation ot 
two Communist committves lias been disclosed and Jan Muliamuuad his got hold of, ten 
Kwssian-made bombs. He told ame that he hoped to lear a good! deal more sa the 
coume of the next few days, 


Kusso-A fyhan Affairs. 

Tt is reported: that 15,000. pods of including two oroplines ini 
telegraph material, have arrived at Kushik. ‘This ix confirined: to sume extent by’ tho 
cllorts of the Afghan consnl hire to raise fourgons for its transport to Herat. He hive 
failed to obtain the fourgons, but has hired 200 camels whieh recently cain herw tion 
Herat with wool, 

A further cousigument of 13,000 poods is reported tv be expected at Kushk in w 
fortnight’s time. 

On the 16th April General Kariloy and Colonel: Hussainoy lott for Herat ina 
Russian consulate car, Karulov is reported ty have b outer one! i the ol 
Russian army at the time the Russians bom He was made chiot 
of military police her, Nothing particular of Hussainoy, whi Ho 
bow Catcunn, These two officers are supposed to be proceeding tu Herat to uot as 
lustructors to the Aighan army. 


Persian Army. 

Mind tat Jan Mubamuad is on old friend of mine aud we had an interesting 
conversation the other day. He told me that he found this division in a deplorable 
state, that there wer six officers who were fit for commissioned rank, aud. 
stall of organisation was practically nou-existent, He thinks the Eastern ilivis 
feast three years belind the troops at the capital, 

He brought « nucleus of officers and 
‘Vebran and as now working desperately lard. vo ie sort off shap 
His methods are foreetul wid ditect and he hus fairly put the fear of God. into his 
ollicers and amen. Ue wielus pracheally all thy authinty here—even the municipality 
fas been put under this couttul. His moths of dealing with Bolshevik propagauda 
eon to be little less direct iat his mecads of instilling discipline into his troops (hie 
has tifteen officers in gaol), and, according to ull reports, he does uot hesitate to subject 
the Iuckless Serdar of Lujuurd to the most siuteiless beatings in tho endeavour 
extract confessions trom hin, 








lz 
He has just issued a general order to this eflect 


_‘* Officers of the army, road guards (‘amnich *) and police are strictly forbidden 
to frequent the Russian club or to have any intercourse with foreign nationals, 
Anyone disobeying this order will be punished and dismnissed the service.’ 


Tt is satisfactory and rather surprising to note that this tiger does not appear to be 
at all unpopular locally, except amougst the intriguers and malcontents, who are 
shivering in their shoes, Just at present the political situation seems to be satisfactory 
The obsequies of Khulisi, the mujtahid who was expelled from Trak, afforded a great 
opportunity for an anti-British outburst, but the funeral orations seems to have bes 
singularly lacking in any offensive references to us 

Yours sincerely, 
E. TR, WICKHAM. 





[B 3341/89/34] No, 128, 


Mr. Uindvay to Mr, Auston Chamberlain—(Received June 8.) 

(No. 480.) 
Sir, Constantinopl 

‘THE Persian Ambassador called on me a few days ago to ask if L could give him 

ny news of the ‘Turkoman movement in Northern Khorasan, and I communi 

him gome of the intelligence in Sir P, Loraine’s recent telegrams, taking care not 
give itvan alarmist tone. $ Sadik Khon saiil that the events now taking place 
wero extremely serious ; he feared they night extond throughout Northern Persia, an 
ho hud not the slightest doubt, they were instigated by the Russians. Against the 
Ippler He utleud/n lengthy dlotibe,iand he eaid he ditrusted: them: all the more ser 


having in the past felt inclinations towards them. ‘They were, he felt sure, resolved to 

wet rid of Serdar Sopah, on whom, in his opinion, the reyeneration of Persia ontirely 

lepended, —* 4 
here have been signs lately of considerable Turkish interest in the independ 


‘he operations against Sheikh Mahmoud by the Irak foroes haye given 
press ovcasion to suggest that Great Britain has been tampering with Persian rights 
her own interest, and my Fronch colleague, back from Angora, tells me that tl 
‘arkish authorities urv feeling great nervousness about the ‘Turkoman n it, In 
thie connection it is worth while drawing attention to an article in. yesterday's 
Haltiaigti-Atlle” sehich ‘ls Vary intel GF a Twskiah Government orgad just. bow 
‘Phe journal deplores the outhieak, and expresses the conviction that the Persian 
Government, which is ucting with energy and efficienoy, will speodily master it, All 
patriotic Persians should support Reza Khan's Government in, this crisis, ‘Turkey’ 
attitude will, of course, bo yery normal und. very correct, anxious as she is for. the 
development of yood relations with Persia, As to the canses of the movement, it is 
noticeable that the “Daily Telegraph” ascribes it to Russian mancnvres, | The 
““Makimiet-i-Mille,’ on the other hand, eannot conceive why Russia should wish to 
engineor a revolution in Persia, even in the interests of Bolshevisu, and prefers to thi 
that the urkoman rising in the north is merely a reecho of Sheikh Khazal’s recont 
movement in the south, 

3, The tone of the article ia interesting. Tt does not mind suggesting vaguely that 
the urkoman movement’ may be duo to British manouvres; it displays extreme 
reluctance to offend the Russians, and at the same time ic makes it quite clear that 
revolutions in Porsix directed against the present Persian Government would be 
regarded with the utmost disfavour hire, 

4, Lam sending a copy of this despatch to Sir P, Loraine, 

Thaye, &e. 
R, C. LINDSAY. 
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No, 129. 
Sir P. Loraine to Mr. Austen Chamberlain—(Recvived June 8.) 


( Confidential.) 
(Telegraphic.) 

T ASKED Prime Minister yesterday where we stood as reg 
debt question, T feared that matter would be lost. sight of dur 
regretted 2 [group omitted | 11th April 

His Highne: was due to dilatoriness of Minister of Finance, whom 
he would galvanise, As regards settlement, he had chosen his moment for putting 
the matter through Majlis and had decided on. his line of action. Moment was not 
quite ripe, but very soon would be, and I need have no anxiety. 


Tehran, June 7, 1925. 
settlement of 
his tour and 


No, 130. 


Sir P. Lorainerto Mr, Austen Chamberlain—(Received June 8.) 
(No. 146.) 
(Pelegraphic) R. wehran, June 7, 1925, 

T HAD ‘ong conversation with Prime Minister yesterday about Surhad and 
Baluchistan, He will certainly make no difficulties about. any. sottlement with 

ribesmen, and evidently considers that General Officer Commanding, Meshed, now 
has sufficient authority and latitude to make one, 

He appreciates fully influence which our officers have over tribal and 
said he would like to recognise openly great value to Persia of their friendly 
mediation. ‘The day would come betore long when he could do so, but at present it 
was not advisable, “He therefore begged most earnestly that even at some personal 

crifice they should keep their good offices as much a5 possible in the background, 
giving the appearance of a direct negotiation between tribal leaders and Persian 
Government through ‘al Offier Commanding, Meshed, and abooe all that any 
direct intervention on Persian soil should be avoided, and even that risks should 
je faced in order to ayoid it (see my telegrams Nos, 140 and 142), He feels most 
strongly that such intervention, however materially justifiable, would gravely 
jeopardise his yy labours during the past three the cause of Anglo: 
Persian friendship and understanding. 

T quoted telegram No, 5 1.R, to show him that Keys and Fisher were actually 
doing what he wished, and added that British troops hid been told to stand fast at 
Dal Bandin; a prompt settlement would, I trusted, allay his ansieties as well as ou 

T thon advised his Highness as a matter of sound policy as well as of expediency 
to make generous settlement with Taj Muhammad Khan and Juma Khan and the 
people arid thereafter treat them as we had done; in this way I thought he would 
Secure their neutrality, and even, maybe, their co-operation against Doust: Mohammed 
when the moment came to break Iatier, as it inevitably must, 

Prime Minister said thig advice was most valuable; he felt sure that it was 
sound, and he would follow it He told me that his firm intention was to tackle 
Doust’ Mohammed in the autumn of this year. a : 

General Officer Commanding, Meshed, would be responsible for operations, and 
he would be most gratoful if, before operations began and after: present dificulty. 
was sottled, Keys for choice, or another local experienced British offer, could mect 
General Officer Commanding, Meshed, quietly either at Meshed or near Sarhad if 
more convenient, tell him which were white sheep amongst tribes and which black, 
and generally give him advice megarding policy and action. 

Fteust that Government of India will sanction such a meeting, and that they 
and his Majesty’s Government will do all in their power to avoid active British 
intervention on this side of the frontier, ee Po 

T see_no ohjettion whatever to suspension of ilway traffic until settlement of 
ispnte is reached TAs a" 

Pe a Pe ament of India Kindly transmit to Keys und F 

(Repeated to Meshed, No, $1. Sent to India.) 
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[E 3391/3391/34) No. 181. 


Sir P. Loraine to Mr. Austen Chamberlain. (Received June \0-) 


ir, Tehran, May 15, 1925. 
I HAVE the honour to transmit herewith copies of correspondence on the subject 
of the death of Sheikh Muhammad Mehdi-ut- I-Khalisi 
Thave, &e. 
PERCY LORAINE, 


Enelosure 1 in No. 131. 


Consul-General, Wickham to Sir P. Loraine. 


Meshed, Ap 
SHUIKH MUHAMMAD MEHDLUL-KAZVINL-UL-KHALISL 
on the night of the ath March, of heart failure. 3 

By order of the Aghazadch the bazanrs were closed for two days, and all Persian 
Goveriniont Departments, the Soviet Union consular and trade department and the 
Afghan consulate were closed for a similar period. 

On the. éth March the bier, attended | 
carried to 4 gurden outside the’ cit 
performed. ‘Thenoe the pr 
within the sacred. precincts, 
officials and notables, M. Apresoy being present ut the washi 

A mourning meeting, convened hy the Governor-Genera}, was hield in the shrine 
on the 6th and 7th, in addition to which there were numerous vther mourn i 
including one convened, at tho instauce of M. Apresoy, by the Sovint U 
Mahomiedon community aud one convened by: the Afghan eons. 

Brom his arrival in, Mesliod at the end of Decomber 1928 up ty the 21st Mare 
$24 (the Bers kh Molidistl-Khalisi enjoyed great pres 
‘one of the fou uulama of the Shiab faith. He confined himself 
to religious matters, and though his companion Malik-ul-Muhakkikin constantly 
dolivered. anti-British diatribes from the. pulpit and was generally known to be in the 
pay of the Soviot Union cousulate, Khalisi himself was eareful to maintain, outwardly 
‘At Teast, w perfectly proper attitude towards such mundane affairs 

But curly in 1924 he allowed himself’ tu be enticed into the political arena, and on 
the 23rd February, 1924, the Shar ” in an extraordinary issue, pul 
his signature a sacted religious order commanding the faithful to observe the new year 
festival as a day of mourning, since mproper to rajoice at a time when the 
Voly shrines of Islam were in the hands 0 emies and. their sacred. soil was being 
trodden * by the hoof of the forvigiiexs’ horse 

'Vhis order received the support of but oue myjtabid, Haji Sheikh Murtaza 
Ashtiyani. ‘Thy remainder, headed by tho ustute Aghazadeb, who has al\eays regarded 
Khulisi as a cuckoo in the nest, hastened to avail theinselves of the maguifioent oppor- 
tunity of discrediting him afforded by the fact that the anniversaries of the birth of 
Hazrat-iMehdi and of the death of Abbas Efendi, the Bahai leader, happened to fall 
that year on Now Year's Day. On the evening of the 2Ist they held a grand reception 
av the mosque of Gavhar Shad, the atreots were brilliantly illuminated and, while the 
opulace indulged in frenzied’ rejoicings, the ramour wax freely spread abrod that 
Achat was a Babai aud that tho veal object of his decree was that tho anniversary of 
tho death of Abbas Effendi should be observed ss a day of mourning, This misrepre- 
sentation sounds grotesquejeyen for Porsia, but it will be recollected that at that time 
anti-Babai feelings were running very high 

‘This incident wont far to undermine Ki restige, and he seams bitterly to 
unve regretted hisilldvised action. Tt yas not until eyht months later that be agai 
appeated iu the limelight, addressing telegrain to the sheikbs of Khuzistan proclaiming 
a holy war against the Sheikh of Mohummerah and issuing a inauifesto urging the 
Porsian Goverument to reduos Khuristan to the status of an ordinary. province and uot 
to brook any foreign intervention in their dealings with Sheikh Khazal, 

He appears to haye done this at the sugyestion of the Serdar Sepuh, who wished 
to rete au upportunity for publicly contradicting current rumours to the effect that 
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yeported in my 
iatdeh, infe 
pr 


redecessor’ 
Colonel E 

ind that, if permission were geanted to them Co return to Mesopotan 

red to work openly in favour of the British. Iv is uot nulikely that: at this 

ikkh Mebdi, whose health was failing, had fallen completely under the influence 

ppear to have undergone a furth found change, 

in close touch with M. Apr 

Russi ‘ i 8 copy 

and translation of whieh forny « ‘ doast 

rhnough the bazaars by servants « ‘oems to 

fiave evoked a certa mint of ironi ent ict tho expense of its i anda 

arked dey itment, as of such @ nol 

ndince of M, Apresov, un Armenian, at the ¢ 

rded by the people of Meshed not as am expte sympath, “ay 

adroit and illctimed attempt to exploit the death off an eminent ecelesiastic for 

slitigal purposes Sa a oe 
e activities will only sexve to underinine the prestige of Khhulisizadeh 
ig publicity to his association with the Soviet Union consulate, 

T took no official action on he deatii of Sheikh) Mehdi, for it seemed 
likely that even a formal letter of cond auleh would be 
construed as ar f the pre 
Moreo 


instructed to. wuintain in th 
strictly c attitude of regret appropriate to the death of a religious lend 
It is satisfuctory to uote that tt the mourning oe the speoches, 
fwwhich was religions and pan-Tslamic, arly Jacking alike 
in til extn of British ply i gee ral and! in oft wo tho 
in Trak, in whi ed divine had played 80 promi 
A copy: of thi r od to th fudia. 


1, R, WICKHAM, Captati. 


Traoslatic 

Onth “ Eminence Aghn Haji 
Mehdienl-Khalisi 1 wishes to « 
and cl ¢ and. esp 
Kh jun of syinpathy in this sul event, te above 
ind the Soviet Union department of trade will be closed toslay and. to 
(Monday and Tuesday), and aubjects of the Soviet Union are alko onjoineil vo take part 
inthe mourning by stopping all work on these tWo days. 


kth Muhiaminal 
sits sympathy’ 


APIESOY, 
Soviet Consul-Goneral in Khorasan. 


Huclosure 2 in’ No, 131 


Sir P Loraine to Consul-General Wiekham. 


Sin, Tehran, May 
1 HAV ed and read with interest your despateli oF th 

the death i Muhammad Mehdi-ul-Kazyini-ul-Khalist 

which atteuded his obsequice. 


[13550 
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Tapprova your attitudy and the instructions issued to your staff on that ooeasion, 
as therein reported. y 
Tam, &e. 
PERCY LORAINE, 





[iB 3398/196/34) No. 1 


Sir P. Loraine to Mr. Austen Chamberlain.—(Received June 10.) 


Tehran, May 19, 1925. 

THE prevention of free communication between myself and the Sheikh of 

merah, shortly aft Exeell val in Tehran on the 10th instant, 
vave Wi cident, fraught with consequences of a serious character, of which T 
had th to acquaint you by my telegram No, 110 of the 12th May with the 
ocourrence and the satisfactory settlement. 

Tt is necessary to place you in fuller possession of the facts than was possible im 
‘telegraphic message, ‘The exact nature of the occurrences is fully-deseribed in the 
‘iwcompanying copy of a letter which Tuddressed to the Persian Prime Minister on 
the 11th May, and’ this narrative requires no amplification. As will be seen later on, 
however, I resumed possession of this letter. 

‘The refusal to admit my messenger and my ( secretary to the house 
which the sheikh is lodged, the pretensions put forward by R that my inter 
course with the sheikh was subject to his permission, and the disposition shown by 

is Highness to go back on the assurances recorded in my despatch No. 286 of the 
7th May, 1925, ud all this coming on top of the sheikh’s arrest during my absence 
in Shiraz, naturally gave birth to serious misgivings in my mind as regards the 
incarity of Rezn Yhan's whole behnviour in this matter, 1 thorefore decided to 
take up the challenge which had been flung at me, and to fight the issue, which had 
ouly two possible solutions: either the attainment of full satisfaction, or a rapture 
mind, failing the satisfaction which 1 considered 
due, to lay the circumstances before you by telegraph and, pending the receipt of 
instructions, to refuse vo receiv ni Minister or Government 
‘The possible consequences of this course were obvious; it would mean the 
destruction of the basis on which my relations with Rezi Khan and the Persian 
Government rested, aiid grave prejudice to the prospects of settling soveral important 
questions now under negotiation’ with the Persian Government, notably, of course, 
that of the debt to His Majesty's Government, which T regard as a pivotal question 
D felt, however, thal the affront put on His Majesty's Government and myself was 
too serious to pass unchallenged, and 1 therefore preferred to stake my’ personal 
position with the Persian Government on the 

Not long after Mr. Havard’s retu » Minister's house, Daoud 
Meftah (formerly Meftah-es-Sultanch) called to see me svith a mission from bis chief 
the Minister for Foreign Affairs, ostensibly, at all events, to expound to me the 
ansioties of the Persian Government as regards the situation in Khorasan. When 
this interosting subject of conversation had heen exhausted, Daoud Meftah said he 
iinderstood that an interview with Reza Khan had been arranged on the following 
morning, the 12th May, for Mr. Hodgson, and enquired, rather casvally, whether it 
{vas my intention to aécompany him to his Highness’s house. 1 replied that, in view 
of what had occurred during the afternoon, I should certainly not think of doing so 
Daoud Meftah then said that Moshar-il-Mulk and he had heard of the incident, and 
wore seriously dismayed at it. Uso happened that, just before Mr. Havard's visit, 
the Prime Minister had reveived bad news of a reversé at the hands of the ‘Turkomans 
near Bujnnrd and of the loss of some of his officers; this had upset hint and made 
him very nervous, and he had doubtless spoken to Mr. Havard in a manner which be 
would hot haye employed at a calmer moment; he therefore hoped that, with my 
knowledge of the Prime Minister's impetuous temperament, T would take a lenient 
view of his behaviour and pass the matter over. 

{told Daoud Meftah that I felt quite unable to pass the matter over, and that 
‘on theother hand, I should require a written apology from his Highness and a 
Categorical assurance regarding the complete freedom of my intercourse with, the 
Sheiich by whatever channels I thought fit, ‘The action of the guards at the sheikh’s 


with Reza Khan, [made up 
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house, who were under the Prime Minister's orders, was unheard of in Persia 
this direct defiance of my privileged position as’ His Majesty's representative in 
Persia could not be tolerated. It was, moreover, quite peculiarly inapproy 
view of my special position towards the sheikh, and of the friendly assistance which 
[had lent to the Persian Government, under your instructions, in reaching a peaceful 
aud equitable solition of the Arabistan imbroglio of 1924. “T reminded him that, 
even when Naser-ul-Mulk in 1908 had been arrested by Mohanied Ali Shalt himself, 
one hiad dreamed of questioning the right of Mr, Churchill to visit him in his place 
of confinement under the instructions of His Majesty's Chargé d’Aflaires of the time, 
now Sir Charles Marling, I requested Daoud Meftah to discard from his thonghts 
any ambiguity whatever about the gravity of the view. which I took, or about my fixed 
ion to obtain satisfaction and the ample vindication of the dignity of His 
jesty’s Government. I not only authorised Daoud Meftah to repeat to the Prime 
ister and the Minister for Foreig fie languaye which T had used, but 
iso begged him to reproduce it as textnally as possible. Furthermore, 1 gave him 
me notes indicating the form of apology and assurance which 1 was prepared to 
scoept, 
Another interview was sought hy Daoud Meftah the same evening, and two more 
the following day, ‘These need not be recounted in detail, as they were the 
development of the first intorview. Tt became apparent that the Pr 
ihe necessity of giving me satisfaction, but wished to. get ont of it a 
ossible. The draft of a letter for his Highness's signature was submitted to me, 
wut I was unable to accept it. Meanwhile 1 had) drafted the letter which forms 
fosure 1 in this despatch, and 1 handed’a signed Persian text thereat to Daoud 
Vieftah for delivery to Reza Khan. T added that this letter must bo shown to him, 
order that he should realise fully what was av stakes if thereafter I received the 
apology and assurances which T demanded, 1 would take back the letter so as to leave 
is little trace of the incident as possible; if not, the document must remain in his 
Highness's archives 
Tn the course of the forenoon of the 12th May a further draft letter way brought 
to me, This I was likewise obliged to reject. With Mr, Hayard’s. assistane 
rednafted it, landed the revised edition to Daoud Meftah, and told him that it repre 
ented the literal minimum of my requirements, Shortly after Tuneheon Daoud 
Meftah brought me the signed letter from tle Prime Minister framed in the exact 
wording of my redraft, A translation of this letter forms Enclosure 2 in this 
despatch. I thereupon declired the incident closed and took buck my letter of the 
previous evening. 
Daoud Meftab then said he had been giyen to understand that the Prim 
sould be gratified to receive an invitation to an official dinner party which 
on the following evening, the 18th May, in honour of Mr. Hodgson and 
and to which the Minister for Foreisn Affairs, the high oflicials of the 
‘and all the heads of diplomatic missions, with the exception 
Chargé Affaires, iad been bidden, Neither the humour nor the 
significance of this peculiarly Oriental type of olive brancl) were loston Mr. Havar 
ormyself. fat once replied that it would sive me the greatest pleasure to entertain 
his Highness among my other friends, and forthwith issued him an invitation, which 
‘Whe dinner was followed by 1 reception, which was attended 
ding and position and by practically all 
the 1 this way the seal was 
sot on the recone nd the more firmly liv the genial cordiality of the Prine 
Minister towards myself and all the members of the Legation 
forms ina tei-cup dre often more dangerous in Persia thin storms on an ocean, 
that the necessity for this trial of strength arose, bit Tam convinced that it 
Was hnavoidable in the circumstances. Tssie was joined in order to uphold not only. 
British dignity, but also the British position in 1 to the Sheikh of 
Mohammeralt; hotly have been successfully vindicated, and 1 feel shire that this result 
will influence favourably the final settlement of the sheikh's affairs. One may 
perbaps give Reza Khan the benefit of the doubt nnd believe that there wa 
deliberate intention on his part to curtail my freedom of intercourse of the sh 
hut, even so, his apparent disposition to control it ayd his negligence to provide for 
ally objectionble, This keing so, the matter became a test c 
Which had to be fought out. Our tactical positions were sound and our moral position 
impregnable, We won, bit we must give some credit to Reza Khan for his wisdom 
ie satisfaction which T demanded and for the entire absence of resentment 
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which has since marked his demeanour, Tt argues a great measure of <elf-control in 
aman so jealous of his personal position and prestige as the present Prime Minister 
A copy of this despatch is being sent to the Government of Ind 
Majesty's High Commissioner at Bagdad, to His Majesty's consul-general at 
and to His Majesty’s vice-consul at Ahwaz, 
Thave, &e. 
PERCY LORAIN! 


Enclosure 1 in No. 132 


‘ir P, Loraine to Reza Khan Pehlect. 
Dear Prime Minister, May 11, 19 

PHIS morning I addressed a letter of welcome and congratulation on h 
arrival in ‘Tehran to Sheikh Khazzal of Mobammerah. This letter was taken by o 
of the Legation gholams to the house in which Sheikh Khuzzal is lodged. ‘This 
gholam informs me that he was not permitted to deliver the letter by the guards 
stationed at this house, who informed him that no correspondence was allowed to 
reach the sheikh without being censored by the Ministry for War 

‘The case is aggravated by the fact that the refusal was maintained, after 

ference to him, by the officer on duty, The disrespect towards my unifors 
nessenger was therefore deliberate, 

On hearing of this, I directed Mr, Hayard to take this letter himself and deliver 
it-to the sheikh, on whom he was instructed to call on my behalf, ‘To Mr. Hayard 
admittance and the right to deliver the letter was likewise refused, 

Mr, Hayard immediately found me and reported the circumstances, may add 
that the officer commanding the guard, Colonel Majd-i-Lashyar, declined to speak 
himself with Mr, Havard, although two messages were sont requesting him to do so. 
T thereupon directed him to call on your Highness personally, considering it hardly 
Credible that your Highness should endorse the actions of the Persian military 
referred to. 

Mr, Hayard was to explain to you u ignation at the refusal of your 
subordinates to give free passage, firsily, to iny official messenger, and, secondly, to 
my personal and officinl representative, He was also to point out that the sheikh was 
under strict arrest, and that this was contrary to your assurances to me that he would 
be free in Tehran, and not under appearance of being under arrest or restr 

Your Highness thereupon said (1) that neither I nor my representatives we 
free to visit his Excellency the Sheikh of Mohammerah or communicate with hin 
Without obtaining your previous permission; (2) that yon had given tis no assurance 
in regard to the hollch boing free iu ‘Tehran 

Phe refusal to admit my uniformed messenger and my official representative 1 
regard as a slight placed upon my Government and myself as its representative, 
which demands a written apology, 1 cannot admit that any restrictions should be 
placed on. the free tmovements of mysel entatiyes or my: official servants 
and your suggestion that 1 should ‘anyone's previous perinission is utterly 
iinuigceptable and derogatory to the dignity of a foreign representative, and T require 
4, positive assurance of perfect freedom in t espect 

‘As regards your Flighness’s assurance concerning the sheilkh’s liberty, 1 entirely 
support and maintain the language used to you by Mr, Havard this 
afternoon: T may add that the assurances you gave me at our Inst interview haye been 
placed on record in a report to His Majesty's Government 


Enclosure 2 in No. 12 
Reza Khan Pehlect to Sir P. Loraine, dated 22 Orde Bohesht 1804 (May 12, 1925) 


(Pranslation,) 
(Compliments) 

‘AS regards the prevention of Mr. Hayard, your representative, from meeting 
Sheikh Khazzal Khan yesterday, which matter has caused your Excellency some 
‘annoyance, IT have the honour to say. that, owing to a change in the arrangements for 

fing the sheikh, I omitted to issne special inst ns to the effect that there 
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vyas to he no hindrance to the coming and going of representatives of, or messengers 
from, that Legation, and, had I known of Mr, Havard’s intention of meeting the 

h, I would, of course, have given special orders that there should ve no 
hindrance. I now express great. resret at this ocourrence, and I assure you that 
there will be no hindrance or difficulty either for you yourself or your Excellency’s 
represenitatives in meeting Sheikh KI 


REZA, 





E 3394/3394/34) 


Sir P. Loraine to Mr. Austen Chamberlain.—(Received June 10.) 


60. Very Confidential.) 

I HAVE the honour to inform yon that His Majesty's Chi 
Moscow and Mr, O'Malley arrived in Tehran on the Sth May trom 
Pallavi (ately Enzeli) aud left on the 14th M Tabriz on their r 
journey. ‘Their visit. to Tehran was free from any ‘incident and there was no 

ble comment in the local press, 

‘vin all points of view the visit has, Tthink, been beneficial, 1 have 
profited very greatly ftom the cvnve which Twas able to have 
4 Mr. O'Malle; y general knowledge of conditi 

Russia, and of the Brivish attitude towards them, his beow 1 

usefully supplemented, The effect as regards the Persian Government has, ho 
eet more important. [was alle to ueringe for Mr Hodgson to have two infirmal 
interviews with the Persian ister, und it is already clear to me that they have 
toade a considerable impression on his Highness ‘ 

T lug leave to transmit to you herewith x summary of thé first conversation, 
which was dictated by Mr, Hodgson before his departure.” he second one took places 
on the evening before fie left, and T likewise enclose a note by Mn Havard, who was 
present, recording its sist, 

T Am. sending a copy of tis despatch to the Government of India and Ais 

sty's High Commissioner at Bagdad. 

: have, 
PERCY LORAINE, 


Guclosure | in No. 135, 


Summary of Mr. Hodgson's First Tntornivw with Resa Khan, May 1 


HIS. Highnoss asked how 1 regarded the postion on the norton thon 


Lasked what events had taken place, He replied that the Turkomans were coming 
down in, for from ac the border, that they were under the Red Flag and were 
Uhreatening Meshed. ‘To my question whether he was convinced that the Russia 
hid a hand in the matter he stated that his reports gave him every reason to be 
ed that this was so. 1 said that there lad beon every reason 10 anticipate 
the kind. The division of territory in Russian Central Asia on ethnological 
Tines bad as one of its objectives penetration into neighbouring countries and Persia, 
‘Afghanistan and Chinese ‘Durkestan were likely to be subjected to the proces 
‘ibal sympathies with the population on the Persian side of the frontion w 
to be utilised for effecting gradual infiltration leading up to au extension of Sovie 
territory On the Persiun side the Turkomans were to be instruments; in 
‘Afghanistan the Uzbegs. Not only was this intention made clear by the uttermees 
Of Bolshevik writers, but preoisely similar procedure was followed in other din 
In Mongolia a measure of suceeas had been attained, for a Soviet Republic bas 
Jon sct up there; in Bessarabia the newly created Moldavian, Republie—form 
in Russian territory—is designed to attract Roumanian Moldavia into the Soviet 
orbit, Reza Khan stated that his information entirely confirmed whut Thad said, 
added that the Russian policy of today represented a real danger for the 
countries wenaced. As for the incursion of the Turkomans into Persian northera 
territory, this must be made by force of arms, I suid that, apart fro anilitary 
aeasures, it seemed to me that the da, lit be combated ellectually by economic 








Enelosure,in No. 134. 


Consul Vorcan to Sir P. Loraine 
(No, 22.) 
Sir, Kermanshah, May 6, 1925. 
__ WITH! reference to your tel of the Ist May, [have the honour to 
inform you that [heard reports: some time az at the Vali had returned 
to Pushii-Kah and had been reinstated, but [was unable to obtain confirmation of the 
tivo days ago, when Persian who has been to see the Vall confirmed it 
ali has mo Thad a sword of honour couferred on him by the Prine 
Minister, and seems to have arranged his affairs with 
Thave, &. fe 
N. PATRICK GOWAN, 





[1B 3997/84/34) 


P, Lordina to Mr, Auaton Chamberlain. (Received June 1) 


(No. 270. Contidentia}.) 
Sir, Tehran, May 20, 19 
1 HAVE the lionowr to inform you that Thave:twiee recently discussed the tari 
question with: Galonel MaoCormaols, on of the Anwerican aylviests 
tonal MacCormnck fully realises the Iighly- unsstishactory. position created by 
tho diferentiation. of tsi incnorth and jouth. Me reseiits the miuuor ix whieh the 
Turedians ure treating Persia in this question and in many others, and he e 
determination—whilo conscientiously diselair 
todowull that lay. iu his personal power ate equality of treatinent fo 
Hoth as cegards customs dues and trausport charges 0 tari” was 
tha question, and he thoughe hinself it avout p 
ee tibetiond of the farift as, only uniformity wers attained, oun superior know led 
AT poems of orgonivation would rapilly put ds it afar stronger position than ie we 
Tro cpanpied owe, Tt is interesting, to tote that this conclusion is approximat ly the 
eee evne reached at discussion on the subject with Sir Ef, Lhwellyn, Sait wt 
the Board of Trade which T attended ti Lone 
Colonel MucCormiick sveut ob to express the opinion that, af the 
woreullowed tu perpetuate itself, Rngsia would obtats compl 
Tn tho north, and even porbaps us far south os Hamaclan, 
with doluterious results tor Po Naskeat whothor it would bo possible for His 
Majesty's Governinent to bring. any” p the Soviet Government te 
iis matter, and thougle thict we eouk thus rend et 
fatvice and ouraslyes also, ‘Lhe Persians wore afraid of violent i 
thoy themselves would haye-auyeh geenter eonlidence if they tele te This Majesty's 
Co eoeae jure ditecty heluinge tom in the solution of thx diffoult- and really 
important question, ¥ 
Troplied that I yeus unable to see what sore we could. dy. than wu ha done to 
Tolp Pom We had sboven the utinost pationce, aid had done everything it ft 
powor not {0 embarrass Persia in reaching a satisfactory settlement 1 the past Dh 
veil gone go Taras to suggest, r “ to the Persian Governme 
the possibility of moving His Migjesty eonand & Fevers 
a itn odie to plaes a lever in Persian tiands for: their negotiation with uss 
the suggestion hat been nega jus themselves. 1 thought, a 
tive, thet my Government. were of the: same opinion—that dirvet Hetish 9 
oe saul of thw qostion ; wwe nd no logue etandi os rogarda Kuna, and | 
Wass ie ther we had nny lovers: ‘The quostion waa oe betareen Persia nel Russia 
to epi hand, and bebweon Persia aud ourselves on the other. E-did not sen port we 
Weald ght Persia battle i ishe shirked the issue herself, Lh how ;, Colonel 
Hi Cormack was able-te, suggest any way not already attempted and short ote 
sincera i batt oullived in whigh wo cond ep the, Persiuis over: the: atyles be 
fould be certain of its receiving the most s 


any desire to favour British commerce 


athotic consideration. 
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Colonel MacCormack admitted the foroe of my arguni 
recognised how friendly and helpful our-attitude in thi 
did the Persians. 

[then reniarked that in my-view the Persians ulust, really grasp the nettle; they: 
shoul\! tell the Russians that if by « nn dite, ss 1 or tive months henee, the 
negotiations, in which they hud 1 ue utmost spirit of conciliation, were not 
conchided on a mutually satisiac the customs officers would be’ ordered to 

juin, and the ratification of the commercial 
vention ar would not be proceeded with 
MacCorma: that was undoubtedly the vroper way toact, but he wonder 
whether the Persians could be brought up to the scratch. ‘whiiely he 
Tid recently received that morning from the Prime Miniater—the nature of whielt he 
tot reveal to me—led him to hope that they might | 

Tauspect that t 
which Dhad with Reza Kl ou the 1 
told his Highness that 


ts, and said that he fully 
question bad 


brief conversition 
nstant, when he was my guest at dinner 1 
* tuviff question was becoming more and more setiot 
Persist interests were being held in contempt by the Russians, and the 
result was that Persin was being deftauded of 
approximately 1,000,000 tomins, 1 hopes, therefore, 
crs to a had, Our trade was: suifering, 


an anual revenue of 
sould seo his way to bring 
and we gould not put tip with that 
On the other hand, # the matter was not taken firmly, in and, Persit 
shortly find Russia clin presiriptive right to «lower tarif, Reza Khan 
Tie fully aurcod! with ie aiid would see tothe matter, He-added that the moment 
ae a welkehosen one Lin eneryotio nction 3 Persit was being subjected to,oveny’ kind of 
vanoe by. her northern neighbour, aud it was time that she took a firin stand on 
fouled rights aud legitimate tatorests 
uiatis to Topas that 4 
a copy of this de 


ve words will he translated into acts, 
1 to the Government of I Tin Majesty's 
and to His Majesty's consulgenerat at Bushieo, 
Thay 





E 3400/323/34) 


Sir P. Loraine to esa Khan—(Reeeived in Maretgn Offoo, ine Telinan despatelt No, 277 


of May 21, 0 sumo 10s) 
My dear Prime Minister, iran, May 20, 1926. 
AT the request of the nt, 1 reeontly adldresied! a note) to libs 
Excellency the Minister fi Affinras protesting againat the transgrossion of thy 
Faeee a a raiding panty of Damani tibosmen, who crossed tuto Mekran and attackw 
Paar ue military atigelio also lid sine conversation oy the sujuet wits this Chief 
ee denaal Stal, 1 have rossived further teegeam Tho. the Coyerinuant: of 
Tuidia, from which it appears, that there iy considersble danger of furtliar distuehan 
[tis eported that-a_ tribeswonna ling ta outraged ly, Pervian ealery und. that 
Pnsequence the Ghamsludvaiy, Telis and Yor Molammedats have Usnemtondd a 
aoe dhe whole Sarid if the cupriis ire vot pried sith ayth, and 1 ty Tonal 
that the Damaris may bein hy anothe raid into Mekran. 
Feourse T quite, reals iit eircunustatices it id wecessury Lo concentrate 
id attention s-north, but iti my duty te draw. your 
vee ton to the situation and! y vemiud your Highuoas, tht the) muintauance 
Of railway communication, a watt great ecoriomic linportanign to, Pers is 
dopendent on che stability of your amient's control in the Sarhad and in Persian 
Raluchistan. 
Pateal therwfine be glad to learn whether your Highnoa ent assur ine thatthe 
5 is reouiving sufficient attention, 


most. of your for 


PERCY LORAINE. 
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[E 9402/89/34] No. 187. 


ir P, Loraine to Mr, Austen Chamberlain—(Receired June 10.) 
80. Confidential.) 
Tehran, May 21, 1925. 

T HAVE the honour to acknowledge the receipt of your telegram No. 91 of the 
20th May, and, with reference to its last pan to inform you that I have been 
cay earetal not to hold ouv any prospect of votive British assistance in the event. of a 
Teoainh attack on Persian territory, nor, indeed, to discuss whether or how any Brit 
assistance could be given in any such eventuality. 

My attitude in conversation, both with the Prime Minister aud the Minister fr 
Foreign Affairs, has been to emphasise as stro possible the domestic aspect of the 

raseut difionities and the desirability. of Persia mesting them with her own, resouress 
fave deprooated any public suggestion, at any rate unless supported Ly verifiable facts, 
thit the deonrrences which ace causing anxiety to the Persian Government aro dns to 
Ruslan inspiration, however much the: Persian Government may be pe aded that 
they are T have further expressed the view that this is. critical moment, not because 
thersituation is intrinsically very dangerous in its present st ment, but 
rather because ib is likely to become, both in Persin and in countries a 
Ty iatelfigont interest, in Persian’ avira, the test of the eapiclty of the Dersins 
Covgeningat, as well as of the resolve, on which stress has so often been: laid, to 
rhinoge thelr own aflaire and keop order in their own House. In Persia, it eet 
Tie c Goverument which was devoting a very: large proportion of the nati 
Hivenes to pueposes of national defence iniglt. hot unjustly tbr eriticised if their 
aerate ot Hofence proved inuduquite to protect. the peaceful inhabitants of 
Country from arson, pillage and rapo at the hands of a set, of marauding 
tribestien; abrond, on the other hand, people woul hy with som y 
ar nathoe the very Goverment which insikted so. strongly, on the national soy 
And on the complete freedom from outside » in internal alfa 
oth 1g oud ble to shoulder the responsibilities which, those 
them voibéar [argued rom tia thut the prestige of the Government atl 0 
aero Pairs. wore being challenged, and. were likely tovbe put to, the proof in the 
Progen eniorgency: Resolute action would vindicate them aud would algo call what 1 
Peer to fen Russian blu Builure or irwsolution would react unfiyourably on the 
position of the Goverumont both at-home and aly 

pith tlie Brime Minister and the Minister for Foreign Airs listened with mae 
attontion to the considerations which are summarised above ‘dinitted th 
trath of my remarks, and said it was his fixed intention to nat ep rgetically and treat 
the questian sa, doniestic one, Hl fully recog tha undesirability, especially 
Dorahc herself of ies acyuiring an international aspect, but: expressed profound wistras® 
Of Runsian intives.  Hoiwas oonfidont that, Persia could cope with, the situation with 
er owns Fexourees, ao long is the Rustians didinot directly aid the insu i 
sae ori Pome resauresa injglit- prove inadeqnate- and te wauld bp fuck! with 
situation which, aven if an wilikely one, ould be of a gravity that could not be 
Sea retiat ease lis wwould by compelled to. turn to, us; he would! avoid: that 
Geutingendy av long aw possible, aul hoped it might never arise 

Tetleed big Aliglteas whether this statement, wus for any own consuinption. of 
whether he intended 1 for ny G wate He said he wished me to communicate it 
roenl In te#e eircuristanges [agreed to make the eommuniention, but Tadded that 
it was not possible tor me to, discuss « thetical and, in my opinion, a very 
iiaprobablo situation. Th, howover, a situation of the Kind be hud in mind did arise 
it would be tine enough then to hold a consultation, sub y instructions | might 
roovive from Hin Majesty His Highness said that this was quite plain 
to hinn and perfectly reasonable. 

Te will perhaps show the foregoing conversation ever 
oroportinng i Tadd that Reax Khan began by expressing (he op ion that 
Fagation sas inclined to wuderrace the Seriousness of tho prose situat " 
Faaerieoty) to siy. that nny reiarks of mine were merely the fruit of my ow reflections, 
Which might be of some: service to the Persian it, and that there was strom 
desire on the part ‘ot to do anything which might 
emnbroil Persia with Russia 

My abject has boon to give the Persian Goverament all the enh 
to-sterst en their own loge, t0 stimulate their faith in their own ability to handle the 


attitud 
best calculated toc 
least likely to 


Thave, & 
PERCY LORAINE, 


PS. —1 espateh to the Gover wnt of i 
5. patch to the Government of India and tv 
His Majesty's High © o lad. Poly 





E 9417/701/34) 


Sir P, Loraine to Mr. Oliphant —(Reevived June 10.) 
(Private and Confidential.) 
My dear Oliphant, Peliran, Ma . 

THIS Ietter is the natural sequence of my letter to yow of the th February last,” 
and for similar reasons Tam not writing an official despateh, : 

Dr: Milispangh departed on. leave on the 17th May. Before doing. so, hy sought 
‘ovo interviews with me in regant to the debt question. He brought mo to read the 
Feport whirl he has mado to, the Persian Goyerument on iny note of the Ltsh April, 
copy of which was enclosed. in -my despatch No. 186 of tho sane date, He did not, 
howeve himself entitled to leave with mea copy of this report, ‘The main points 
of the report, which wan w fairly length, \yore that the proposals of Lis M 
Government were just aud considerate; that the rate of interest and sinking fund and 
the period of amortisation were acceptable s) that tho xt of the question sas 
Heaikahle from Perain'’s point of view, and tat the Persian Government woul do well 
te lowe with th offer, So fry well; but the remainder pleased me Tess, 1h was to. the 
feet that, although it would: be unbecoming for the Porsian Goyeranent as a rlebtor 
to attach any conditions to the payment of what they ovved, there were, neverthelers, 

M ilocidarata which migltt be put forward ina suitable manner to Lis, Majesty's 
Coverament, If His Majesty's Goyerninent were prepared to. mect these points, it 
Would be of great assistance to Persia, and strengthen her position, 

© Lean't remember what these desiderata exactly were in the roport, Uhoy were 

rather involved, and [had no time to commit them to memory, But Lhave got then 
far gon ina differsut way, and that i8 waratt by Millspangh of the Kind of statenmont 
high he hopos His Majesty's Government may be willing. to make in soine form or 
Nuother, preferably by Mr. Chamberlain, on the oor of the House; This is enclose, 
‘vith Millspaugh'scovering note; bint itis now a good! deal whittled dows in comparixon 
With what lirwrote inthe xeporte Tho whittling is the result of my arguar 
critivisins, 


The dosiderata in the roport had one main object: (o make she annuity of £180,000 


woraro asking a second charge-onthe custous and/or oil royalties, the fit change 
Tein kepl in reserve (or-a luukers! Joan, which Millspaugh clearly wishes to place 
cat inch ine New York. Cher is, thicrefory, the sang old tondency. to which dre 
eae talantion before, to protechliypotlitical Ainerivan interests, and to ring Americ, 


seer omits. priueipal enilitor,  Millspangh says thot an Anglo-Acierican bunkers’ 

Than would suit. him just as well, Out ib ts-qnite clear to me that he will placa, pute 

Americus loan if by any nu, and only acquiesce in Lvitisl yartioipation if 

Aa vfnde he can't get tho Yankee dollars wxcept- in. company with the pouty sterling, 

ile hurped very mel: on the desirability of our removing the Persian suspicion that we 

wanted to establish liens ou sunities, und s0) keep a conttyl over theit 

freedom. to burruw Ye purposes Once more 1 suspect hima lite of 

cuing this boxy at in order to safewuard Persia's freedom to Dorrow, than (0 
‘America’s monopoly to lend 

ey him yory tenderly, and told: him thit a we did not harbour 

‘ve night be rallied: at any suxgestion that we did, and 

fin. titeations which we did not po: 1 thonght iv would 

meat to raise any fresh points in cortespondencys Dut 

HE dhe Persian Government ‘had any wishes: wo could’ rensonibly meets I thought it 

posaible that the Seoretary he willing to make some statement to the 
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effect that Persia's honourable acceptance of her obligatio 
factory impression on His: Majesty's Governient, that she had taken thereby a 
important step for the improvement of her credit, anil that His Majesty's lovernsacne 
Would, for their part, view favourably any stops which Persia took, under the alfa 
financial advice which she now enjoved, to obtain credits in the open money market 
for purposes of productive expenditure and economic reconstruction, as any such 
development would he most sympathotically viewed in Great Britain, which ts Keegl, 
interested in Persia's prosperity and well being, or any way somethig of that kindy 
the actual text would have to be carefully considered. Millapaugh's draft tepreeie 
the kind of thing he would like the Secretary of State to say. 
Tinust say that Millspaugh's idea as regards “prior liens” j 
tome, Me appears to think that if the annuity 
royalties or customs, the Persian securities will be r 
lending bankers. ‘That is clearly so; hut if the annui 
S60 how you can get aay from it or round it 
T remarked to Millspangh that to pnt our 
with’a charge on Persian revenues not yet created, hardly seemed to me a busin 
Proposition, We were trying to settle this business water on business lines and on 
remarkably liberal ones. We had reduced our claim to ease Persia's burden, but at 


Toast we wanted to knoyy definitely that the payments would be regularly aud punetnally 


liad made a most satis- 















not absolutely clear 
of £180,010 is charged to the oil 
ndered pro tanto less attractive to 
y is to be paid regularly I don’t 














annuity in the second rank as compared 

































paid. Twas no +: but felt protty certain that a banker, if confronted with the 
proposal which he now ouflined, would immediately lemand collateral security, He 
‘said that was just his points he hoped His Majesty’s Govornment would treat the 
Porsian Governmont as friends and not as’ bankers, aud so leave the Persian Govern: 





iment in a position to go 





the best terms they could when 
money. Isaid that was all verv well, and: 1 thoy 
tangible proof that we were behaving as friends; hut, nevertheless, friands, wanted 
their money just the samo as bankers, and wore equally entitled to have it. Thad to 
Took ahoad also: the annuity was to ran for twoutyet 8; the American advisers 
might go between now and then; ther might’ be some kind of sotsbaok, and I mnst 
therefore have as firm n guatautes a8 possible that the annuity would be paid, aud a 
Ruaranteo Heded about with hypotheses would hardly be tgarded as suiisfactory 
Millapaugh admittod the force of this, but novertheloss wee seamed to have eorne ratlice 
to an impasse, so Lsummed tip the position in this ways Millspaugh wants tho surplus 
securition to be left as free as. possible so, as to raise a bankers’ loan? we have. ine 
abjeotion to this provided wo have a titm undertaking that our annuity will be paid 
Traeomed to me that to throw a bridge between these two points of view ought not to 
outstrip human ingenuity, T-wdded that in auy ease T thought E must wait to seo what 
answer the Persian Goverament out, to my proposals (he told me the Ministe 
Finance had byon turned on to draft One), and ib was uot mnoh usa meanyhile raising 
Iuures which after all it tight not prove necessary to pursue. [therefore did no! 
propose to telegraph to London; 1 must tell hini, however, in conclusion, that iy 
Original idow that tho Persian Governinent should reserve the right to repay the out- 
standing eapital of the £2,000,000.at any moment after duo notien still seamod to t 
the best and simplest solution of the point which he had raises 

‘his etter will prepare you for any points of the kin which may be raised. 
have only dealt with the main oue, ‘The three others, raised by Millapauglh are, 





Wwent to the bankers for 
ht we had given abundant aud 
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ax I van judge, comparatively unimportant and present no particular difficulty. ‘There 
woul have, lhowaver, to be some consultation botween the Foreign Oflicn and anyselt 
as rogards the wordinig, if we got to that point, 

Besides the repayment. of outstanding capital there is, however, another line wa 








an take, If the Persian Government do take up this idea of a “prior Hen’ for a 
subsequent loan (whieh to my Iny mind seems self-contradictory) we might say: Yeo, 
yory Well, provided that (as Millspangh suggests) you don't pledge more than a tlitnl 
of your liquid security, und that you sive the Lonion market tho option of taking up 
half of the loan, ‘This would, { think, put us in a very strong position, 

T dou't think we should turn down Millspangh’s points; awe may even turn thom 
to ow ndvantaygo ; and T think there ia quite a possibility of adjustment. Millspavel 
is Tthink now genuinely anxious to have the whole matter settled, and he told te he 
would very: much have liked to bring the Persian Governinent 
his departure on leave. 




















to wdecision before 


Yours ever, 
PERCY LORAINE. 













Enclosure 1 in No, 138, 





Dr. Millspangh to Sir P. Loraine. 
Dear Sir Perey, May 1% 
T HAVE made no attempt to put my suggestion into diplomatic | 
ried merely to make my meaning somewhat clearer 
‘The attached draft contains all the conditions suggested in my memorandum. 
Since 













MILLSPAUGH, 
























Enclosure in No. 1 






Memorandum by Dr. Millspangl. 






HIS Majesty's Government felt that it must insist on the recognition by the: 
Persian Governiient of its obligation to repay the sms whieh have been advanced 
Ly His Majesty's Government at various tines, and His Majesty's Government has been 
insisting that the Per: ernment slionld ge with the approvi 
for thie te nL is disposed to) bel 
delay by thi \ seitlemnent of its debt on this account 
hias been due to the difficult situation in Persin, which rendered it impossible for hor 
to inaugurate any practicable: meas 
Hanae amGaten che bua amet eae Me mele } 
vidence of its desire to facilitate the work of economic development aiid. financial 
reform in Persia, His Majesty’s Government offered to reduce its claims from 
£4,5149,200 to 2 fiber provision for the sunortisation/of this amount 
ho Persian Government lias accepted tie latest offer of His, Majesty's Goveriinionts 
id as a further tangible evidence of the desire of His Majesty’s Government that 
ie settlement of its claims should he so arranged that it exn tu no wise bo construed 
placing ati obstacle in the way: of econoinio reconstruction of Porsia, His Majesty's 
fovernment lias assured the Persian Government that it will accopt an arrangement 
for the security and service of the debt of £2,000,000 80 os to facilitate so far as 
possible, tho Hlotation by the Porsian Govermaent fu forvigh woes markets of 
bankers’ loan o! ible amount for purposes of reconstruction, economic 
EAH ra Works, oreFotandinaee tbo; hts eadt in Majosty’s Goveromont his 
greed that, if and when the Persian Governtucnt shall arrange for a bankers’ loan: in 
foreign nioney markets, it may give 0 such loan a prior lien ou any customs revennes 
amd Southoris Oil royalties in excess of tlose pledged ani necessary: Tor tho sorvicw of 
the presant funded dobt and the huperial Persian Banke advances: ‘his: agreement 
has been given upou the assurmee of the Porsigh Government that the tou annival 
service of the debt of the Persian Government secured by: the onstoms reventes. aud 
itliomm Oil royalties, including ths annuity accepted by the Persian Government for 
the repayment o| Jabt of £2,000,000, sh ul Hal bys 80 far as can be estimated, in 
excess of one-third of the customs receipts and oil royalties. aie 
Sa ie eae intentions toward the Porsian Government 
ind to assist in maintaining its revenue, His Majesty's Government his assured: the 
Persian Government that it will co-operate n'a revision of the Persia euston tool 
so as to provide increased customs revenue, that, 80 long as there are no. other 
international oblizations, twill not prohibit the acceptance by British vessels of a 
Persaw products which are accupted by them at present for uhipuont from Pe 
ports, aud fiually tbat it will lew! all proper assistance, so far. os its nationals are 
foneernd, in the inauguration and execution of fiscal aneasures in Persia which 
not dis ry or clearly contrary to treaty stipulitions, 




















® of reconstruction and at the sume ti 
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Sir P. Loraine to Mr, Austen Chamberlain —(Received June 10.) 


139, 




















Tehran, May 22, 1025 

VE the honour to transmit herewith copy of Intelligence Summary No, 15 

for devas the 16th May, compiled by the military attaché to this Legation. 
7 s Thaye, &e, 

PERCY LORAINE. 
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Knelosure in No. 139. 


Intelligence Summary No. 15 for the Period ending May 16, 1 
Khorasan 


1. The Russians have again cut off the water supply of the Lutfabad area, a 
method of pinpricking the Persian Government which they have practised for the 
past year. 


Purkoman Situation. 

2, The Turkoman situation has quite suddenly assumed more serious aspect 
On the 8th the Purkomans in force attacked the town of Bujnurd, which was 
by adetachment of about 400 Government troops. Almost simul 
from boats were carried out on villages on the shores of the Caspian Sea as far west 
as the vicinity of Barfarush, and a raid was attempted on the 1 Meshed road 
which was held up by military posts to the north of Mazinan 

‘The remarkable simultaneity of wis outbreak immediately “aroused in 
Persian Government strong suspicions that it had been instigated by Soviet a 
and this suspicion was strengthened by reports subsequently received of the p 
of Russign-trained ‘Turkoman officers it the attack on Bujnurd. Tn addition to this 
the British milita hé at Meshied had received reports to the effect that the 
‘Purkomans were ¢ {they were demand independence 
dnd treatment by the Persian Government similar ro that siven to their fellow 
tribesinen across the border by the Soviet, and that the Russian Yanmts had 
Aeclareda jehad in support of the Persian Turkomans 

oinforcoments are being despatched from Tehran—the Peblevi Regiment, with 
a strength of 1.600 men, 24 Lewis guns, and 8 machine guns, of which two battalions 
have alrondy lott for Shakiud to proceed to Meshed if require fof 
Songin-Aslihelt Cavalry Regiment. is undey orders to proceed to Shahrnd 
Astitabad, but has not yet lett, It is also reported that units have beew summoned 
to Tehran’ from the forces in South-West Persia, ‘Two Junker aeroplanes, with 
Gerinan pilots, are already at Mesh 

Small reinforcements of about 150 men have also been sent from Meshed to 
Bujnurd 

Repor up to the date of the closing of this summary are to the effect tha, 
although considerable damige has heen done hy pillaging. the Turkemans are showing 
little olfensive spivit aiid have nowhere scored any material stiecess 
ent troops 


Caspian Sut 

8, (he Soviet Legation hus notified tho Persian Government of impending 
minouyres by the Caspian fleek in the vicinity of the Persian shores and his asked 
for hospitality for the fleet in Persian ports. 


Mazandoran. 

4, [vis reported trom Savi that the Panbehkom are offering to supply Ame 

cotton seed on the tollowing terms : 

‘The Panbehkom will advance 20 tom: for every jarib of land sown. 

For every pood of seed he takes the oultivator will subsequently 
gitvénkelis of cotton, and, in addition, must sell the remainder of his crop 
to Panbebkom at « price fixed hy the latter. ‘The cotton must be supplied 
intact with its seed. 


he object. of the last pro dependent on 


Panbelikom for his supply of s 


Gilan. 
‘Phe result of the riot in Resht, which was reported in paragraph 9 of 
‘ummany No. 4, has apparently not been altogether to the liking of the Bolsheviks 
as It has been followed by a reaction towards Islamic orthodoxy and an iner 
the power of the mullahs, due to the more conciliatory tactics enjoined on local 
authorities by Tehran, circumstances unfavourable to the development of Bolshevik 
ideas 


159 


In this connection it may be noted that a member of the Cabinet recently 
that, in his opinion, the right: policy of the Government was to strengthen rather 
than weaken the hold of the mullahs in North Persia over the eommon people, as 
their influence would always be opposed to the spread of Bolshevik doctrines 


Azerbaijan 


6. The Tehran press annonnees that Simetku had returned to Persia with his 
and 200 followers, He was met at Salmas by the Amir Lashkar, and, after 
this meeting, it is said that his followers proceeded to the locality assigned to them 
at Soumari, 
information it appears possible that Simetku has come to Persia on 
” and that he hias not yet made complete submission to the Persian 
vernment 
7 No further developments of the frontier ineident reported in paragraph 8 
of Summary No, 14 have been reported. It is said that the matter is being discussed 
at Moscow hy the Persian Minister and the Soviet G nent. 
§. It is reported that reinforcements amot about 500. have. bee 
despatched trom the Faoj-i-Sepeh to Ushnu 
trouble Persian Kurds from the appr 
refugees fi "of insurrection in Turkey. 
9, Two locomotives and thirteen (the Persisin press says thirty) trucks, acquired 
from Russia, have avrived in Tabriz for the Tabriz-Julfa Railway, 
It is reported, but requires confirmation, that three Russian 
March to make a mining survey towards Kazyin and 1 
The.“ Rost preliminary work for the construction of 
Wireless station at Tabriz has been begm 


Tehran. 
12, Sheikh Khazal arrived in Tehran on the 1th M 
outside the city walls. 
. Prince Salar-ed-Dowleh, who has been in exile since 1919, and 
Trak, has asked permission to return to'Persia, After a somewhitt he 
in the Majlis, this was refused on the ground of his reactionary, tendenci 
His Majesty's or at Bagdad states that Salar-ed-Dowleh was 
reported to be m labja area barly in May, whence, according to his 
own feported statement, hie was intending to proceed to Persi se rebellion 
ainst the present. Government 
14. The following sums have heen provisionally yoted by the Majlis for the 
current year in anticipation of the approval of the annual budget 
‘Pomans. 
For the upkeep of railways 170,000 
For repair and construction of roads 366,000 


nid is lodged in a garden 


‘The Persian press announces that a proposal liad been made by the Chi 
to the Persian Government regarding opium cultivation, which, if put into effect 
by the Persian Government, would increase their revenues by 15-million tom 
year 

No details are given of this yolden scheme 

16, Takizudeh left Tehran on the 15th May for Moscow. 

17. ‘The second mast of the main wireless Station at Kasr-i-Kajar has now been 
ervoted, but the engine-louse has not yet been constructed, and according toa state- 
ment published in the * Rosta,”” parts of the reosiving and transmitting apparatus 
are still in Enzeli 

18. It is credibly reported that the Pe ynment have made a contract 
with the Junkers Company, whereby the latter agree to supply: two pilots and three 
mechanics for the service of the Persian War Oifice for a period of two years. It 
is probable that the pilots will be those who have been flying the Persian Government 
Junker machines for the past year—Moshacher and Mobyus, 

19. Tiformation about the negotiations between the Junkers Company and the 
Persian Government regarding th al mail services is contradictory. ‘The truth 
may he that the company are making a final essay to produce a scheme acceptable to 
the Persian Government, 

20, The Persian press announces that the Government intends to reconsider the 
agreement. whereby a monopoly of arclieological excavation was given to tho French. 
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From other sources it is known that the Government is meditating the creation 
of an Archiological Department to undertake research, as far as this can be done 
ithout infringing French rights, 
21. A French operator has arrived for the Brench wireless installation to replace 
the Armenian previously employed 
The French military attaché states that he believes that the Soviet Leg 
iireless installittion has not done any transmitting work for nearly a year. Previons 
to that his operator frequently heard the Baku station asking Tehran tor repetitions 
and he suggests that the cessation of transmission work is due to the fact that 
messages were inaudible in Baku. 
23. The “Rost” gives the following particulars of M. Yureney, the Soviet 
Minister designate to Tehran. 


ion a journalist, and has been a member of the Communist 

After the October revolution he became a member of the 

ionaty Military Council of the Republic, Since 1921 he has worked in 

the diplomatic arena: first, as plenipotentiary in Bokhara; later, as Minister 
in Latvia, Czechoslovakia and Ita 


24. If the reports published in the Persian press are accurate, the speech of 
M. Lidin, the Soviet Chargé d’ Affaires, on the ocension of the first of May celebrn 
tions, followed the conventional lines of abuse of the policy of the Western Powers 
He was unable to resist the'opportunity of propaganding against the Sinclair Oil 
Company, who haye now hesome an object of Soyiet hostility 


Kuavin 


5. It is reported that the Soviet consul in Kazvin is offering to provide grain 
seeds and even advances of money to peasints, on condition that one-third of the 
crop is sold to Soviet commercial organisation: 


Kormanshah, 
6, The Russian engineer in charge of the erection of wireless stations 
Persia has recently been to Kermanshah, (cis reported that a site has been sele 


and work on the foundations begun, and that the erection of the installation is to 
begin in dune. 


Tnoristan 


‘The following, official announcement 1s made in the press hy the General 
Yommanding the Central Division 


“Tat directed by his Highness the Prime Minister to inform the public 
that the militiry operditions in Rulzestan and Luristan have boon completed and 
order hins been Festored in those provinces. 

“Merchants are therefore recommended to choose that route for the 
transport of their merchandise, as it is the shortest from Tehran to the southern 
const.’ 


His Majesty's vice-consul at Sultanabad reports that the Dizful-Khorremabad 
road is now considered sate for merchandise, though doubls are expressed as to 
whether it will remain so during the simmer 


Isfahan. 


28, The two tanks referred to in paragraph 
Tsfahian on the 24th April, but have not yet leit for ' 
of the bridges between Isfahan and Kum. 


Fars, 

29. The Prime Minister recently stated that he now felt confident that he could 
disarm the southern tribes without fighting, He referred, presumably, to the 
Kashgai, Bakhtiari and Khamseh, 

A roport front one of the Kashgai Isans says that some conversations have 
already taken place between the Amir Lashkar commanding the Southern Division 
and the chiefs of the Kashgai regarding the handing in of their arms 

Tt is unlikely that the Kashigai will object, provided the neighbouring tribes— 
Khamseh, Bukhtiari and Boerahmiadi—are likewise disarmed 
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lajesty’s consul reports that 700 infantry, 70 cavalry, 11 machine guns 
and > mountain guns had arrived at Kazerun on the Sth April from Behbehan, where 
they had formed part of the Kuhzestan expeditionary foree 
1. The Tehran press announces that Wassmuss has submitted to Government 
4 proposal that he should be allowed to constrict the Bushire-Shiraz road) and has 
asked for a subsidy of 10,000 tomas for eh purpose, 
‘The Shiraz consular escort of the 


4th D.C.O. Hodson’s Horse was relieved 
on the 31st March by the ps 


nel of the 20th Lancers. 
Arabistan. 


35. His Majesty's consul at Ahwaz, reported on the 18th April that all the troops 
in Ram Hormuz had left for Shiraz, According toa n jously received from 
him the strength of the detachment in Ram Hormuz wi i 

He also reports that a force of 200 infantry has been posted at Hamidiyeh, 

4. His Majesty's: consul at Ahwaz reported on the 13th April that it is 
apparently being realised by military oflicars that the activities of the Russian consul 
in the provinice are directed solely towards the creation of trouble, ‘The result 18 
that the tendeney on their part to cultivate friendly relations with him is loss marked 
than in the early days of the military ocoupatio 


Porsian Gulf. 


9. ‘The detachments of the 8/19th Hyderabad Regiment, forming the Per 
Gulf Garrison, were relieved by detacliments of the 116th Punjab Regiment on da 
the 12th and 18th Match, 
B. The captain of the Persian Government ship” Pelileyi has recently heen 
in Tehran, and it is reported that he has succeeded in gett ig sanction to a Iudget 
pede for wages of the crew and the upkeop of his shign, Te 
Bushire. 


Kerman and Baluchistan 


87. His Majesty's consul at Kerman reports in his diary of the 15th April that 
ad heard that the financial mission which was sent to Dost. Muhammad Khan 
of Summary No. 12) is returning to Kerman, having tniled to got 
ue from Dast Muhammad, 
agent tins heen appointed to Bam and Baluchistan, and he is to 
make another effort to something out of hit 
It is reported that the Bam garrison will be moved to diruft, leaving ten to 
men at Batu 
The troops from Kerman, who proceeded to Shiraz in tune 1924 for the 
Arabistan operations (see paragraph 24 of Summary 28, 1924), are roported to be 
returning to Kerman, 
40, His Majesty's consul a Kerman reports that the Russian consul in Kerman 
Hine recently teen making overtures to leaders of Uio Bahai community, anid that the 
consiil’s wife and one of the consulate secretaries declire themselves to he converte 


Harvest Prospects 
41, From Khorasan, Fars and Kulzestan it is reported that the condition of 
the crops is had aud i stiortage of grain is inevitable, His Majesty's consul at 
Shiraz reports that the price of food:stufis is already 300! per vent. indre thin that 
prevailing in March 1024. 
| Major, LA 
A thaohé. 





E 3406/89/34) No. 140 


Sir P: Loraine to Ar. Austen Chamberlain —(Recvived June 10.) 
(No, 284.) 
Sir, Tehran, May 22, 1925, 

I HAVE the honour to enclose copy of a despatch, No. 121/6'of to-day's dite, 
addressed to me by the military attaché to this Legation which recounts the principal 
military features of the recent developments of the Turkoman situation 


[issio: @ 








(¢)) His Majesty's consul-general at Meshed has been informed by the General 
Officer Commanding the Eastern Division that the rebel leaders had 
demanded local independence, the withdrawal of Government troops and 
the same treatment as the Russian Turkomans receive from the Soviet 
Government, 

(f.) His Majesty's consul-general at Meshed reports that local opinion 
unanimonsly accepts Soviet support of the Turkomans. 


Although it is unlikely that much, if any, of the above information could be 
proved) it appears sullicient to form the basis of a strong presumption that the Soviet 
1s not free from guilt, | 
Thave, &e. 
W. A. K. FRASER, Major, L.A 
Military Attaché. 





[E 3407/196/34) No, 141 


Sir P. Loraine to Mv, Austen Chamberlain. (Received June 10.) 


(No, 287.) 
Sir, Tehran, May 

IT HAVE the honour to transmit to you herewith copy of a despatch 

acting consul for Khuzistan,, recording the circumstances of the arrest of the Sheikh 
of Mohammerah, 

‘The information contained in this despateh does not appear to mne to eall for any 
particular comment in addition to what 1 have said in my previous telegrams and 
despatches, except that the Prime Minister has not mentioned to me the evidence of 
intrigues on the sheilsh's part referred ta at the end of the eighth paragraph of the 
despatch, 

Tt is evident that Mr, Monypenny did his best to persuade the sheikh to yo 
voluntarily to.'Tehran, and the event has proved that he would have been wise to 
accept the advice, 

Tt appears, moreover, from this report that the Prime Minister's belief that the 
sheikh intended to migrate to Trak: and settle there was justified 

Tamvsonding a copy of this despatch to the Government of India 

Thaye, &¢ 
PERCY LORATNE. 


Enclosure in No, Ll. 


Acting Consul Monypenny to SirP. Loraine 


(No, 66, Confidential.) 
Sin, Ahwaz, April 

AS T have, already had the honour to report by telegrain, 1 delivered to his 
Excollency the Shaikh of Mohammerah on the 9th April, at Basta, the oral messay 
Which his Excellency Serdar Sepa had requested me to vouvey, urging the sheikh 
to pay-a visit to ‘Telitun to settle definitely the question of his properties 

His Excellency wasted no time in acquainting me with the natu the extent 
of the complaints iwhioh he felt justified in making against the Persian Government, 
and it was not without difficulty that he was persuaded to pay heed to the sug 
now made to him on behalf of the Prime Minister, Suspicion of the Central Gov 
ment had become an obsession which filled his mind apparently to the exclus 
all other ideas, and he did not appear at Hirst to grasp the purport of the 
being delivered to hin. Eventually, however, lie appeared to be considerably 
impressed, and requested a week's delay, in which to consult his family and his tribal 
chiefs, before giving his considered reply 

‘he main waste of the sheikh’s attitudy of suspicion appeased to have been 
tho appointment of Sheilh Abdul Hassan, Sheikh-ul-Mashayikh, as Governor of 

ahiyeh, and the constant humiliation to which he was being subjected by the 
yetty oppression of his personal servants and retainers, Asan instance of the Intter, 
Fis xeelloney stated that some Persian soldiery hind entered and searched his 
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women’s quarters a few days 
ifisseryants, he added, were 


standing or administrative powers, 
and extortion, and the fact th 


jus Excellency claimed special righ es, and he argued that 
the behaviour of the military authorities in Khusistan was such that he was 

npelled, however reluctantly, to think chat the Persian Goyermuent still suspected 
hhim. and wished to encompass his complete rui 

_ At the conclusion of the interview, which was of considerable length, and. in 
which I endeavoured to persnade his Excellency that it was only by a personal visit 
to the capital that his difficulties could be removed, he requested that a message be 
sent to Tehran p ng a definite reply to the Prime Minister’s proposals within’ a 
week, and expr the hope that cither the sheikh himself or his son, Abdul 
Hamid, would visit Tehran to settle the question of the prope 

Onl the) V7thy April T reseived! 4 hiessage from. y's vice-consul, 
Mohammerah, stating that the sheikh wished to see me, and would come to his palace 
At Feiliyeh near Mohammerah for the interview, 1 went, therefore, to Mohammerah, 
on the 18th, in the eve ted his Excellency, at Feiliveh, at 11 s.at, on 
the morning of the following at once evident that his Excellenc 

in allowed) his fears to gain the upper hand, and his attitude appeared to point to 
the existence of other influences which were strengthening the sheikh’s decision not 
togo to Tehran, 

His Excellence ied at great length his complaints against Serdar Sepali 
and the military in Khuzistan, He maintained that the Prime Minister's promises 
to him had been broken, and asserted that hie could no longer place any faith in his 
Highness's word, His governorships, his tribes and his properties hud, in turn, been 
taken from him, He was personally on friendly terms with the General. Ofic 
Commanding, Khuzistan, but the latter was either unwilling or nuable toassist him, 
and there was nothing left for him to do, therefore, tt to send his family to Basra, 
‘and himself to travel alvroud for a few months for the sake of his health, He had 

ently heen examined hy a doc 


ordar Sepah 
would ever nent could do 
what they: wished with, his pr He himself pt his side of 
Whe bargain, had withdrawn into his palnoe, was intertering in no way with the 
actions of the military and had not even protested aygainst the injustice, he was 

ut theinhands. A journey to Tehran would mein further humiliation, and 
he conld not go there as a suppliant to seek to regain property which belon 
whioh hud been granted to him by Royal firmans, amd about the ownership of which 
there could be no possible doubt 

T was aware that the sheikh was sending his family 
ar Basra, to which he had recently added hy: try 
ring the mig 
from Ty 
Comm 
Antes, 

. fety of himself, his family and his properties, and that 
these furthier messages had likewise failed to reaasnne him. ‘The hardening of the 
sheikl’s resolve to avoid a visit to Tehran conld therefore only be attributed either 
to his genuine terror of placing himself entirely within the power of the Persian 
Government, or to. some new factor in the situation which gave him, cause to hope 

reinained within reach of his tribes and his properties he might ultimately 

Tost power. That the sheikh was afraid to go to ‘Tehran there can be no 

he Jatier motive would appear to have existed also, as Twas informed hy the 
General Officer Commanding, ina subsequent interview, that the sheikh, who 
professed to be on very friendly terms with him, hid been indisereet in conversiition, 
ind that. the military authorities | ‘ined docnmentary evidence of 
Attempts by the sheikh fo commence intrigues with the tribes, 
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No. 145, 


Sir P. Loraine to Mr, Austen Chamberlain.—(Received June 11,) 

(No. 150.) 

(Telegraphic) R. Tehran, June W, 1925. 
MAJLIS passed law for compulsory military with certain exemptions 

Age 21, period two years with the colours, twenty-five years active and reserve, 
(Sent to Bagdad.) 





No, 146, 


Sir P. Loraine (No. 48) to Government of India (Foreign Departmont).—(Repeated 
to Foreign Office; Received June 12) 

(No, 152 
(Telegraphic) R. Tehran, June 11, 1925. 

MY telegram No, 148 and Keyes's telegrams No, 10,and No, 11 

No claim has been made yet by His Majesty's Government on Persian 
Government in respect of Tump raid of 1921, 

By Mr, Lindsay's letter of the 25th October, 1928, T was told to m 
without instructions, and none have been. received since 

In these circumstances, F doubt wisdom of making claim at this d 

T have likewise received no, instructions to claim compensation for Parom raid 
Action taken here was reported in my despatch No, 238 to Secretary of State for 
Foreign Affairs, i 

‘The principle of making deductions from allowances paid to tribes in the event 
of future transgressions of fronticrs might, however, usefully be discussed in local 
hogotiitions with Hall, [f recommended by him and General Officer Commanding 
Meshed, it would quite probably be adopted here 

Please inform Keyes and Tisher 


no claim 


(Bent to Meshied, No. 35,) 





17. 
Sir P. Loraine to Sir W. Tyrrell (Received June 12) 
No, 158 
ite paphiay Tehran, June 11, 1925, 

YOUR telegram No, 100 arrived corrupt, and I haye only now got accurate text 

During Prine Minister's absence I fear nothing useful possible, Lf final 
proposils likely to be ready in a month, would it not be botter to defer representation 
till’ then? I think that informal discussion with Prime Mi would be the best 
first stop, He will certainly ask me what will be the advantages for Persia. Can 
you enable me to answer this question { 

Have any analogous arrange 
serve as a model? 


been made with other countries which could 





[E 9804/110/34) No. 148 
War Office to Foreign Office. —(Itecaived June 12.) 


(est) War Office, June 12, 1925. 


{ AM commanded by the Army Conneil to rofer to your letter of the 10th June, 

1925, on the anbject of the future policy of His Majesty’s Government in regard to 
iliway constriction in Persia. : 

ath eo tio objection to Mr. Chamberlain's proposal in the first instance 
matter conlidentially to representative of the Anglo-Persien Oil 
Company in order to ascertain the likeliliood of the Persian Railways Syndicate being 
prepared to participate with the Standard Oil Company in the sense mentioned by 
Sir P. Loraine: 
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_I am to add that the council consider that the question of tho general line of 
policy is one that might with advantage be considered at a later date by the 
Committee'of Imperial Defence, 
Tam, &c. 
B. B, CUBITT, 





No. 149, 


Sir P. Loraine to Mr. Austen Chamberlain —(Received dune 12) 


Secret.) 
5 Levan, June 12, 1925 
YOUR telegram No, 101 
Present position is that Persian Goyernment haye made during the last few day 
first definite proposals to Junker, namely, 41,000 tomans per ania subsid 
plus 2.000 tomans per month for carriage of postal matter on Hine Enzelt-Bushie 
only. Offer just telegraphed Berlin fon consideration, Main doubt here is whether 
the ternis will be regarded there as financially feasible, There is no mention of a 
monopoly in Persia in offer, and Persian Government.seems disinclined to throw in 
an extra line, 4.g., Tehran-Khanikin, as proposed by Junker, 
aurce oF jormation is German Minister, recently returned from Berlin, 
who understands our point of view pretty exactly as expressed in your telegram and 
ids it reasonable: 
Monopoly idea or 


an Chargé d’Affaines arising 
‘ont of some conversation. 


man Minister considers it was loose talk, 





No, 150, 


Sir P. Loraine to Sir W. Tyrrall—(Received June 12.) 
raphic.) R. Tehran, June 12, 1925. 

YOUR telegram No, 110 und Geneva telegram No. 220, 

T have now ascertained that difficulty is due to despatch of pee 
instructions (a) from Minister for F lan delegate, (b) fron 
Ministry of War to Gi al Habibull Also to wish expressed hy Prime 
Minister before his departure that general should supersede Prince ay’ Persian 
delegs ene instructions that Persian Government should themselves 
undertake surveillance in Persia, Persian Gulf and Gulf of Oman. 

Persian delegate persists in informing his Government that Persian Gulf is in 
yeaa zon Cabinet is nervous of taking decision without instructions from 

‘ister, but under pressure from me they have sent telegram ta Geneva, 
snbstance of whieli is contained in my immediately following telegram. 

Cabinet wishes to know urgently limits of (a) prohibited zon (b) ritine 
zones, Furthermore, they do not understand the term “ high seas,” They still seem 
to think there will be impediment to passing arms purchased by Government 
through maritime or prohibited zones, and Persian delegate seeing unable to, 
apprehend the difference between the two kinds of zones, 

T have explained the matter and over again, 
understand and are ready to fall in with our vies 
Ministers, fearful of displeasing Prime Minister, refuse to be convinced, T had 
explained matter aigrcteily to me Minister before his departure, and have sent 
him urgent telegraphic appeal throngh acting consul, Tabriz 

Could British delegate explain matter to the wo Persians at private interview? 

(Sent to Geneva, No, 14) 


al Staff and other 











No. 151. 


Sin P, Loraine to Sir W. Tyrrell —(Received June 
(No. ) 
(Telegraphic) R. Tehran, June 12, 1925. 
FOLLOWING sent by his Government to Persian delegate at Geneva = 
With help of Habibullah Khan you should find a way of getting over 
so that divergence of views between you and British delegates may 
Yon should remember that smuggling of arms by small vessels 
nnd is very harmful to Persia,” 


(Sent to Geneva, No. 15.) 





[E 2993/8/34) No, 152. 
Foreign Odie to Treasury 


Sir, Foreign D4 
esty's ‘Treasury are a retary 
‘ration proposals for placing the service 
Ulf on a-self-supporting nancial basis. 

2 Ast partmental dissussions, at which their Lordships were 
fepresonted, arrange have beon made) with the concurrence of the shipping 
intoresta concerned, for the levy at Basra aud Abadan of light dues on vessels using the 
Porsian Gulf, wid it is estimated that these duos will produce revenue suffi 
dofray the entire cost of the service, with the assi a suin of £5,000 0 ye 
which it has been ageved should bo contributed from Government funds «luring the first 
five yeas of the operation of the new ag x 

4, Tho question nowarises whether this contribution should be paid entirely: from 
Tmperial funds or should be shared equally bstween Inperial and Indian funds 
latter procedure would follow the analogy of the method by which the cost of the 
Garvice has hitherto been mot, but the Secretary of State is of opinion that the former 
Course is now more equitable, on the ground {iat no direst contribution from Govern- 
ment funds would hi 1 necessary or would have beon agreed to but for the fact 
that it was found expedient to insist that Government vessels should be exempted from 
the payment of light dues in the Persian Gulf as in home waters, x 

MY Tam accordingly directed to propose that for five years from the date of the 
inauguration of the system of dues the contribution 0 should be paid 
from Imporial funds to the Government of will romain’ responsible for thy 
administration and finance of th ‘his proposal is made, bow subject to 
that Government being willing to agreo to meet, pending eventual recov the 
proceeds of the light dives, any future exeess of expenditure over revenue amounting to 
ot more thin £6,000 « year. 

his letter has been sent to the India Office, with  requost that the 
Seorotary of State for India will endeavour to secure tho consent of tho Government of 
Todin to tho arrangements proposed, should their Lordships also cone 


» Ke, 
L, OLIPHANT. 





|B 2993/8/34) No. 159, 
Foreign Ofice to India Oxjicos 


Sir, Foreign Office, June 12, 1925, 

" WEPH reference to your letter of the 22nd ultimo, and subsequent, discussion 
botwoun representatives of the India Olfce, the Foreign Office and His Majesty's 
‘Mreagury, Lam ditected by Mr, Secretary Chamberlain to transmit, for the consideration 
of the Secretary of State for India ii, Council, a copy of a letter which has been 
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addressed to His Majesty's Treastry,* relative to the contribution to be made from 
Government finds to the cost of maintaining the service of lights and buoys in the 
Gulf under the new system of light dues. y 
2, Subject to the consent of the Lords Commissioners, it is proposed that Imperial 
funds shall provide the whole of the contribution of £8,000 a year for the first five 
inauguration of the dues, provided that the Government of India will 
ay, pending eventual recovery from the proceeds of the dues, and future 
nditure uit the service over revenue, amounting to not more thin £5,000 
year, 

3. Lam to express the hope that the Government of India will consent, to this 
proposal, which has the practical advantages of removing: the necessity for prior con= 
sultation between the two Governments oi the subject of projected expenditure, and 
for the subsequent adjustment of complete accounts in detail, requirements which could 
not be avoided in the event of the Imperial Government. being asked to contribute any. 

in alition to the propel annual grant of £5,000. “On, the base of exiting 
tes, it would appear that there is Tittle risk of any liability falling upon the 
Goverument of lucia, under this proposal, in respect: of excess of expenditirs over 
revenue. 
Tam, &e. 
L, OLIPHANT, 





No, 154, 


Sir P. Loraine (No, 87) to Consul-General, Meshed.—(Repeated to Foreign Office: 
Received June 13,) 
(No, 156.) 
(Telegraphic.) Peohran, June 12, 1925 
YOUR tel 
1 Officer Commanding, Meshed, conve 
'§ telegram to you No. 18, conflicts both as regards stihstanco and procedure 
peics yee cxprouead nciy LeloernmiNos 14a to Socotra Oto ass ua 
drafted it before receiving my telegram through Simla You should therefore refrain 
from delivering it to General Officer Commanding, 
Please repeat Keyes, 
(Sent to Simla, No, 49.) 





No. 155, 


Sir P. Loraine (No, 50) to Government of India (Foreign Department),—Repeated 
to Foreign Office; Received Jund 13.) 

(No. 157.) 

(Melegraphic) R. Delran, June 18, 1925 

MESHED telegram No, 57 and my telegram No. 87 to Meshed. 

T have explained fully in my telegram No, 143 my views in regard to proper 
method of handling this question compatibly with general policy of His Majesty's 
Government in Persia, 

Tf the Government of India do not concur in those views, or Keyes and 
Fitzmaurice feel unable to act in accordance with them, matter must be laid before 
His Majesty's Government for a ruli 

suggested by av general at Meshed, in his telegram No, 56, 
most undesirable that this affair should assume an international complexion, and I 
think that departure from principle of using this Legation as a sole channel of 
Canunfeation with Persian’ Goverment or its responsible officials is dangerous, 
(Repeated to Meshed, No. 39.) 





* No, 133, 








7 
No. 156. 


Sir P. Loraine (No. 16) to Consul, Tabriz —(Repeated to Foreign Office: Received 


Ji 14. 
Rua 9.) errs) 
(Teles ‘aphic.) R. ¢ Tehran, June 13, 1925. 
LEASE convey following message to Prime Minister from me:— 


“T hasten to congratulate your Highness on successful conclusion of 
‘agreement with tribes of Sarhad Baluchistan and have strong hope that situation 
will shortly again become normal, 

____ “Your Highness will doubtless agree that great credit for fortunate result 
is due to far-sighted poliey and sense of justice of your Highness’s commander 
of Eastern Division, Sartip Jan Mohammed Khan, 

"Were your Highness in Tehran, I should have liked to discuss with you 
question of future security of railway from Mirjawa to Duzdap. Tt is a most 
important question for us both, but pending your return here I think it would 
be useful if Sartip Mohammed Khan could be instructed by 
views informally on this question with British consul-general, Meshed, so th 
by the time your Highness returns to Tehran the Sartip may be able to 
his views and make recommendations on that most important question, 
may be able to make some arrangement whereby future si 
be assured. Please let me know whether you agree to send him orders, in which 
case Twill myself give necessary instructions to consul-general 


(Sent to Foreign Department, Delhi, No. 159, ant Meshed, No. 40.) 





No, 157. 


Sir P. Loriino (No. 18) to Consul London (Geneva) —(Repeated to Foreign Offices 
Received June 16.) 


(No, 161.) 

Telegraphic:) R. 
YOUR telegram No.9 
Following for Lord Onslow :— 


Tehran, June 15, 192 


No reply yet from Prime Minister, 

Persian ament will telegraph to-morrow morning to Arfa asking 
definitely what he does want, seeing that Persia and her territorial waters are 
outside prohibited zone and that in Government can themselves import 
What arms they require, 

© Porsis n Office imagine that Habibullah Khan is trying to claim 
Persian Gulf as practically Persian waters and wants to evade adission that 
British ships of war have the right to search Porsian vessels there. ‘They sugwest 
that if claims could be remodelled so as to confer specificallyequal rightsof search, 
that ould satisty Habihullah’s narrow mind and would give him opportunity 
to claim a harmless vietory. You may perhaps be able to arrange someth 
these Lines,”” 





[E 8271/1566/34) 
Memorandum communicated to Italian Embassy: 


THE Foreign Office have received the memorandum of the Soth May of the Ital 
Embissy regarding the Treaty of Friendship, Commeres und Navigation betwoen 
Garg tngigg Bartacelenbd on tie Antu dune: SETS: 

9,80 far as His Majesty's Government are aware, from information in their 

esdion, the negotiations on the subject of the renewal of this treaty have not yet 
reached a’ definite stage, und it is not certain whether the Persian Government is 
unwilling to renew the treaty on account of its capitulatory clauses or on account of the 
commercial conditions which it contains, If this latter reason furnishes the grounds for 
objection ou the part of the Persian Government, it appears evident that the moment 


hhas not yet arrived when it will be practical to’ discuss measures for seouring solidity 
among the Christian Powers in regard to the general question of capitulations in 
Persia. 
jould events develop i 
ign Office wi 


‘ble sense and the matter conse to. be 
il to disouss the matter further with the 
ian Ennbassy. 


Foreign Office, June 7, \ 





No. 159, 


Sir P, Loraine (No. 17) to Consul London (Geneva) —(Repeated to Foreign Office; 
Received June 17.) 
(No, 163.) 
(Welegraphic.) R 
FOLLOWING for Lord Onslow — 
® My telegram No, 16, 
According to telegram from ‘Tabriz, P that reports 
‘uate that British delegates demand mandate tor Persian 
1 Ocean, in which case Persia would be sacrificing her 
nt to saniction. His suggestion is that Great Britain 
1 might have soparate agreement for Persian Gulf apart from tho 
conference, 
Tt now that if 5 face can be saved, either as now 
nister or proposed iti my, telegram under reference, by 
some Persia equal rights with any other Power to exercise 
group undecypher in maritime zone adjacent to her territorial waters, 
matters can be sat ily settled 
Please let as possible whether anything of the sort is 
under consideration 
Fearing obstinacy. of 
Minister and urging Pe 
Highness to instruct Persians at 
and to avoid a rapture 
hat is the date of plenary conference!" 


Tohran, June V7, 1925, 


1 delegate, Tam. telegraphing to. Prim 
ernment to do. likewise, requesting his, 
to meet you hulf-way in any suggestion 





[B 3599/110/34) D160. 
Air Ministry to Poreign Ogiee-—(Recoived dune 18.) 


Sir, Air Ministry, dune U7, 1925, 
1 AM commanded by the Air Council to refer to Mr, Oliphant’s letter of the 
1oth instant on the subject ature policy of Hix Majesty's Government in rowan 
ensia, and to say that they sve no objestion|to the matter 
being menti lentially to u representative of the Anglo-Porsian Oil Company, 
Th tenst that they will be kept in touch with any developments which 
arise out of auy negotiations in this matter, 
Tam, ko, 
3. A. WEBSTER, 





No, 161, 


Sir P, Loraine to Mr. Austen Chamberlain —(Received June 19.) 
(No. 168.) 
(Celegrgphic.) R. 
MY telegram to Meshed, No. 40. 
Following from Tabriz, No. 16 ;— 


Tehran, June 19, 1925, 


“Your telegram No, 16, ca 
“ Contents were communicated to-day to his Highness, who thanks you very 
much for message, His Highness informed me he had already given orders and 
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will now repeat them to general officer comma ing him to oa 
consul-general at Meshed in all general qu ‘and security of railway but 
not in any questions relative to tribal matters, which had better be dealt with 
only by Persian Government.” 











(Sent to Meshed, No. 43,) 











(1B 3687/701/34) No, 4 





Sir P. Loraine to Mr, Oliphant—(Received June 






May 31, 19 
&X 


celot, Tehran, 
ceived your personal letter of the 12th May, and the 
r O; Niemeyer and yourseli enclosed therein, x 
jons of major importance, of which T must 
seek a complete elt itherwise there is a danger of straying into false paths. 

J can say straight away that T have never contemplated a British Government 
n to Persia I haye never held ont to the Pe Any prospect of such a loan 
T cannot foresee any cireumstances in which Tam likely to advocate such a loan. 
‘here is here ete agreement with Sir.O, Niemeyer’s views, and 1 think therefore 
ve need not further discuss the question of a British Government Loa 

Assistance by British bankers willing to lend is, however, a dil 
1 will turn to this. 

For the rest of my argument Tam going to postulate the settlement of the 
Persian debe to His Majesty's Government in accordance with the latter's final offer 
né conimunivated to the Persian Goyernment on the 11th April last, and the improved 
valueof Persian credit and securities for borrowing which will accrue from, such 
sottlament 

Now tiie policy whieh have been endeavouring to carry out since 1921 and which 
foiday seomy to he nearing its frnition is broadly this, To liqui r 
questions with Persia: to eneourage Persia to tanige her own affairs and to shoule 
her own internal responsibilities, so long as her methods of doing either do not 
threaten legitimate British interests; to get clear of the internal commitments which 
We had inherited from the war and immediate post-war periods; to encourage the 
reorganisation of Pers nd the restoration of Per credit; and by 
these several means. whieh may. be described asithe nogative sid 
bring about a val détente in the strain which has of late years charact 
Anglo-Persion relations, to remove gradivilly Persian suspicions of our motive 
to open up the road to the positive side of the policy. ‘The positi ¢ side of the policy 
js to fortify: Persia economically so that she can stand more or Jess on her own legs, 
and therchy close the ayentios uf Russian penetration. ‘To seek and to render possible 
cordial relations of mutual confidence with Per but not to aim at any political 
nscendancy over the Persian Government. ‘That is to'say, help to build up a steady 
find respectable. Persia, without challenging Russia, but using the economic 
advantages which we enjoy and the Russia of to-day In 

America comes into the pict ‘ possible lender to and inves 

ny thing which Amerien may do to stabilise Persia is to our advanta 
fon must, howeven, he made, viz,, that this should be done in co-operation 
‘ish interests and not in competition with them. 
. Niemeyer's letter of the 27th April says, however, “in poi 
jeally certain that market foans to Persin will not be fortheomin, 
Tf this means that, even when Persia has improved her credit by the settlen 
her debt to His Majesty’s Government she will be unable to find money in the open 
market in London, however good the security and however sound the productiv 
Enterprise for whieh the capital is needed, that is a most serious matter, Tt would 
wean the abandonment of the positive and constructive side of the policy, and would 
Tocessitate a rather radical change in the attitude which T have adopted ins 
fespeets towards the Persians and the Americans, It would mean the virtual 
Tonanelation of our share in the development of Persia and the forfeiture of a position 
in, this country whi slitical, reasons, we cannot possibly forgo. Sir O. 
Nicmever’s observation therefore sttikes at, the roots of policy, and it heed 
necessary to Know exactly where we stand 
‘é the Treasnry going to discourage loans from the London market to Persia 
dnd even after the debt to His Majesty's Government is sottled t 


My dear 
THA 
between 
‘This correspondence raises some qu 
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1 The principal adyantage for Pe 
cultivating friendly relations, 





of reaching a settlement with us and 
to open up the London money market, 














be strucl 















The policy . which T clearly understand to be the one approved 
by His Majesty’s Government, will have to he reconsidered 














Furthermore, it will be only fair 





> tell the Persians straight away that whether 
they settle their debts of not, no money can be found for them in London for any 
puEposes or on any security; and tell the Americans that the more the Persians turn 
to the New York bankers for financial assistance, the better we shall be pleased ; and, 
that His Majesty’s Government, so far from looking askance at a pure American 
ankers’ loan to Persia, so far from desiring British participation in the loan, would 
actually prefer that none of the loan should be taken mp and still less issued in 
London. 
Such a position would of conrse be perfectly clear one, but its implicatio 
me. Tt just menns our taking a complete back seat in this country, 
which now has-fitir promise of success, even if its development 

packs on our friends among th us—and thein ranks are 
who believe that England alone can really help them inthe 
id leaving the field to the Bolsheviks and’ the Americans, 

um No. 3 of the 5th January last, when discussing the 1 y 
to have a rapprochement with us, L said: “T think we shall he 
jndged by our ullimate willingness to help Persia in her economic revival, and that 
dur attitude in that regard will later on be a determining factor." Tstand, by that 
statement 

Tf when Persia has cleared her international credit the London money 
remains closed to her, either the American ba 
© the risks unless in association with the 
here will be no economic 
and will gradually get a lie 
i'¢,, virtual financial control 
seagdil either cus the polity Tine boon endhavouring, to eanry out 
hoard 































be slow 
swelling dail 
difficulties a 
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market 
Kkers will hold off, being unwilling, to 

London connections, in which case 
construction of Persiay or the Americans will step in, 
‘on/all Persia’s good security—customs and oil royalties! 









pes by the 






that Sir O. Niemeyer’s Iotter has alarmed me, your admirable 






































rejoinder notwithstanding, 1 awn no sweeping conclusions. from your 5 
but rew pproval of attitude up to date and an § 
ne on the ‘of principle submitted, \§ 

‘s letter vives me serions pause; the matter is really important : 

and T have therefore tried to follow out h ide to its logical conclusions: in i 

ion: to extreme jusions, hut not, T think, to unfair ones, f 
ion can be answered 
That 
finances 
esty’s Govern 








ding: purposes, or sound’ productive 
pnrpo: rather facilitate the operation, though T do 
Pit ask them to accept any responsibility in the matter beyond the normal duty af 
iMording diplomatic protection to bondholders. That, This Majesty's Government 
Should not discourage any British capital which desires to participate with Ainerican 
pital jn a bankers’ Toan. 
T beg you to take this matt 














ap and let me know the result 
Yours ever, 
PERCY 1. 
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[E 3698/3698/34) No. 163. 


Sir P. Loraine to Mr, Austen Chamberlain—(Received June 23,) 
(No. 298.) 
in, Tehran, May 30, 1925. 

A FORTNIGHT ago [ received a telegram from His Majesty's resident and 
consul-general at Bushire statin the question of the registration of foreigners’ 
arms, which forwed the subject of Mr, MacDonald's despatch No, 487 of the 7th October, 
1924, was acute at Mohamnimerah, and enquiring whether any decision had been reached. 
T found that no further developments of this question had taken place here, and that, 
by some oversight, tuo action liad apparently been taken on that despatch. 

1 therefore voplied by telegraph. to. Colonel Prideaus that the question was under 
discussion with other Legations by direction of His Majesty's Government, who were 
disposed to regard it as an attempt by the Persian Government to evade exterritorial 
privileges and w matter therefore requiring further consideration ; and that the local 
authorities should be warned thit any arbitrary action on their part would prejudice avy 
chances of obtaining the consent of His Majesty's Government, 

Av the same time T addressed letters to my Krench, Belgian, Italian, American and 
Gorman colleaues, requesting to be informed of their views, I have the honour to 
tnunamit to you herewith copy of the reply of the Freuch Minister, whom I had referred 
to Mr, Ovey's note to the Persian Government. of the 10th May, copy of which had 
been emmunieated to him by Mr, Ovey, ‘The Utalian Minister and this American and 
Gorman Chargés d’Afiaires expressed no opinion, in their written replies, as regards the 
decision to be taken, on the yround that the Persion Government had not yet raised 
the question with thom, while the Belgian Chargé d’Afiaires slid not roply im writing, 
atvall From subsequent conversations, However, Lhuve wcortained that my. French, 
Ttalian and Belgian colleagues are opposed to the registration fee and are uot prepared 
to necept ib, sesing thervin the thin end of a wade aimed at the position we ¢ 
regards taxation of the subjects of the Christian Powers. 

‘Phe fees themselves, as Mr. Ovey ‘ed in his despatch No, 428, appea 
SSsGsHRIMEIVARREUtTe and tle oul qtsestonT th a edamrdleeaCEURRGIOAEN sth 
whieli compliance with the Persian demand might have on the stre h of the 
position, 

Taliould be glad to reesive ¢ 
raised in an acute form, 

Tam sending 1 copy of this despatch to His M 
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ty's oovsul-general at Bushire 


Th 















ROY LORAINE. 





Enclosure in No. 163, 





AM, Bonzon to Sir P. Loraine, 


M. To Ministre et cher Colldgue, Téhéran, le 19 mai I! 

TN réponse & votre lettre en date du 13 courant, j'ai Thonneur de vous faire 
connudtre que je n’ai pas trouvé trace dans les archi 
mont pers alt soumis d celle-ci un projet de réalex 
Sita eel alse ane Looted Al, 
figurant cependant au dossier. 

Dans és conditions, ly question du droit do licence pour en 
fou mo paratt eni ce qui coucerne mes ressortissants rester eutibre, 
moins dans le sens de ln gratuité, 

‘Au. cs of je serais saisi de [a question par le Gouvernement. persan, je m'assooierai 
‘yolontiers uns démarche collective d'accord aveo tous les chefs de mission. Jajou 
que, en principe, il ne me parait pas utile d’acceptor sur oe point un rbglement pouvant 
porter atteinte aux-droits des étrangers dcoulant du privilage dexternitorialité, 

Veuillez, &e. 
L. BONZON, 
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ins résolue au 
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[EB 8701/86/34) No. 164, 
Sir P. Loraine to Mr. Austen Chamborlain—(Received June 23.) 

No. 306.) 
Sir, Tehran, 

I HAVE the honour to transmit to you herewith eopies of the 
report of the Adininistrator-General of the © 
gathered from the introduction, is largely intended as propaganda to eneounige the 
investment of foreign capital. Tn connection with the remarks concerning claims, 
attentionsmay be drawn to the figures given on p. 110, although the information there 
provided is somewhut: meagre, 

On p. 98 the hope is expressed that « deputy oil commissioner may be appo 
for duty at the Anglo-Persian Oil Company’ lds 

Ido nov think there is any other item which deserves to be 
for remark, Tt will be obser 
pparent reconciliation with his 
vmy despatch No, LLL of the 27th February, ing his eighth report, 

Lam sending copies of this despatch to the Goverumont of India, to His Maj 
High Commnissiouer at Bagdad and to His Majesty's consul-general at Bushire. 

Thay 


June 5, 1925, 
inth quarterly 
inances of Persia,® which, as will bo 

















ted 








ally singled out: 
lspaugh's 
ies to which I drew attention 



















ko. 
PERCY LORAINE, 





E 3702/82/34) No. 1 





Sir P. Lor 
No, 308, Secret.) 
Sir, elvan, 

I IAVE the honour to tran 
for the week ending the 80th May 





ine to Mr, Auston Chamberlain. —(Recetved June 23.) 








vine 5, 1925, 
mary No, 16 
ix Logation, 








CY LORAINE. 





Bnolosure in No, 165, 





Intelligence Summary No, 16 for the Period ending May 80, 1925. 
(Secret) 
Tiurkoman Situation, 
urd was relieved on the 18th ihstant by amall columns from Meshed auc 
wiktias after a protracted If not very severe fight, in which two awroplines co-operateil, 
‘The General Staff state thnt they have now over 1,000 troops fa Bujnurd and consider 
the town to be reasonably sat 
f ued the ‘Lurkomans dispersed and rtired some 20 miles, 
Staff hud information that they were ayain collecting at: 
Simalgan west of Bujnurd, 
2) An unconfirmed report says that the Per noral Staff’ have accepted as a 
fact that the Persian Turkomans have obtained arn from Russian sovreds, but ary not 
yet in a position to state that they have obtained any material assistance in men from 
the other side of the bordes 8 to be w disposition to doubt. the reports of 
the al Officor Commanding the astern Division in this re 
¢ General Staif appear to bx ane Rus 
tribes, but they have modified th 



















































« among thie 







hundred Russian rifles and eight machine guns were despatched to the 
on by lorry on the 21st, 

4, The members of the High Military Council are reported to be unanimously of 
the opinion that the Prime Miuister should personally conduct the operations against 
the Turkomans, 





* Not printed. 
[13550] 2 
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Astarabad. 


__5, The following incident, apparently founded on fict, though details may not be 
reliable, reported from Astarabad on the 30th April, ay be a contributory eause of the 
violence of the tecent Turkomaii outbreak : Three Turkoman chiefs of the Jaafarbai 
weently came to. Astarabad to draw the Government subsidies to which they were 
‘aititled, ‘They received 420 tomans, and when leaving the town to return to Gumesh 
‘Vappah with six followers were ambilshed by a party of road-guards and murdered. 

6. Reports received by the Persian General Staff’ up to the 26th showed that. the 
outlying villages of the Astarabad Province a 1 the outskirts of defended localities 
wore at the merey of Turkoman raiders, who were not missing the advantage of this 
happy altustion 4 

Reinforcements were being sent from Resht. 


Gilan. 

7. Ibis d that Khoshtaria is now proposing that he should be allowed to 
éxtond his PirisBaz-Resht light railway to Tinamzadeh Hashim, 18 miles south of 
Resht, ‘This proposal appears in the name of Agha Mir Ganjai, 

8. The Persiat consul ut Baku is reported to have informed his Government that 
tho Russians wore shipping 1,000,000 poods of sugar to Baku for shipment to Enzell in 
‘anticipation of the imposition of thé ioreased sugar duties 


Azerlaijan. 

9, Further reports have besn received of Simetqu's intention to settle down in 
Persian tervitory, whore he still is, aud it is now appearing more probable that he has 
come to terms with the Permian Government (see paragraph 6 of Summary No. 15). 

10, Reference to paragraph of Summary No, 15, it is confirmed th pumber 
of trucks recently added ta thi tock of the Tabriz-Julf Railway is thirt 

11, Tt is reported on sr ity that, 
the Turkish consul, frou Urumia, there has been no apparent 
Porsian Kurds of that district 

12. Tt is reported on ood authority that the feet on the Uramia Lake now 
consists of nine stoamors, of which thy 1, and twelve barges, of which six are 


rigue among 


serviceable, All available money is usod up in keeping in repait the serviceable 
vessel 


An unconfirmed report from Khoi is to the effect that the Turks were 
in Gul troops on the Turee-Pomiay roster by wo battalions in order to 
prevent ‘Kurkish Kurds from taking refuge in Persia. 


Tehran. 

14, A rumour has been cireubiting in Tehran of an attempt on the Shah's life 
nade in Paris, Tt is oven credibly reported that Modarres taxed the Prime Minister 
with having iristigated this attempt dnd that a rather stormy interview ended in the 
Intter Ieaving in. hufl, ‘This may or may not account for bis departure from Tehran 
fora change of air. 

15. A Bill has pasud the Majlis sanctioning the engagement of twelve American 
advidora. ‘Thesd indlude foie to.repluco. present advisers who, are lonving other 
ight constitute an increase of strength and include oue ailviser for agriculture. 

16, ‘The contiacts of eleven Belians now employed by the Persian Government in 
tho customs services have buen extended for-n period of three years, and sanction hus 
boon given to the engagement of one more. 

17. ‘Tho ‘Lehran paper * Sitarehi-i-Lran,” in discussing the Bill for th 
‘on sugar, the proceeds of which re to be devoted to the construction of railways, gives 
its opinion that there are only two satisfuotory methods of ensuring this coustruction. 
One is to tase « loan of 40,060,000 or 50,000,000 tomans secured on the income of th 
sugar tax, aud to employ a foreign company to carry out the constriction with this 
amount; the other is to entrust the collection of the sugar tax to » company, who 
would expend it ns they collected it on the construction of the railway 

18, Reterones paragraph 12 of Summary No. 15, Sheikh Khazal, though still 
guarded, is now reported to be free to receive visitors. 

19. A. party, consisting of Cofonel Ali Khan, Riazi, Director of Personnel at the 
War Olfios, and twenty-one junior officers, left Tehran on the 28th May tor Paris, 
vid Bagdad wd Beirut. ‘The first-nawed says he intends to do a two-years! course at 
the Reole supérieure de Ia Guerre ; the remainder are mostly destined for Saint-Cyr, 
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20. The two tanks have at last arrived in Tehran. They were landed at Bushire 
October, and have since then been struggling to Tehran. Reliable details as to their 
type have not yet been reosived. (Seo also paragraph 26 of Summary No, 49, 1924.) 
re in charge of one French and two At an mechanics. 
iy-five lorries and nine forgone have been despatched from ‘Tehran to 
Bushire to bring up machin and stores for the arsenal, 

22, Reference paragraph 16 of Summary No, 15, 
Tehran, 

28, ‘The Soviet Changé d’Affaires and military attaché have been at great pains to 
convince the War Office of their complete innocence of any share in the Turkoman. 
rebellion, One of the arguments used is that the lawlessness in Astarabad and 
Mazanderan, where the Soviet have advanced Inge sums to peasants, principally for 
cotton-growing, is obviously causing considerable damage to Russian interests. 

Tiilin; the Soviet Chargé d’Affaires, is reported to: have recently made a tour 

mercial and otherwise, and to have impressed on: 

Guty to give to the Legation all information that 

caine to thei knowledge, ax Soviet Russia was severely handicapped in this respect, 
having many enemies and little money to spare for intel 

‘35, A certain Rogachoy has recently atrived in ‘Tehran and is staying at the 
Legation. He is ryported to be identical with the individual of that name who was 
military attaché at the Soviet Legation in 1921-22, From one sottree it, is reportod 
that he is now a financial expert and has come to investigate Shumyateki's accounts, 
‘The Emigrants’ Committee, however, think that he has \¢ on some more important: 
jalan, 

26. A batch of Soviet literature has recently reached Persia, brow 
fog Baku, “Some of was detail at Bel and Res; the wa Han ae brought 
to Tehrs 

27, ‘The Auto-fran. ‘Transport Company (see parngraph 9 of Summary No. 2) 

ises the opening of @ motor se between Tehran and Enzeli, 

Pasconger fares are quoted at 126 krans per seat for the journey and 700. krans 
for a whole Ford ear. ‘This is appreciably cheaper than any existing rates. 

\gpage rates are 126 krané per 18 poods ‘shran to Bnzeli and 270 krans 
from Enzeli to Tehran, 

‘There will be a regular weekly service each way, 

¥y of the Soviet Legation, who loft ‘Tehran with Shumyataki, 


kizadeh has returned to 


hitanoy, the secret Bolshevik agent who was arrested by tho Persian police 
‘on suspicion of being concerned in some plot (see puragraph 19 of Summary No. 14 
has been deported fror 

Te is reported thit other Soviet subjects concerned in this ease have been deported 
or released, but that investigations are still proceeding, as regards the Persians 
implicated, 


Kermanaliah, 


80. Reference paragraph 26 of Smmary No, 15, His Majesty's consul at 
nanshah reports that the apparatus for a small wireless installation has atrived 
in Kermanshah, 


Kurdistan, 


rence pirayraph 13) of Suinraary No, 15, reports from His Majesty's High 
audad are to the eifeet that) Prince Salur-ed-Dowlel: is in Avroman 
country. 


Hamadan. 


42, His Majesty's vice-consnl at Hamadan reports o the 3rd May that considerable 
energy is being shown locally by Soviet. organisations in carrying on Bolshevik 
ropaxanda, ‘The principal agencies are two committess, one formed exclusively of 
Ruusians and including all the privcipal Soviet, employées, the other of avowed 
Communiata of other nationalities 

‘The attitude of the local military authorities is one of aloofness, 


sTITTIThhThhtthtthr 








Turistan. 


38, Several unconfirmed reports have been recsived that the local military 
nithorities have protested against the withdrawal of any troops from the Luristan area 
owing to their appretensions of intrigues by the Vali of Pusht-i-Kuh having an 
inflainmatory effect on the Lur tribes. 


Comment.—There does not appear tobe much feat that the Vali will allow himself 
to be directly implicated in hostilities against the Persian Government. One of his 
sons is now’a hostage in Tehran, But the Persian Government's confidence in the 
Vali's loyalty. may not extend to a beliet that he will not incite others to resist 
Governnient, 


Bakhtiari, 


4, Reference paragraph 29. of Sunway No. 15 it is reported that some 
negotiations have taken phice with the Mkini of the Bakhtiari regarding the 
disarmament of that tribe 

It is reported that the Prime ) 


ister bas asked the Lkani whether he requires 
troops for that purpose, 


Baluchistan, 


25, Reports received trom the Government of India show that the mishandling of 

the tribes by local Persian military officers and the non-payment of their allowances 

have pul the Sarhaddis into an gly mood which has every prospect of leadin, 

trouble, 

W. A. K. FRASER, Major, L.A. 
Military Attaché, 

Pehran, May 30, 1925, 





|B 3703/672/34| No. 66. 


Sir P. Loraine to Mr, Austen Chamberlain —(Received June 


(No, 809.) 
3 Tehran, June 8, 1925. 

T HAVE the honour to transmit to you, with reference to my despatch No. 14% 
of the 24th March, » translation of a memorandum from the Persian Ministry for 
Foreign Affairs communicating 1 copy of the new Commeroinl Law. I also enclose 
‘a translation of the law, which it has only just been possible to complete in time for 
despatch by this bag, and which there has’consequently been no time to study here 

Thad wished to hold a. meeting of the representatives of the capitulatory Powers 
with a view to addressing in identic terms to the Persian Government a reservatio 
Of opinion on this lay, pending adequate consideration of its provisions. 
tieoting was, however, put off for various reasons, and in the meantime T had 
ascertained from the Italian Minister that he had already addressed to the Persi 
Goverument a reply, of which copy is exclsel herein; while the Brench Minister 
had sent me a letter, copy of which is also enclosed, from which it was evident that 
he was reluctant (o express any reserve, an attitude easily comprehensible in view 
of the fact that the lave is largely of French origin, the original draft having heen 
prepared by M. Perny, the French legal adviser to the Persian Government, although 
fom alterations were afterwards made by the Legal Commission of the Majlis 

Tn these circumstances I decided not to wait to ascertain the viows of my other 
colleagues, but to address immediately to the Persian Goyernment the memorandum 
of which & translation forms the final enclosure to this despatch, 

T have, &e. 
PERCY LORAINE. 
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Enclostire 1 in No, 166, 


Translation of a Circular Memorandum addressed 0 inistr vor 
0 x. indum addressed by the Ministry for Kor 
Affairs to His Majesty's Legation, dated Khurdad 4, 1304 (May ‘a 1925), 


THE Ministry for Foreign Affairs has the honour to enclose herewith, for the 
information of that Legation, a copy of the Law of Commerce which has been passed 


by the Commission of Justice of the Majlis, and which is to be put into execution 
according to the law of the 10th Aghrab, 1303, 


ign 


Enclosure 2 in No, 166, 
‘Tue Comaencia Aer, 
Book 1.—Merchants and Commercial Operations 


rticle 1. A-merchant is a person whose ordinary occupation is connected with 
mercial transactions, 


Art, 2. Commercial transactions are as follows :— 


1. Purchase, or acquisition, of any kind of movable property for the purpose of 
whethien in its original state o 
pa or air: 
kerag ney, and of engagement in any kind of 
éstablis the purpose of carrying out certain matters of business, 
such as facilitating property transactions, engaging employees, procuring 
and despatching materials, & : 
tablishing and operating any Kind of factory, provided it is not 
nal requirements 
Business connected with auctioning, 
Management of places of public amusement. 
Any kind of banking and exchange business, 
Exchange transactions, whether between merchants or otherwise. 
Marine and other insurance Iusiness. 
Shipbuilding, buying and selling ships, shipping at home or abroad, and all 
transactions appertaining, thereto 


for 


Art, 8, The following transictions, between two parties, one of whom, or both, 
being merchants, are considered to be commercial, and claims affecting them are 
to le referred to commercial courts only :— 


{. All transactions between merchants, tradesmen, sarrats (money-changers), 

and banks, 4 

All transac 
commercial requirements, 

All business transactions undertaken on behalf of their employ 
stafl, employees, or merchant apprentices, 

All transactions of commercial companies. 


2 ns between a merchant and a nom-merchant affecting. his 


vs by their 


Art, 4. Transactions affecting property, other than movable property, are on 
io account to be classed as commercial transactions, 
Art. 5, All transactions hy 


jerchants ai 
unless proved to the contrary, 


classed as commercial transactions. 


Book 2—Commercial Books, 


Art. 6. Every merchant is required to he in posse: 
1, Journal 
Ledger. 
3, Inventory. 
4. Copy hook. 


mn of the following books 
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‘These books are additional to books usually kept by commercial firms, and the 
possession of which is not compulsory. 

aio Ot the journal is a book m which a merchant registers day by day his 
creda dubite, commercial transactions, and negotiations regarding. commercial 
fille (uch as purchases, sales and endorsements), and, in general, 201 comers i 
aa racy debe transactions of any kind whatsoever, and all disbursements made 
for personal expenses. 

Seenet pie ledger is @ book in which @ merchant must enter, at least ofee 
week, an abstract of all operations extracted from his journal. |The diflerent kinds 
Hr operations must be classified separately and each class entered on a diversi” pa 

Tm The inventory. is a book in which a merchant must enter and sign 
annvstte > complete and detailed statement of his movable and immovable property 
desets and liabilities for the past year. This statement must be completed before 
the Lath Hamal of the next y 

See rhe copy book is a book in which « merchant must copy all Tet 
messages and Bills sent by him, each under its proper date, 


Vote-A merchant must aldo file, in accordance with therr date of receipt, all 
fetter, communications and bills received. 


Art. 11, ‘the books mentioned in article 5, with the exception of the copy book, 
potore being brought iuto uso, sball be signed either by the resident | oF the 
otore pet courtor by «other Judge of the Lav, or by the officials of the Parquet 
Comniereitl ceveraor, athe said order, ‘The copy’ book need not be signed as above 
Pad ite piges mast berniunbered serially. When any book is renewed the stipulations 
of this article will be observed : 

Pease charged with the signing of the Hooks may, in case of need, permit 
other judges. and officials of the Parquet to act on his behalf. Tn such a case the 
Shia pormission must be written on the back: of the Brst page of ench book and dated 
and signe 

HEMT ny Loole thos submitted for signature must have its pages numbered 
gotiolly iid perforated, the signer uiust cont the total number oF pages, nd verte 
on the first and last page of each hook the number ‘of pages, specify the name of the 
owner of the book and enter the date of his signature. He will aléo attach a pluinly 
tt dont, avhich will by provided by the Ministry of Justice for this purpose, to both 
Te setts word,” Tv is required that all the niibers, ws well as the date, shall be 
written in full 

Art. 13. All transac tions and debit and credit entries in the above-menti oned 
Hooks must be registered according to date on special pages Erasing, obliterating, 
Fearing blink spaces (more than is usual in bookkeeping), and write in the rargi 
eying rei tthe Lines is forbidden’ and the merchant must reserve all these Looks for 
A poriod af at least Lon years from the end of the year im question 

Art. 14. The said hooks, if arranged ancordi o the terms of this Act, will 
uly be valid for commercial questions; and if not arranged as above dred will 
Da valid only when used against the owners thereof 


Book 8.—Commareial Companies 
Chapter L—Various kinds of Companies and Regulations appertaining thereto, 
Ant. 1, ‘There are three kinds of commercial companies -— 
1. Limited liability company 


2, Collective company. 
§. Joint stock company 


Section 1—himited Liability Company. 

Arte 16; Limited liability company. is m company formed for commercial 
sunprat, the-capital of which ig divided into shares, and the liability of the share 
piirfors cf stich « company is limited to the amount of their shares 

See rhe values of shares, as well as the values oF part-shares (in east of 


subdivisions), will be equal 

TL I Where. the capital of « limites! Tiability. company: does net, ox eed 
20,000 tomans, the shaves or part-shares shall not be of less valve than 5 tomans. 
aoe the sapital is in excess of 20,000 tomans the shares and part-shares will fiot 


be of less value than 10 tomans. 


Art, 19, Shares can be made out i indivi 
19. S a out in the names of individuals, é¢., non-bearer 
orn the form of bearer shares, Ss ea 
Art. 20, Bearer shares can be made out to be 
Att 20 s rr carer, and the holder of such shares 
2s the owner thereof unless proved to the contraty by law. ‘Transfer of such shane 
can be efleted by exchange of srip. ‘The gvnership of shares insorbed in the names 
of individuals (uon-beare) can be established by inseribing the name of the holder 
SEE Tf a Holder wishes to transfer is shares to another 
son, he must certify and sign the transfer in the company's register either 
person or through an authorised attorney ee 
Art, 21, Shares may be paid for in cash or other 
eash are shares which are paid for by other me 
concession deeds, &c, 5 
Ant, 22. Any limited liability company 
; wy lim bility company may, by decision of a 
Hareholders {convened in acobrdanns with the tonditions of this Act), orente 
nga, priority or advantage over other shares. ‘Th 
creation of is conditional on the fact that s Dae eat 
i is conditional on the fact that such action is autho 
the statutes of the company ea 
Art, 28, Ina general’ meeting, every hold 
‘ating powers with other shareholders, unles stipulated ot 
a ue coe iste es ire general meting of shareholders passes 
esolati fecting or a u@ the rights of any particular class of shares, suc! 
rosolutionsinol inal until ratified by the holders of such shares in Hage ae 
or the decision of such special conference tobe valid the numlans of those 
ing it must represent over 50 per cent. of the total number of shares under 


Shares not paid fo 
n lieu of cash, such as factories, 


of preference shares has 


‘ 
‘Art, 24. No names of individual shareholders: wi 
o dal sharcholders will be iucluded in the title of 
any limited liability company, and use of the word " Watton the title of ti 
any lid ibility compan he word “limited "after the title of the 
Art, 25, A lin ‘ity company is formed i i 
: ¥y company is formed in accordance with articles o 
association written in evo copies Ont coe call be attached to the Meter 
y the chairman of the company under article 27, and the other will be retaine 
the central office of the company’ ae Wee al a 
‘Art. 26, Every company must have a “Statutes " book giving the f 
information clearly and specifically NEY ASE nr 
. The name and central office of the company: 
Me objets ofthe company 
hw duration of the company, if formed for a limited period only 
‘heap of the campy hd the aloe of ish ahaa 
he denominations of shares (whether bearer or otherwise), the numb 
EScasueanatseaeaatitto on oerstanger oni wbiaven wen exch 
spate Principe aust Sr Ana aa or Beh aNSH RS 
a att of directors and auditors, 
He numbier of shaves to be deposited with the company by director 
EARLE Ar ne Tis ORNCUTicOR argaerelaNooiiaN Loge 
" aarding the convening of a general meeting, the right of véte 
pareholer lie method of debate and. vote. ae 
the adoption of which a special majority 
™_ goieral meeting, eae 
he form. for presentation of annual accounts and method of audit. and 


the p fo be observed in regar sane ‘ 
the prin to be olserved in regard to the profit account and its 


Method to be adopted for amendment of the statutes. 


ngements made to deal with all matters which by is Act are 
dependent on the statutes, Sate 


is required in a 


Art, 27, A minimum 01 @ persons is requine imi i ‘ 
rey inimum of five persons is required to constitute a limited liability 
‘Art. 25, A limited liability company fi i 

A limited tis company will uot be definitely constituted until al 

company's capital is subscribed. Where the value of shares or of part: ila 

not exceed a stim of 5 tomans, shareholders must deposit the value (of such 

es) in full, but in other cases they must deposit not less than one-third of the 
alue of such shares, In to vase will the sum deposited be less than 5 tomans, 
wager 2 Shaves whic ane an fully paid for are considered to be non-bea 
shares, and the transfer of such shares i issible y er deposi i 
shares, und the Sransfer of ch share 2 pera ible only after deposit of one-third 


{is P we 
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as laid down in the company’s statutes, and the decisions of this meeting will be final. 
Whether the above quorum is obtained or not 

‘Art, 46, The decisions of a general meeting must be adopted by a majority. At 

‘a general meeting, a list of those present and abseut must be prepa 1, showing the 

ame, address and number of shares held by each shareholder. ‘This list will be 
certified by the officials presiding at the meeting and will be deposited at the head 
office, where it will be available for inspection by anyone on appheation. 

‘Art. 47. At a general meeting convened for consideration of amendments to 
the statutes, or extending the life of the company, or for premature liquidation, the 
number of shareholders present must at the very least represent an amount 
exceeding 50 per cent, of the share capital ; otherwise such meeting will be illegal 
find its deuisions invalid 

rt. 48, Every limited liability company will every six months prepare and 
presetit to the auditors a summary of its assets and liabilities, Such companies will 
also prepite a statement of accounts, as Inid down in article 9 of this Act, showing 
their movable and immovable property her with a list of the company’s debits 
and credits, ‘This statement of accounts, together with the balance sheet, and the 
profit and loss account, must be handed to auditors at least forty days previous to 
the convening of a general meeting for submission to such meeting 

rt Tor fifteen days previous to the convening of a general meeting, any 
sharéholder may refer to the statement of accounts and the list of stiarehiolders in the 
Hiead office of sitch company, and take a copy of the balance sheet summarising the 
company’s avcounts and of the auditors report 

‘Ant, 50, Where anyone has underwritten a purchase of shares, and after 
formation of the company fails to pay the balauce due on such purchase at the 
Appointed tine, and, moreover, fails to transfer his shares to some other party, the 
amount actually paid will be forfeited to the company. provided, that such person 
has been nsked ‘three times by registered letter for the balance due, and provided that 
‘one month has elapsed from date of the last letter. ‘The purport of this article must 

clearly entered in the company’s register, at the time of subscription, and the 

‘on subscribing will sign below. [i cases of transfer of shares, the purchaser will 
enter and sign a similar undertaking in the company’s rogister. Tn the statutes ot 
the company a different procedure may be preseribed for persons who underwrite 

ws and {nil to pay any halance purchase money due on suc 

Ant. 51. Every yeat at least one twentieth of the net profits of a company will 
bo put aside and credited to reserve. Wien the reserye capital equals one-tenth of 
the company's capital, such deduction will be left to discretion. 

Att, 62. Where, as a result of losses, three-fourths of the company's capital 
becomes non-existent, the directors of the company will summon all shareholders to 
i general meeting to decide by yote whetlier the company: shall be liquidated. The 
decision of such meeting must he published, If the company’s directors fail to 
summon a gerteril mecting, or if th ral mecting, when summoned. is Not 
properly and legally conyened, anyone entitled may demand liquidation of the 
Company fromthe competent courts 

‘Art, 53. Where one or more shareholders, who together represent a number of 
shares equal to-at least onedtiftl of the conipany’s capital, apply inviting for the 
summoning of an extraordinary general meetin state [eit reasons i 
suchiapplication, an extraordinary general meeting will be summoned 

‘Art, 54. Within one year of the number of the shareholders falling below five. 
and not being raised again to a total of five, the courts can issue an order for liquida 
tion of the company on application of anyone entitled to di so 

Art, 55, Any limited liability company failing to observe the conditions of 
articles 18,27, 28 und 37 of this Act will be e« red mull and yoid. Shareliolde 
However, may not take advantage of such inyalidity to refute the claims of outside 
patties 

‘Att, 56, Tn cases where a conrt, under the provisions of the preceding article 
invalidates the company itself, or its acts and decisions, the promoters af the 
Compatiy. responsible for such invalidation, together with the directors who. had 
charge of ‘il the time such invalidation was incurred, and who failed in their 
Guties, will he held responsible for all damages considered to have resulted to share- 
holders and third parties as a result of such invalidation, The same responsibility 
may attah to shareholders, whose ‘ non-rash shares" have not been valued and 
approved, or for whom privileges have been demanded hut not yet approved 

‘Art..57, Previous to the bringing of an action for invalidation of the company, 
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or its operations and agreements, should the grounds of such invalidation be removed, 
the court will not accept any application for invalidation, 

Art. 58. After the expiration of one year from date of remedying the causes of 
invalidation, shionld any outside party claim damages for any transaction made with 
them, for reasons conneeted sith such invalidation, such cldim will nov be admitted 
in the courts 

‘Art. 5. Where a special general meeting may have to be conyened to remove 
the causes of invalidation and members have also heen summoned, in accordance with 
tho statutes, with effect from the date of summoning of members, no application for 
myalidation will be accepted by the courts, except when the meeting fails to remove 
the grounds of invalidation. 

‘Art, 60. Tf tio action be taken for inyalidation and damages within ten years 
of the date of such invalidation being eansed, the courts will no longer admit such 
action 

A refund of profits distributed to shareholders is not possible, except 

nition was made without preparation of a statement of accounts 

‘or contrary to the results shown in-such a statement, Tn such cases, 

where no claim for refund is established within five years of date of distribution of 
(ot bi ted by the courts. 

Aniy person issuing, sliares, or part shares, of a company constituted 

conttary to the provisions of articles 15,28 and 87 of this Act will be linble to a 

ment of 50/to 1,000 tomans as indemnity (fine). ‘The same judgment applies to 

one who falsely represents himself ax a director and interferes in the aflairs of a 

pany; and it also applies to any person who falsely impersonates a holder of 
shares or part-shares and frandulently enters the general meeting or takes part in 
tle voting. Payment of such indenmity will not, prevent a liability: for claims for 
damages done to the company or other parties. ‘fis judgment also applies to-any 

lelivering, suiel) shares to others for a fraudulent and deceitful purpose, In 
the last two cases offenders may, in addition to. the above-mentioned indemnity, be 
sentenced to a period of one to six montis’ correctional imprisonment, 

Art. 62, Anyone who, knowing that the provisions of thiy Act have not been 
complied wilh, transacts; or assists others to transact, Insiness connected with the 
provisions of articles 18, 28 and 87, or of which one-third of the value has nov heer 
oposited as prescribed in article 28, is liable to an indemnity (fine) of 50 to 
1,000. tomans. 


Art. 64. The follon liable to the punishments awarded fon fraudulent 


it to defraud, either claims that money ling been 
n), or that the price of shares has been paid, or 
‘ivertises Or misrepresents the facts regarding 
pavinents or promises of payment, with the object of thereby inducing 
rs to pay or to promise to pay. sums of money. Lt is immaterial 
whether such acts have taken effect or not 
Persons who, with a view to obtaining: payment, or promises of payment, of 
sums of monoy, falsely and fraudulently represent others as connected 
with, a company 
3. Directors who, without any statement of accounts, or on the authority of 1 
fraudulent statement, distribute fictitious profits to shureholders, 


Art. 65. A limited liability company will he dissolved in the following 
instances: 


1. Thy cases where the objects of the company have been attained, or when it is 
no longer possible to attain them 

2 When a company is formed for a definite period, and such period has expired 

3. Whitt a compaiiy becomes bankrupt 

{ When so decided by a general meeting, 

5, Incases whore the provisions of article 54 of this Act apply 


Art, 66, Limited liability companies now existing will reform their present 
organisation so as to conform to the stipulations of this Act within one year from 
the date of promulgation of this Act in Tehran, and within two years in the 
provinces. In cases of non-compliance, their directors will be liable to payment of a 
fine of 100 to 1,000 tomans, and to dissolution. 
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Section 2—Collectine Company (Guarantee Association) 


67, A collective company is a company formed by two. or more persons for 
commercial purposes, the liability of each partner being proportionate to the amount 
of his capital inyested. : 
rt, 68, In a collective company, the name of at Ieast one partner must be 
eluded in its designation. Where the designation does not include the names of 
all partners, the words “and partners” will be added after the name, or names, of 
partners designated. 7 

‘Art, 69, A collective company is constituted when all its eash capital has been 
subscribed, and any part of its capital not paid up in cash has heen valued and 
issued. 

‘Art, 70. The profits of a collective company are divided among its partners in 
proportion to thein shares, unless otherwise ordered in the deed of partnership 
(articles of association). ie me 

Art. 71, ‘The partriers in a collective company will elect from their own numbers 

‘at least one person to act as director 

Att, 72, The liability of the director or directors of a collective company is 
limited to the extent Inid down in article 30 of this Act 

Art. 73, Where the shares of one or more shareholders in a collective company 
fare uot subscribed! in cash, such shares must bé previously valued with the consent of 
all shareholders 

Ant, 74. Tia collective company no individual partner may transter his holding 
to nnyotie else without the vonsent of all partnes : 

Ant, 75, Where the'assets of « collective company ufficient its 
debts, each partier is liable for payment thereof tay nn amount proportionate to his 
shareholding . 

Art. 76, Until liquidation is effected, payment of it Jebts will be dae from the 
collective company’ itself, but after liquidation clains for payment may be presented 
hy claimants toreach individual shareholder with due regard to the provisions of the 
previous artivle, . 
PrviArt, 77. Any collective company may, with the approval of all its partners, 
iegne shares and turn itself into 4 limited liability company; provided the partners 
thereof number five or more. Th this case due observance of all regulations affecting 
ia Limited Liability company 18 compulsory D A 

Ant, 78. collective’ company will be dissolved in the following instances: 


(a) Xs provided for in sub-seetions 1, and 8 of urticle 65, 

(h.), With the consent of al partners 

(a) Th cases where one of the partners applies to thy commercial courts for 
Jiquidation of the company, giving his reasons, If the court approves 
the reasons siven at thay order liquidation to te éffected. 

(2) Whore one of Ue partuers withdraws, as provided for in articles 79 and 80: 
He} Where one of the partners is declared a bankrupt, as provided for in 
article 81 \ 

(/) When, one of the partners dies or 15 incapacitated, as provided for in 

articles 82 and 83, 


79, Withdrawal froma company is permissible uniler the follows 


1. Where the tight of the partiers to do so is Hot abroguted by the statutes. 
© Such withdrawal is not made with intent to inflict Loss, 


Six months’ previous uotice of withdrawal must: be given 10 the partners, in 

writing 
i 80, Where the statutes a company’s avcounts must bo audited 

annually, witharayeal is permissible as sn as thi esate for the yeas closed 
rovided the termsof the previous article ate observed, ; 
ProviAet, 1. Where oné af the partners 4s bankrupt, the company seill be dissolved 
Within six months of receipt of a written demand from the oliotal receivers unless the 
Company has meanwhile succeded un senting its withdrawal 

Art. 52, Inc death of one of the partners the continuance of the company 
will depend on the approval of his trustee atu! of the remaining: partners 
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Art. $8. Should the remaining partners decide to continue the company, the 
trustee of the deceased partner must signify his approval or disapproval in writing 
within one month of date nf death. Should the trustee of the deceased partner have 
Signifed approval, he wall share i all profits and loses during the said period, but 
should he have notified disapproval he will share in, the profits of the said) period 
but wot im the losses. Alter the expiration of one month, silence will be interpreted 
asa declaration of approval. 

Art, St. Where one of the partners is incapacitated, the terms of articles 82 
and 88 hecome applicable. 


Section 8—Joint Stock Company (Mixed Company). 


Art. 85, A joint stock company is a company formed of a number of shareholders 
and one or more guarantor parttiers, ander the name of a particular individual, 
Shureliold persons whose capital is inyested in the form of shares or part 
sluires of equal value, and whose liability is limited to the amount of capital invested 
by them, A guarantor partner is a person whose capital is not in the form of shares, 
and who is able for debts incurred in excess of the company’s assets: Where ther 
is more than one guarantor partner the liability of each will be limited in propo 

to the capital sum invested by him, (Vide article 75.) 

Art. 56. Tho name of at least one guarantor partner will be included in the title 
Of a joint stock company, together with the words * and company.” ‘The name of 
shareholder will not he included: in the title of a joint stock company unless such 
shareholder has assumed liabilities equivalent to those oF a guarantor partner, 

Art 87. ‘The directorship of a joint stock company is confined to the guarantor 
partner or partners, 

Art, 58 Joint stock company a snpervisory committee consisting of at least 
three partners will be appoitited. The committeo will be elected at a general meeting 
of) partners and shareholders (° shoreka”’) immediately the company in finally 
coustitnted, amd previous to the transaction of any business on the company’s account 
The said committee will be re-elected’ in awcordance with the conditions laid down 
in the statutes of the company. and the election of the first committee is for one year 
only 

Art, $0, ‘The first supervisory committee will, immediately after tho election, 

é full inyestigation and sitisty itself that all Uke provisions of articles 18, 28, 

30, 31, 87 and 50 of this Act have been duly observer 

Art, 90. The members of the supervisory committee ane in no. way, responsible 
for the yeneral administration and its results, but in the execution of their duties are 
individually responsible under corumnon law for any act or omission, 

Art. 1, ‘The members of the supervisory committee will examine the company's 
hooks, sate, and documents, and, make I report to the general meeti 
ringing to notive any irregularities and ertons detected hy them in the preparation 
of thw stat of accounts, Should they disagree with the recommendations of the 
divector as to distribution of profits, they must state their reasons. 

Art 92. ‘The supervisory committe may summon a general meeting of partner 
and shareholders (" shoreka"), and if approved by the al mooting. th 

jIve the company under the terms of sub-section ()) of ar 

Art. $3. Up to fifteen days: previous’ to 1 me 
personally or by proxy, on application at th 
to obtain information regarding the balunce 
of the supervisory committee. 

Art, $4 Where there is more than one gharantor partner, their mutual rights 

ns will he as Jaid down for a collective company: 
5, The bankruptey of anyone guarantor partner will not necessitate the 
liquidation of the company except as laid down in article 81 

Art, 96. The provisions of article 76 will be observed in regard to joint stock 

i 


Should a jo become bankrupt, before payment in full 


by sharholders of the shares, the official receiver will collect, any 
Vinlance die from them. Should the company be liquidated for any reason other than 
Dankruptey, any of the company’s creditors may demand payment of his debt from 
individual shareholders up to the amount owed by. them on-accomnt of the cost of 
their shares. Till! com iquidated, the creditors are not entitled to recover 
from individual shareholders any money due to them 
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‘Art, 98, Should a joint stock company become bankrupt, until the company 
debts are paid from its assets, the creditors of any individual guarantor partner hase 
no right to such assets, Should the assets of the company be insufficient to meet its 
debts, the company’s creditors are entitled to claim any balance due to them from the 
guarantor partner, and in the case of there being mote than one guarantor partner, 
from each one of them in proportion to his shareholding. In this case, creditors of 
the comprny have no preference over personal creditors of guarantor partners, 

‘Art, 99, The provisions of arti¢les 18, 28, 29, 30, 31, 37 and 50 of this Act will 
be observed in'the case of joint stock companies. ‘The duties of founders of a limited 
Viability company under article 37 will, in the case of a joint stock company, be 
perforined by directors, 3 

‘Art, 100, A joint stock compa is not constituted in accordance with the 
provisions of articles 15, ‘and $8 of this Act is invalid, but part 
{hareholders ("' shoreka "') are not entitled to benefit from this invalidation in ¢: 
Against outside parti 

‘Art. 101, Where, ander the previous article, n company is invalidated, tl 
director, and the first supervisory committee appointed, may be held responsible for 

ny Joss eaused to shareholders and partners (* shoreka””) or outside parties by such 
invalidation. , 

Art, 102, ‘The 5 visions of articles 57, 58, 59 and 60 of this Act apply also to 
joint stock companies. 

‘Art, 103, The provisions of articles 

stock companies. Z 
Dearest oint stock companies already formed will, within six months of the 
promulgation and publication of this Act, appoint a supervisory committee, | Tn 
tae of failure to-do so within the appointed period, any individual shareholder may 

a hat, the company be dissolve 

Deets A joint Beste ors any Constituted. previous to this Act, and entitled 
by the slathites to he transformed into w limited liability company, may do so under 
the provisions of section 1 of this chapter, prov ided the terms of the statutes 

otly observed : 
pret raat A joint stock company will be dissolved in the following 
siroumstances 


and 64 of this Act also apply to 


(a.) As provided for in sections 1, 2, 3.of article 65 B 
(i ae Uncaion of a general mevting, if specifically allowed by the company's 
“statutes, a 
(c) Tt approved by a general meeting and with the consent of guarantor 
partners 
(a) Tn’ case ox death, or incapacity, of any individual guaranto 
provided the dissolution of the company in such circumstances 
sanctioned by the statutes 


In sub-seetions (0) and (0) of this artic fur as concerns a quorum, the 


provisions of article 47 are upplieable, 


Chapter 11 —Co-operatire Societies. 
‘Art. 107, Co-operative societies are of two kinds 


1, Producers’ co-operative societies. 
2. Consumers’ co-operative societ 


‘Att, 108. A producers’ co-operative society is a combination of any, number of 
Fh oe aktimtion utilising their several occupations for the production aud 
anlo of articles or yoods provided that their partnership agreement complies with the 
Taw and that this fact ig clearly stated in their statutes. 

‘Art, 109. In a producers co-operative society some members of which are not 
permanently serving. it, or who belong to crafts unconnected with the aosily ‘3 
aperations, not less than two-thirds of the managing members ‘will be elected from 

fe craft connected with the society's operations. 
menibers of the or oumens co-operative society is one formed with the following 
‘objects:— 

1, Salo of necessities of life, whether produced by members or bought by them. 

3) Distribution of profit and loss among members in proportion to the amounts 

purchased by each. 
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Art. 111. A co-ope society of either kind may be formed, either a 
to the principles of a limited liability company or under special regulations dratted 
and approved by its members, but in each case the provisions of articles 25 and 26 
will be observed 

Art. 112. If a co-operative society of either kind be formed according to the 
principles of a limited ability company, no share or part share will he of less value 
than 1 toman, No member is entitled to more than one vote in a general meeting. 


Chapter 111.—Regulatrous for Publication of Articles of Association 
Art. 113. The articles of 
the Department for Reg 
the department. 
_ Further. within one month of the formation of each company, a copy of the 
ticles of association, duly certified hy the Department for Registration of 


Documents, will be submitted to the peace (* sulhiya?) and the commercial courts 
‘at the company's original centre 


The certificate and documents to be attached tothe articles of association of joint 
stock companies and limited liability companies are as under :— 


oeiation of every company will be registered with 
tration of Documents, and one copy thereof deposited with 


1. A certified copy of the registered certificate to the effect that all the capital 
has heen uriderwritten and one-third actually paid up. 

A cortified copy of resolutions of the general’ meeting of the company in 
regard to the provisions of articles 30 and 83; in the case of limited 
Liability companies, a certified and registered list of shareholders. will 
‘also be attached to the articles of associntion, ‘This list. will include the 
name, family name, occupation, address and number of shires held by 
each shareholder, ‘The provisions of the note to article 37 apply to this 
article al 


Art. 114, Within one month of formation of any company, a summury of the 
articles oF association and annextires thereto will be published in, the local paper in 
which official notices are published. In proof of publications, within three months 
of date of publication a copy of the paper, signed by the publisher and vertified by 
the Chief of Police Station, will be snbmitted to the Reyistration of Documents ollice. 
Where the provisions of the last two articles are not duly observed, and the company’s 
transactions are on that account declared invalid, no shareholder may plead the 
invalidity and non-observance of these articles an excuse against outside panties, 
who had business transactions ot agreements with them, 

Art, 115, The summary mentioned in the abov 


ticle will include the following 
points :— 


In tlie ease of limited liability companies, the names of directors 
In collective companies, the names of all partners, 
In joint stock companies, the names of guarantor partners 
he name and original centre of the company, the names of partners appointed 
by the company to direct its affairs and authorised to sign on its behalf, the 
‘Ainount of the company’s capital and the amount of eash actually paid o 
SHH, Wills pad phy afintliolders ad Biatanton paninehyy ad IAasys 
dates of commencement and termination of the company, and the date on 
which the articles of association and statutes were submitted to the peace 
ilhiya ”) and commercial cour 


Art, 116. The class of each company will be clearly specified in the said 
summary, together with, in the case of a Dmited liability éompany, the amount of 
capital paid in cash or otherwise, and the amount payable from tneome to capital 
reserve account 
117. Where a company has branches in more than one judicial area, the 

prov articles 113 and 114 relative to publication and deposit of documents 
Will be carried out in exch separate district 

Art. 118, The summary of document founding a company, together with its 
annexures, which is preparéd for submission to the proper authorities, in addition 
to signature by the official registrar, will be signed by— 


Directors in the case of limited liability companies, by partners in the ease of 
collective companies and by managers in the case of limited partnership, 
companies, 


v 


—TTIITITITIThhhThhthtthtthhhtth 
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Art. 119. Tat any time it is decided to— 


Amend the statutes, 

Prolong the company beyond the time limit previously fixed 

Dissolve it prematurely and determine method of closing its accounts 
Change partners or eliminate one or more of them From the company 
Change the company’s name, 


the provisions of articles 119 and 114 are applicable, ‘They will also apply to all 
decisions taken under articles 52, 66 and 106, 

*Art, 120, In the case of limited liability companies and limited partnership 
companies, should any partner withdrav, no siotification is necessary in the peace or 
Coummereial courts or in the press, excepting where the person withdrawing 1s 
miinager or directo! 

Ant, 121, In. the 
Anyone may examine documents deposi 
Documents and the peace and. commercial courts 
Avstructs of such documents on payment for the cost of copying. Any person may 
purchase certified copies of the original statute company at the headquarter 
ve guch company. UndeF all eireuistances all documents deposited must be posted 
ina prominent place in the cot 8 for general information. 

ree 192, fn all dociments, statements of accounts, notices and publicat 
written or printed by limited linbility or limited partnership companies for publica. 
{ions the following phrases will be entered clearly and in full, immediately before or 
after the name of the company :— 


« T.imited liability company 
+ Joint. stock company 


‘The amount of the company’s capital will he also stated. 
Offences against the above regulations are punishable with a fine (or indemnity) 
of 6 to 100 tomans. 


Chapter LV.— Liquidation of Companies 


Art, 198, Where a company is dissolved for other than bankruptey, its affains 
will be Wound up as laid down in the following articles — 

‘Art, 124, In collective and limited partuership companies, responsibility for 
liquidation rests with the director or directors, except, where guarantor partners 
appoint iguidators from themselves or from outside. Where guaranton partners 
Thi to agree on the appointment of special persons to liquidate the com 
tho commercial court. will appoint them, Where petsons other than company 
tirectors are appointed liquidators, the fact will be registered in the Department of 
Rogistration of Documents and advertised 

Ant 125, In the case of limited partnership companies, shareholders may 
appoint onie or more persons to supervise liquidation proceedings. 

ATE, 126, It is the duty of liquidators to close up the company’s current 
business, meet its obligations, realise debts and distribute tho assets in accordance 
with articlos 127, 128, 120 and 130, 

‘Art, 127, Liguidators may undertake any new business necessary to fulfil the 
company’s obligations. i 

‘Ary, 198. Liquidators may represent the company in court, either im person oF 
by counsel, but have no right to compromise or submit to arbitration without special 
permission from the guarantor partners, iy 

MATE, 129, Any of the company’s assets not required during. the period of 
Iiquidation will be divided temporarily among partners, but liquidators will set 
patie a aum guiligient to cover amounts outstanding or amounts in dispute between 
partners in their accounts. : 

ANE, 190. Liquidators will determine the profit and loss in the accounts of 
partners, oth collectively and individually, Tn cases of dispute as to distribution, 
{ariuatter svill be referred to the commercial court. for settlement, 

MEST IST. Tn limited Liability companies the directors of a company are 
responsible for liquidating its affairs unless laid down to the contrary by statutes or 
by 2 majority vote of the general meeting i 

Re AsD. In limited liability companies the duties and powers of liquida 
are as detailed in articles 126, 127 and 123, The right to compromise or submni 
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arbitration may only be exercised by liquidators of limited Tiability companies where 
authority to do so is specially given in the statutes or by a general meeting, 

© Art, 183, Tn the case of a limited liability company the assets may not be 
distributed to shareholders, during or after liquidation, until notice has been given 
three times in the newspapers, and until after one year from date of the first notice. 

“Art, 134, Where liquidators fail to comply with the provisions of the previous 
article, they will be held liable in damages for any sums not paid to creditors. 

‘Att, 135. The books of all companies dissolved vwill be preserved for fifteen years 
from completion of elation a specially appointed place, under the supervision 
of the Director of the Department for Registration of Documents, 

‘Art. 136, Any company may prescribe other means of liquidation in_ their 
statutes provide they do not conflict with articles 126, 127, 130, 133, 134, 135, and 
the latter part of article 129 


Chapter V.—Miseellaneous, 


187. After a lapse of five years from termination or dissolution of a 
hho case concerning the transactions of sich company will be heard against 
or their heirs, in a court of law . 
138. Limited liability, collective, and limited partnership companies are 
as conimercial companies and subject as such to commercial law, custom and 
practice, whether their transactions or operations are commercial or not, 

‘Art. 130, Where permitted by the articles of association, or by resolution of a 
general meeting, under thestatntes, all commercial companies may deal in mortgages 
bn immovable property. Such transactions will be registered in the Department for 
Registration of Documents. 

Art. 140. Tn the ease of a company having bonds or debentures, redeemable by 
drawings tinder the company’s statutes, or as decided by general meeting, where 
{nterest due on them has been paid previous to redemption, the company may not 
refund such interest at the time of redemption 

‘Art. 141, All companies formed in Persia are subject to Persian law and theit 
head office must be in Persia 


End of Act: Endorsement. 


Whereas Act of the 10th Aghrab, 1803 (2nd November, 1924)— 
The Minister of Justice is authorised— 
676 enforce all Tudicial Bills already submitted, or about to be submitted, 
by him to the Sth Majlis 
‘After approval by the Judicial Commission of the Majlis, and experience 
of their working in practice, to remedy any defects in practice and resubmit a 
second! time for approval by the Majlis.” 


Wherefore, the frst section of the Commerci consisting of 141 articles, 
which has been approved by the Judicial Commission of the Majlis, will be enforeed. 


MOTAMEN-OL-MOLK 


Spaaker of the House, 
25 Dale. 1303 (4th February, 1925), 


‘The original of the Act is filed in the Prime Minister's cabinet. 
REZA, Prime Minister. 


onreetions 
In all previous articles— 


1. For *‘collective companies” please rend “guarantee associations,” this 

being considered a better equivalent for (Sherkat Zamanati). 

2, For “original centre” of a company, im all places please read “ead 
office, 

3. For “joint-stock eompanies,"* please read Timited, partnership companies.!’ 


(13850) 
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Enclosure 8 in No. 166, 
Note verbale. 


LA Légation soyale d’Ialie a Vhonnenr daccuser réveption de la note yerbale 
en date du 4 Kherdad 1304 (25 mai 1925), par laquelle Je Ministére impérial des 
Affaires étrangéres a bien youl lui transmetre Ie texte du nouveau Code de Droit 
commercial 

La Légation royale d’Ttalie doit, toutefois, se réserver d’en prendre acte jusqu’an 
moment od elle aura pn examiner le texte, qu’on est en train de traduire. 


Téhéran, le Bs mai 192%, 


Enelosure 4 in No, 160. 
M, Bonzon to Sir P. Loraine 


Ligation frangnise, 
M. le Ministre ot cher Collegue, Téhéran, le 31 mai 1925, 
VOTRE lettre du 30 de ce mois n’a été remise que tres tardivemont hier soir. 
Je tiens dabord 4 vous exprimer le regret de ne pouvoir assister & la réunion 
de demain, ayant déja dispose de mon apres-midi, Je ne yous dissimule pas que 
Festime, quaiit.d moi, devoir me borner & accuser réception au Ministre des Affaires 
dtrangdres de Ia commmnication relative % adoption Wun Code commercial. 
ie dene ‘quo sur un texte dont la traduction ne puisse étre sujette 
4 des divergences d'interprétation, je yiens de demander au Gouvernement persian 
Henvoi dune traduction officielle dix Code de Commerce, que je m'empresserai de 
quer i mon Gouvernement, 
ne facon générale, il me semble que les commergants francais auront plus do 
aranties dans! leurs rélavions-avee les commergants porsans s'ils peuvent. appuyer 
i Joi commerciale connue, 11 me parait que V'élaboration 
par le Gouyernement pensin d'un Code de par un désir 
Gvident de progres qui ne doit pas nous laisser indifférents, 


BONZON 


Enclosure 5 in No, 


Translation'of Memorandum from His Majesty's Legation to Persian Ministry for 
Foreign Ajjairs, dated June, 1925. 


The memorandum does not expressly state whether it is intended that this 
Commercial Law is to be applied by the tribunal of the Ministry: for For 


to cases concerning British subjects, and His Majesty's Legation would therefore 
bo inuch obliged if the Imperial Ministry would kindly state whether that is #0, and, 
if so, from what date it is intended to apply the law. 

‘The Imperial Ministry no doubt readily understand, that His Majesty's 
Legation must reserve any expression of opinion ou this subject until there has been 
ample time for a thorough examination of the law, and that such examination will 
be dificult, if not impossible, without an authoritative translation of the text, ‘The 
Legation would therefore be extremely grateful if the Timperial Ministry would be 
0 good as to furnish it with an official Freuch translation. as soon as possible 
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Sir P. Loraine to Mr. Austen Chamberlain. —(Recetvod June 


(0. 810, Secret.) 
i, Tehran, June. 6, 1925. 
[ HAVE the honour to. transmit herewith copy of a despatch from the military 
‘on the subject of the Turkoman situation, 
Thaye, &e. 


PERCY LORAINE. 


Enclosure 1 in No, 167. 


Major Fraser to Sir P. Loraine. 
(Secret,), 
Sir, Tehran, June 6, 1925, 

TN continuation of my despatch of the 22nd May, 1 have the honour to report 
a eaters eeeeecas iatisrobaaiesnicveiTonin aviator ho ria 

illages in rice of Astarabad! fas been continued with little opposition from 
averament troops, who are too weak to take offuctive action, and a new series of 
Attucks on Bujnurd began about the 24th and continued up tothe Stsb; the General 
Sta admit that some outposts were obliged to fall back, but they now show little 

anxiety regarding the sufoty of the town 
nt of infantry, which in my previons despateh way reported to be 
on ite way as reinforcements, has left Tehran, but_ whether fur Astarakad or Meshed was 
not known. ‘They expected to receive f rther orders at Shahrud 10 cavalry and some 
Tnunifions have also left Tabran. In xpite of these movements there is a lack of definite 

jan Government hays definitely determined to establish i 
Kable way their control over the tribes, 

The strength of the ‘Turkomans is still in the east, hut it still appears possible 
that the main advance of the Persian Government: troops, if decisive operat 
Gecided upon, will be made from Astarabad, Reinforcements haye already been 
thors from Resht, but not more than one ion, aceorditig: to available information, 

Phere is no further information regarding: the arrival of regular army units, from 
South-West Persia. 

{ A memorandum of the 20th May fiom the British military attaché at Meshed, 
addressed to tl Yhief of the Genural Staff, India, on the Turkojnan situation as seen 
frown his angle, forms an enclosure to this despa 


i 


ilitary Attaché 


Enelosure 2 in No. 167. 
Major Thompson to the Chief of tue General Staff, Simla, 


. Meslied, May 20, 1928, 

[HAVE the honour to forward an account of the siege of Bujaurd and full dotaila 
concerniug the Turkotan situation which will amplify the briof particulary already 
telegraphed to you since the 10th May, 1925. 


| THOMPSON, 
Military Attaché, Meshed. 
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Bujnird Operations, May 5 to 19, 





1, Will you kindly refer to iny sneni 
outlitied the Turkoman situation at that pei 
very unsatisfactory from the Central Government’s point of view. T interviewed the 
General Officer Commanding on the 7th April, the day before my departure to Tebran, 
and he confirmed. the information contained in my memorandum, 

2, Paragraph 3 (7) of this memorandum showed that the Turkomans were collecting, 
at Nardin, Jajarm aud Gumbad-i-Kabus, and itappears that this was a preliminary 
step before the concentration at B 

8, Towards the end of Aprilit be 
idl are anoyis ero denpatahll fo eetnforee 4 
raised in Kuchan district, 
on rapidly dayeloped, and Bujnurd was first attacked on the sth M. 
skomans—mostly 
‘urkomans continued to make desultory 
7th and 8th May did not, ax was the 


dum, dated the 6th April, 1925, which 
fod, and whieh showed tie position to be 

























nt tht Bujnurd was being threatened, 
garrison. Sowars were also locally 
















on Bujnard, but on the 
previous custom, retire far from the town. 
Meanwhile retnfure of three regiments, wero despatched from Tehran, 
and two aoroplanes a Lf ran on the Leh instant 

5. The following events sinew the Loth May (in. chronological order) are 













sorded 





May 10.—irkownnas retired 4 sniles trom Bijound at 4 tat, hut were still 





May 11,-—Turkomans rene 
Government outpost, eo 
‘on this dato showed that 
to surround Bujnued. Bi 
communication ee 
ot wore reported to le strengthening all Russo- 
A successful qerial reconnaissance was carried ont by the 
Jommanding, Two wsraplanes left Mesled at 
landing at Shirwan, Flight over Bujnurd reyealec 
of all strategie jwsitions in the vicinity of Bujvurd and 
trenches wore noted, but: sever) new had beon constructed by the 
‘Turkomans, A. packet’ containing special instructions for the olficer com- 
inulin troops was dropped tn Bujnurd, ral Otticor Commanding 
owiiy, to 16 telegraphic communieation, could not state the exact position, 
Dut was convinced that Bujaued was still surronnded.* Turkomans and 
Kurds joined hinds, ial stated to ho heavily attac 
i i tlt Turkomans were engaging 
5, eg, Bujnurd, Sanghns, Jowain, 


the attack on Bujiurd at 4 rst, and captured a 
ising, thirty mon with their rifles” Closing reports 

















an frontier posts 
aural Officer 
dew 





























uument troops 
Tajatm, Nardin and 
‘Troops at Bujnurd were holding out 3 
maniling was eonlidont that they could resist 
‘of reinforcements from Telira 
Rumoured that Turkinenistan Yanuts hud deolared Jehu in support. of 
Persian ‘Turkomans, and also mentioned that Turkomans in vieinity of Bojnurd 
are carrying red banners. 

May 13.—At the request of Bujnurd mullahs the Turkomans allowed the telegeaph 
Tine tobe worked for tivo hours. Commnuication revealed situation unchanged, 
hut troopa holding out well, ‘Turkomans demanded that all Government 
troops should be withdravn from Bujaurd, and self-government: should be given 
to them on tho Tines of Soviet: Russia's antonomous republic—Turkmenistan., 

Lieutenant-Colonel Mobamed Husain Khan, stat officer, was killed in 
‘action on the 12th. 





and the General Of 
irkoman attacks till the arri 





al 





























Note, —It has heen reported, biit no confirmation yet receiv 
Mohated Flustin was delivering a note to the Turkomns, on behalf of tl 
Gor ment, With regard to an armistice or truce, and that he was shot 
the exemtion of this duty, Total casualties «0 far officially aunouni 
Turkonans, 48 killed; Government troops, 21 killed. Wounded Turkomans 












* ‘The General Oficer Commanding was convinca! that the number of Turkomans surrodnding Bojvund 
ald not exceed 4,000, 






















May 14.—Turkon 






250 cavalry 
troops aleval 

The sit 
occupied 
























May 16. 
effect. that 







May 












and aga 
















Bajaur 
This y 
as no report: 










6. It ik no 
circumstances w! 
‘The two 























(2) Tatrig 


bein possess 






The only new 


advaucing on Bi 
reaching within 
garrison on the 17th, 
7.—Authentic news was re 
ed occurred on the 16th, 
vin casualties are said to have b 
for the relief of Bujaurd continued tie whole of the 17th, 
iocessful foibing:was curried out at 8 A.st, on the morning of the 18th. 

















referred t 








ll be det 










an i 





too early to, 
shave beon 





ved 


re said to be at 





ie points in this conne 


(12) Soviet intrigue 











ter 1 sie, 
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said to be many ; Government troop 
stated that tw 


t ig 
foreigners—nationality unknown—had been killed by Turko- 
mans near Gumesh Tappeh, ah 


a He enquired if the British had a brancl 
Imperial Bank of Persia at this place, but was answered in the negative 





12, The General Officer Comman: 





h of the 


ns threatened Chinaran, 20 miles east of Bujaurd, and said to 
n of the village, or 
Shirwan to occupy Chinaran in force, Troops, consisting of 300 infantry and 
ndered from Sanghas to march on Bujnurd in co-operation with. 


‘Proops have been ordered forward from 


Shirwan, 


tion at Bujourd remained unchanged all day, but Chinaran was 
e 8 PAM. on the 14th, after sti 
sides were report 
¥ 15.—Troops moving fron 





ighting. Heavy casualties on both 


Chivaran and Sanghas were in contac, with 


‘Turkomans, but no information o! 
troops were ordered to endeavour to relieve Bujnurd by the 17th, Reinforee- 

‘Vohran reached Shahrud. 1 
Other troops trom Teh 





hed at Mainmnai and Sabzav 
nveyed by the Ge 
Turkomau chief had b 

‘These. troops 

of Boje 





any 
ed f 


understood that four officers haye been killed. 
submitted when roc 


bute 















wconfirmed nature reached Meshed. | These 





ination vas said to, be Astarabad 
ars are continuing the journey to Moshed, 













nding was to the 
captured by the troops 
Tast reported eo ave succeed 

© expected to relievo Bujnurd 








They 





ed that the heaviest fighting since the siege 


Sey 





~ fighting for fourteen honrs occurred, 
n heavy on both sides. The struggle 






ted ont the Pyrkomans, 
aking. cover in 
Turkomans retired, and 
alve days, 
umber of casualties, 
th May, but ib is 
details will bo 











om Bujuurd. since 








nevessary to refer to ‘Turkoman sitnation generally and to, the 


to thie Turkomah rising. 
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(1) Soviet Intrigue, 






nnderming the autho 



















‘Turkish make 
‘Turkomans work 
Khan Yamuteki, 




























Turks— 


1.) AR 
2) Vena 


propaganda amongst the 





ago. However, the follow 
‘Turkomans as professional iutriguers — 





of the C 





dent tribal area, 
des this, arms, am 
‘Turkomans from Russi 
have established proof that 600 rifles and 
dolivered to the Turkomons from Russia during, April, 

ad the rifles new S-line Russ 








his indiv 


Pa 








za (1) Hi 





For months past it has beon reported that the 
‘irkomans, and that t 





nition, and \ 
anid in this connection the Persinn authorities in this province 


Government over the Turkomans, and thei 





oviet. were busily engaged in 
is propayandi was directed. to 


by 














even money, in said to have reached tho 





00,000 rounds of rifle ammunition were 
‘ammunition is suid to be 


‘The chief intriguer amongst the 











x on behalf of the Soviet, us previously reported, wis one 
ual died in the 
ndividuals ure reliably reported to have been with the 





Turkontan country some two months 

















(3.), Kasim Effendi. 
(4) Jalal-ud-din, 
(5.) Azim. 


Russians— 
(1,) Kuchkensli. 
(2) Denisov, 
(3.) Lebroy (or similar soundings name). 


‘The Turks are said to be some of te late Enver Pasha’s followers ex Bokhara, and 
it will be remembered (vide my miemoraidum dated the Sist October, 1923) that 
‘Ali Reza, with thirteon others, left Meshed en route Gumesh Tapeh ou the 
0th October, 1928, It is possible that the other four individuals have since changed 
their names, us they cannot be identified. ; 

Tei possible tht thay are in the Turkomau country for the purpose of promot 
emancipation for the ‘Curki-speaking races, this movement being analogous to th 
the Soviet autonoinons republican pr 

The Russiatis were certainly ot in the Tnrkoman country ona pleastirs trip. | 

Denisoy is not the same Cale Denisoy of Meshed who rece itly fled to Turkistan. 

Porsiat officials here are undivided in opinion regan intrigue am: 
the Tirkomans—their autonomous programme for the Turko ity, the question 
of supplies of munitions and money, &e—anid state ompliatically that the present 
Markoman rebelligis sittation was inspired by the Soviet, 

‘A report, which requited confirmation, shows that some ammunition which fll int 
Government hands is of very recent manufacture aud Russian mide, “This report 
should Taeanwhile be accepted with ressrve. 

{t will be remembered that a Turkornan deputation was reported to 
about three months to Tashkent in order to confer with the 
the question of the So tothe Persian ( 
of autonomy im the try, At the time it was 

‘tion had been organised by the Soviet themselve 

The mere fact that the vans durinye the present operations: made a demand 
for the withclrawal of Sues i dross fron: ete and requested th 
rovernnient slould be grinted to them on the same lines as: give 
Heer iTukistan (vide tton under the 19th May of thi report) indigates that the Soviet 
fijger wae in the ple, urther details are certain to coine ta light ws soon as thie 

Jroner ‘Turkonan chie! and certain other Turkomans who have been capture 
Qron huterrogate, 


(2:) Serdar Nua 


‘Tho General Oificer Cominunding has detinitely established, both from inte 
correspondence trom the Serdar to eertain Turkoman chiefs and chietly trou th 
‘own confession, that he was guilty of seriously intrignings with th 
the Central Government. ‘To show, however, that ths Soviet aren 
Fésponsiblo for the Turkoman robellion, it may be mentioned that the Serdar has four 


use of the Serdar. She 
y stating that the 
Shik 


7. Mth 
Kisir Amin and 
ud Kerbalai Ali ¢ 
see Colonel Bakar Agha is’ in command of Bujnurd area, and is assisted by the 
£ of Staff, Bastern Division, Colonel fraj Khan, 





[E 3705/84/34) 


Sir P. Lornine to Mr. Austen Chamberlain —(Received June 23.) 
(No. 311.) 


Sir, Tehran, June 6,192 
IN my despatch No. 5, dated the 9th January last, I had the honour to transmit 
to you the translation of a private Bill laid before the Majlis at the instigation o 
the so-called Railway Commission of the Persian Nationalist party, with a vie\ 
to obtain sufficient finds’ for railway construction from a Government monopoly of 
portation of sugar and tea 
At the same time, the Persian Government was considering the advisability of 
dopting a new surtax of 2 krans per batman on sugar, supplemented, perhaps, by. 
RAC Har ries toile rapentcate ata uaNeraliontc he MERCER ORto 
led roads throughout Persia and to take the place of Nayaghel. ‘This proposal 
the Government I discussed at length in my despatch No. 31, dated: the 
Nth January, 1925, pointing out what advantages might, in my opinion, accrue to 
British tra this project, pat into exeuution, and requesting His Majes 
Goverment to give me a ruling in the matter of the principles involved, 


sequently, the Persian Government abandoned the iden of a customs surtax, 
however, and made that of n monopoly their own, The private inembers Bill. was 
therefore withdrawn, and the Government submitted their modified! Bill for a sugar 
and tea monopoly tothe Majlis on the 20th April, ‘Phe text of this Bill forms the 
first enclosure to this despate 
When comparing the two texts, the main’ diverge) a 
telegram No. 126 of the 20th May, will be fond to be the followin 


s ontlined in my 


That the Government makes no mention of a German Railway Mission, as 
stipulated in article 5 of the private Bill 
at article 4 of the latter reads ** The revenues of this trade and monopoly 
is to be spent solely: for the constriction of railways,’ whereas article 9 
i the Government Bill says“: whether rail ov ron. 
at article 4 of the private Bill provides for the sale hy Government, of 
stocks reaching Persia after the enactment of the Bill, the price being 
refunded to the consignee as por bill of lading, if the Government chooses 
io forlid the importation of sch stocks; while article 18 of the Gov 
ment Bill grants a period of grace of fiftven d to from the passing 
of the Act, during which stocks cleared throtgh the customs eseape the 
noulopaly surcharges. Moreover, article 7 of, the same Bill exempts ail 
anid tea in Persin at the time of ratification, and all sugar and ten 
purebased or ordered abroad for import: into. Persia previous to. the 
ig of the Act, or shipped to Persia within fifteen day's from thy 
yy of the Act. 


dated the 9th January, to which reference has already 
». 126 of the 20th May, L examined the question of the 
principle that is, if tle Persian Government's right to enforce such a 
tnonopoly is compatible with the Anglo-Pe mercial Agreement, and I haye 
not received any expression of opinion by His Majesty's Government’ contrary to 
that view therefore tted to discuss the application of that: monopoly 
and its probable repercnssi itish trade with the Persian Empire 
The rumours of the Government's intentions, which reached British trading 
coutres interested, seemed to have caused serious perturbation in those viroles, as far 
as can he judged from the telegrams received by me from His Majesty's High 
Commissioner at Bagdad, from His Majesty's consilar offigers in various parts « 
the country and from the Indian or Traki trading communities in Duzdap, Bander 
‘Abbas and Kermanshah, ‘Those telegrams revealed the chiet causes of ansioty, 
seid as they were mostly on the assumption that the Persian Gosernment would 
jctly operate the monopoly itself, to be as follows :— 
1. That consigmments of tea and sugar would be shipped to Mohammeral in Lien 
‘of Basta, to the detriment of Irak’s transit trade and of the profits reaped 
by Traki middlemen, 


x 








(a.) ‘That the revocation of contracts hy the Persian trader might injure the 
British exporter or middleman. 

(b) That British fimns might not have the opportunity of revoking contracts 
whicly by the surcharges might injur 
thei 


The 1 mentioned above being a fulse-one, the objection 1 falls to the 
ground, The Persian Government fas tio mtention oF working the monopoly as 
Such for some time, cue of the financial advisers ii conversation with a member of 
miyistall admitting frankly that there was no machine ilable for the purpose, 
‘tid thal the Government: would be risking enarmons losses in return for the vague 
chines of inaking 4 small profit, as’ was suliciently exemplified during, the war by 
ican and British experiment: nationalisation of industry. This machinery 
however, be created in tine, and the financial adviser referred to, Colonel 
that an y ‘At nationalising the 
wvermment. were 
rests hacked by pressure 
it is, import licences will be issued tree 
Will prestinably continue to flow in its normal channels 
‘A sinict Working of the monopoly at the present time would an i 
4 wholesale repudiation oF contracts with ensuing disorginisation of trade and 
stress, but, as shown, the enforcement of the monopoly is not place 
immediately, and the principle of the lay emmnot he allexed as constitu 
fore majeure, entitling one of the contracting jartivs in equity to repudiate his 
nbrnet 
The fact was not overlooked, however, that there might b es in which British 
traders might find it necessary to cancel a contract 


1, Dn tho easo of non-neceptance of goods by the Persian mercha 

2 Iw the case of forward ales, or conteacts to supply, at the price current say 
two months before the ratification off the liv, stocks of sugar and tea 
which, the British tader (who in this vise must be the con 
established in Persia) has had) to. pay the wmovepoly charges betore 
cleitranice bhrongh customs 


Tn wogard tod, it was thought that such refwarls, and in this my opinion 
coincided with thit of the American advisers and the Director-General of Customs 
hon E consulted, would, oceur but soldom inp vies of the rise in prices, which started 
liotore ratification, giving handsome profits to holders of stocks, an which woullt it 
fult, rie suilctently to-cover more than the added monopoly charges. ‘The 
eof Lop, standing as ib does to-day ut46-55 krans to the batinan according te 
quality, whereds:the normal figure was 40-4) krans, has in efleut reer siatheionthy tc 
of the monopoly eliarge of ix krans per bittinan, even if it his not passed that 
un a Awas EXpedLEd, GWing, to tle interest exacted on. the capital used for financing 
wholesile transactions. Sugar, on the other hand, hus fallen from 12) to 18 krans 
per batman of loaf to 11-12 krans (int the case of granulated) and from 10) to 
1 krans to 10 t0 1 ns por batman. ‘This ¢ aly explained. Except for 
One big: consignment of 3,000 cases, shipped to the order of w Porsiau merchant. trom 
Tui dhe eustons report no heayy speculation inva, wre, speculators i sa 
notably, Trak traders in, Kernuinishalt, 


reducing the price of sigur to 
med to lear the hurden of the monopoly 
eriiment to rai ie more rnpilly 


charges, will also enable the P 
than was expected, In this connection news hits reached me that the Russians tr 


Bnzeli are refusing to pay the monopoly charges on the enor shipments of suzar 
they have made pending advice from their Legation io Tehran. Orders haye bee 

to Enzali ta-confisente ull consignments on which the tnonopoly: charyes have 
pot been paid. [will touch later pon the aspect of the ineyitable trial of strenuth 
that has atisen between the Soyiet authorities and the Persian Government, Tit 


3 


supply 

E s ion could 
be foreseen, liowever, and 1 begged leave to 
25th May to express the opinion that “the only da 
from the consequences of speculation.”” 

Before attempting to outline the danger arising under 2, 1 wish to give the 
reasons for the attitude which, in the absence of definite instructions trom His 
Majesty's Government, I adopted cisd-nis the Persian Government in relation to 
the Monopoly Bil 

‘Whe question of principle T leit to His Majesty's Government to decide, and 
in subsequent correspondence with the Prime Minister, and in conversations 
T made it quite clear that in this regard T mist anintain. an) attitude 
of rese But in practice 1 came to the considered conclusion that any 
disidvantages sich as disruption in trade that might ensue {rom the: ratification 
of the project which need only be temporary and. could certainly be minimised with 
‘a Persian Government ready’ to consider favourahly: my representations: aiming at 
its mitigation, wonld be far outweighed by the eventual advantages which British 
trade with this country would gain were Peraia 10 bevendowed with more adeq 
communications dl tilis ot heen the cas, it ix doubtful whether 
Intervention would have served punpose; Twas not able to see inthe 

its any clear grouud for objecting to a monopoly lw, and opposition levelled 

ame of financ orm towards an end on which the country has set its 

t could not have failed to affect oun fviendly: relations with the Persian 

ernment and people at-a time when both are gradually loarning to apprevinte 

it was obvious fron the first that 

presstire on the Persian Government and 

ajlis to lengthen the period of exemption in order to abet the operations of 

Ue Russian speculators, corruption on an ext suinle being resorted to, atl 

it became equally ohvious that the Goyernmont, conseious as they were nf popular 

support, wens equally determined to make stand against this untair pressure, Tt 

Appeared to me, therefore, both from the economic and: from the political point of 

View. advisable to give the Persian Government unofficially what, moral support 

it lay in my power to afford, all the more so because an expression of friendly feelings 

would pat me in better position to, satequird legitimate, British interests. than 

an attitude of opposition, virtually in association with the Russians and quite 

Probably fruitless cond never hops to do, 1 believe: that subsequent, events: haye 
confirmed this assumption 

1 juatructed the acting secretary: iy charge of commercial affairs to. call upon 
Colonel MacCormack, who it was evident had drafted the Bill and was acting: as 
its sponsors in order to p ‘him the caso of legitimate British trade and to 

tain from him, i some sort of guarantee that the interests of tliat trade 
would fy safeguurded, sich a gnarante tally absent from the text of the 
Pill itself ‘The chief question of interest was that of the period of grace mentioned 
in article 7 of the Bill, for an extension of which both Russian and British interests 
Were elamouring. From the arguments pat forward by Colonel MacCormack: it 
hecnme elear that the longer thik period was the more npportunity it would give 
speculators to dnmp sugar anil ted i bhe country befoes the execution of the Inve 
to the damaue of the legitimate trader and the total ruin of the sinall mercha 
iy other worils, Eke greater and the more protracted would be the disorganisation 
of teade (ere my telegram No, 181). 

Apothor point raised by Mx. Lingeman was that of forward sates to which T tn 
already referred, and inn Subsequ nt interview the following formula was evolved ; 
“ Morcliants who have large existing stocks or who haye placed orders abroad to 
fill contracts made hy them to sell at rates existing before the passage of the law 
(would he protected hy a provision that *Monopoly charges may be added to. the 
price at whieh safes’ were contracted prion to, the passage of the Jaw.’ This 
provision Was submitted hy Colojel MacCormuck to the Finayce Commission to bo 

the rewulations tobe framed for the evecntion of the 

Tt will bs seen from the enclosed copy of the regulations issued: to. financial 

nts, whieh was supplied confidentially hy Colonel MacCormack to Mr, Lingeman 

Enolosire 4), that the essence of that proposal is contained in article 6 of these 
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When I was satisfied that everything would be done to ensure that the 
purchaser, and not the trade, would bear the burden of the monopoly chargé 
though in practice, owing tothe fall in the prico of sugar resulting from speculation, 
acertain amount of loss will necessarily be borne by the legitimate trader, but only 
4 little, owing to the fact that contracts and forward sales are very little resorted to 
in this country—I deemed it advisable to tell the Prime Minister of my sympathy 
With his schemes of financial reform, and’at the same time suggested that a clause 
should be inserted in the Bill to enable consignee and middleman in the case of goods 
ordered and delivered at the normal i 


with s my 
e heard from several reliable sources that the 
defined has produced a most. excellent impression among the 
ieved its subsidiary object of strengthening the hands of the 

Persian Government in resisting the Russian pressure, 
a result of my letter, the Prime Minister sent the president of the Foreign 
Office ‘Tribunal to enquire of me what my wishes exactly were in the matter, and it 
was probably largely owing to that interview that a stipulation inserted in 
iuuse VII, to the effect that stocks of 250 batmans of s nd f tea 
in the country at the time of enactment should be exempt, was withdrawn, This 
Clause, which’ T reported in my telegram No, 151, replaced that in the original 
draft of the Bill, that: " AIL sigar and ten now in Persi is excluded from 
the terms of this Act,’ ‘This new clause, originally designed to protect the small 
retailer, allowed the speculator to dispose quickly of his stocks, and as such formed 

1. danger the evasion of which must be weleamed. 

‘The Bill was finally approved by the Majlis on the 80th May, the Opposition, 
in spite of being heavily bribed by the Russians, being apparently cowed by the 
Prime Minister's determination to see it through. ‘The chiet amendments, as the 
enclosed copy will show (Enclosure 4), are as follows 
Article 2—Articles made of sugar are inelided within the provisions of the 
‘article, 

Atticle 4 —Locally-grown tea is exempt. ‘The penalty for contravention has 
boon reduced. 

Article 6 carries a clause allowing merchants, the issue of whose import permits 
has een delayed, to import their goods on deposit of the monopoly charges at the 
frontier, ‘This is a sufficient indication that the Government has 0 intention of 
operating the monopoly for some time, the right to refuse permission to import being 
sotained in case the Government is forved to vontrol the trade strictly, if faced’ with 
the serious opposition that it half expects from the Russian quarter 

Article 7, which from the first his been the real bone of contention between the 
opposing factions, makes this Bill retroactive in effect to the 12th May and exempts 
neither stocks in hand after the 11th May nor bond fide consigmmerits arriving. in 
the country after that date under the conditions aid down in the draft law 
originally submitted to the Majlis (Enclosure 1), 1 have reason to know that the 
ocent atnounicement, by the Chancellor of the Exchequer that, in the event of 
excessive foreign damping, His Majesty's Government would seeks power to m: 
the reinstitution of the McKenna duties retroacti xtent inspired the 

m reached on the yoint by the Persian legislators, 
Article 9 (b) stipulates that the extra revenue obtained will, after certam 
tuctions have been made, be used solely for the establishment of railways and 
facilities, while note 1 of the same article in the final text insists on the fact 
income will not be used on metalled roads, 


‘his alteration is significant of the determination of the nation to have a 
railway which has become the symbol of civilisation and progress in tie people's 
eyes, “Colonel MacCormack informed Mr. Lingeman confidentially, however, that 
this olaiise will have to go, a5 the financial advisers were of the opinion that not 
inch good could be done by building a railway before the country has been opened 
out by-@ network of metalléd roads. 

With reference to the regulations tor the enforcement of the law (Enclosure 5), 
it should’ be pointed out that, regulation 5 (b) will only be applied to fairly large 
stocks, and the search will be given up ouce it is found that stocks have reached the 
retailers? hands, 


larly to forward sa 
in order to be able to check contraband. 
transactions. 


approsi- 
lay avery. 
and this 18 


not been pi 
the main features. 

In the circumstances, I trust that the action and general attitude which T took 
may meet with your approval 

Tn conclusion, T heg leave to draw your attention to the valuable assistance 
Which has been rendered to me in dealing with this difficult and intricate matter by 
Mr. Lingeman. The confidence which Mr. Lingeman inspired in Colonel 
MacCormack has been most useful in enabling me to reach a solution of the 
difficulties with which we were confronted. 

Thaye, &e. 
PERCY LORAIN 


osnre 1 in No, 108, 


A Project for “The Sugar and Tea Monopoly" submitted to the Majlis on 
April 20, 19 

le 1. The sale, purchase, transport and export of sll sugar and ten dnported 

int is declared a monopoly of the (Government, 'Thisimouopoly will he called 
1. Sugar and ‘Tet Monopoly.” 

¢ With effect from tho date from which this Act comes into foree, tho 
import, purchase, retention, storing; transport and export of sugar and tea. througghott 
Persia, except by the administration established for The Governmont Sugar aud ‘oi 
Monopoly,” is prohibited without sanction of the Ministry of Finance. 

; . ‘The administration of “The Government Sugar and ‘Tea Monopoly” at 
time of sale will increase the amount of cost of iniportation by 2 krans for every 
(10 miscals (I batman of 64 1b.) of sugar, and 6 krans be ‘every batinan of tea. 


‘Tio cost of importation is the sum totalof expenditure, egy cost pric 
rt charges, customs duties, c,, but docs uot include adiinistrative 
xpenses detailed in article 1. 


Ait. 4. Any sugar or tea imported, purchased, retained, stored, trangported or 
esporteil, contrary 10 the stipulations of article 2, will be confiscated by the Govert 
tent, In addition to confiscation, a sum equal to the value of amount stugaled will ha 
inflicted ow the person amugelt otliers helping him tobrenk the law. If the 
Yaluo of sugar-and tea smugaled cannot be decided, tha tine in. eash will not bo lows 
than 500 tomans. When a Government employee is fourd guilty of such, offence he 
will be dismissed from service for life aud forfeit all rights to pay: and ponsiots, 
Art. 5, All sugar and ten in transit through Persia to other countries i# excluded 

from the provisions of this Act, 

tains the right to refuse pu 

ipped to Persia in excess to th 

il sugar and tea now in Pe 

abroad for import into 


condition Jaid down for exemption. 
Art 8. With elfect from passing of this Act the existing oustoms duties and 


charges, touether with any other Jaidl down hereafter, will be collected om all suyear and 
tea imported into or exported out of Persia. 


[13350} 
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Art. 9, All Government profits from the sugar and tea monopoly, less the amon 
specitied in articles 3 and 11, will he credited toa special account and form a spe 
capital reserve. ‘This capital will be spent ouly as under 


(a.) Firstly, all sums deposited by the Treasury-General in the capital account of 
“The Government Sugar and Tea Monopoly” as laid down in article 10 
Will be refunded to the Treasury-Geueral 

(J) The balance remaining will be used solely for the establishment and improv. 
ment of transport facilities, whether rail or roa. 


Vote—A Bill for railvvay construction will be draited and submitted 
to Majlis by Government. 


Art, 10, ‘The Majlis grants a credit of 1 million tomans to the Minister of Finance 
ital for establishing © T overninent Sugur and ‘lea Monopoly.” 
Art. Il. The expeuse of administration of “the Government Sugar and Tea 
opoly” shall not exceed 15 per cout, of net profit the first year, 10 per cent, the 
ond year and Sper cent, thereafter, aid this credit is lereby sanctioned by Majlis 
for the Ministiy of Finance. 


Note—Net profit includes all profit remaining after deduction of cost of 
importation as detailed in note to article 3. 


Axt, 12, Disputes and complaints connected with the working of this Act will be 
settled by commissions to he appointed. In such commissions: there will be only ove 
representative of The Government Sugar and ‘Yea Monopal 

Ant 13. Within three mouths Ue) ‘nance will create the neceasiry 
wachiinery for execution of this Act heres fifteon days of the passing of 
this Act; “The Government Sugar aud ‘Tea Mouonoly” administration, will collect 
2 krang on every batman of sugar aud 6 Krans on every batwaw of tea not subject to 
the provisions of article 7 und yive delivery of same to the owner, 

Att Ld, The Ministiy of Fiuance is charged with the exeention of this Not 


Enolostre 2 in No 18, 


Sie P, Loraine to Serdir Sepah. 
(Private. 
My dear Prine Minister, 

* LHAVE been following with great interest the various stage whieh 
the Government Bill fora monopoly on sugar and tea has aL trust 
that your Highness’s efforts to, iniprove. the fiscal situation of tu may be 
crowed swith siigcess, ‘This will Ne of inestinuble value to, Persia if the additional 
revenue accruing from the enforcement of the monopoly is wisely speut on the 
betiormont and improvement of the county's communications. . 

T have, however, one ewuse for ansiety which your Higiness will evrtaivly permit 
me (o explain in a frinndly manager. It appears to me that there is at present m0 
protection for the merchant who will have sold stocks prior to the enactment of the 
law, aud T venture to hope that steps will be taken (0 ensure that the monopoly surtax 
will in every case be a charge on the trader who eventually «ells to the consumer. 
This guaranies would best he obraived perbips hy a clause laying down that 
monopoly charges may hovadded 10 the invoice price of goods suld prior to th 
ratification of the lay 

Not having yet received any iustruetions from my Government, 1 am not yet in 
A pesition t6 state nny views which they may have found in regard to the principles 
Of thie Bill in its effects on British iu Linay, however, be permitted to expross 
personally my sincera concurrence with the essence of the project and its propos] 
tnethods of hpplication, which, in. my npininn, do credit to the foresight and sense of 
justice of your Highness’s Government, and 1 trust that the slight ydditional cla 
suggested above may be regarded as a vseful improvement. ; A 

Twill only add my genuine wishes for your Higlness's success in securing the 
Adoption of # iweasre beneficial to Persia and 10 Persia's relations with her friend 


PERCY LORAINE. 
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Enclosure 3 in No 168, 
Serdar Sepah to Sir P. Loraine 


y dear Minister, 10d Khordad (May 31, 1925). 

T HAVE read with the ntmost pleasure your well-estesmed letter of the 
Gih Khordad (27th May)and I thank you for your expressions of friendship, My 
gratitude for your kindly sentiments and friendly feolings: has heen increased thereby 
T hope that the sincere friet ists between us will only inerease and that 
the kindly interest you take in furtlicting our good relati 
countr will ever continue. 

T quite concur with your Excelleney’s views in connection with the clause which 
you pmposed for insertion in the text of the Law, Although the [ill provites for this 
object; Iwas desirous that it should be distinctly inserted, but_as tho Bill was to he 
passed immediately and there might be somo 1 nding in the sitter, insertion 
was not possible, but T assure ed in practice 
a ed be no anxie 

Tu conclusion, I re: 


Rl 


Enclosure 4 in No. 108, 


The Sugar and Tea Monopoly Act, passed by Majlis, ik Khordad, 1304 (May 90, 1925). 


Article 1. The purchase, sale and export of ten, sv) 
imported into Persin is declared a mouopolyof Government, The monopoly will b 
kriown as *’Phe Government Sugar and Tew Monopoly,” and is not transferable t6 Ap 

1, Government or company, whether Persian or foreign, 

Art 2 With effect from thy passage of tis Act, the purelinse, retention, storing 

i) export of te A sugar products thronghont Persia, othersvise thin. by 

he Government Sugar aud ‘Cea Monopoly” adwinistration, is prohibited, unless 
sinctioned by the Mi Such sanetion will be given impartially and 
froo of charge other than the extra charge specified in article 3. 

Arte 3, "Phe ( nt Sugar and ‘Uva Monopoly "administration, when selling, 
will nd an extra charge of 2 krans per batman (640 anisqals) of sugar and sug 
praliiets and 6 krans por batman of tea (G10 misqals) over and above tho cost 
hnuported. 


smd. sugar products 


Nolé—The cost imported is the sum tofal of expenditure, ey, cost. prico, 


transport charge, customs’ duty, &c, but excludes administrative expensed 
detailed in atticls 11, 


Art A, All tea, sigar and sugar products imported, purchased, retained, stored or 
éxportel! contrary to the terms of artiole 2, with the exception of home-grown toa, will 
be confiscated by Government. In addition to confiscation, the offondors. and other 
farty to te offenon wil be fined a sim equal to the value of ths aniount simu 
Where the offenders or parties to th cut, cinployees, they will he 
ismissed from service for life in have: punishments, and! fork 
rights to disponible salary and peasion. Where responsible officials ure proved’ to 
uve shown partiality in tlie issue of permits und to have ignored tho dates of applica: 
tions, they will he sentenced to permanent dismissal from Government service 

‘Art. 9, All sugarand tea in transit through Persia to other countries is oxcluded 
from the provisions of this Act. 

Art. §, Goverament is empowered to, refuse purchase of, and permission for, the 
import of sugar and tea shipped to Persia in excess of the country's requirements 


This article will not be enforced until prattical effect is given to tho 

enforcement of the monopoly, as provided for in article 13 of this ct, and so lou 
Jovermineut is content to issue import perinits, In case the’ Ministry of 

Finance fail to issue a permit within five days of date of application, the applicant 

may pay to the olficials of the Department of the 

Governinent tinder article 3. ‘Tho said officials will accopt such amount and offer 

no hiudranes to the import of goods appertaining to the monopoly administration. 


[18350] ser) 
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Art, 7. All tea, sugar and sugar products imported and cleared from customs 
before the 22nd Ordibeheeht, 1304 (12th May, 1925) (the dato of passage of this Act 
in the Commission on Finuncial Laws), are exempt from the charges specified in 
article 3 of this Act. Amounts imported since the 22nd Ordibehesiit are Hable to 
Payment of the above charaes 

Art. 8. ‘The collection of monopoly charges under this Act will not affect the 
Collection of customs diities and charges on tea, sugar and suxzar products. 

«) Ait. AIL income accruing to Gorernment from the Sugar and ‘Tea Monopoly 
will, after dedugtion of amounts mentioned in notes of articles $ and 11, be ereditel! to 
4 special necount as a special capital reserve. ‘his capital will be spent for the 
following purposes on 


(a.) Firstly, all suins paid by the Treasnry-General as capital for “The Govern 
tment Sugar and ‘Tea Monopoly," under the terms of artivly 10, will be 
ined! to the ‘Treasury al 
ho balance will he allocated solely for railway construction and necoss 
Appertaining thereto, ‘The expenditure of this money otherwise than 
tailway constructions and works relating thereto, aud the rising of a loan 
in Persia or abroad on the y, is prohibited. 'h 
count with an accredited 
ons undertaking to forfeit the 
‘he M 
batract, of 
aulministration, together with a 
feiment of the account, Anyone offending aguitst this 
article wall be sentonced to from one to five sears’ imprisonment and will 
he deprived of all rights under the Civil Service Act. 


Note l.—he incomy referred to in parazraph (}) will not be under 
any citenmstances spent for roa construction 

Note2.--Coveriment will, as son ax possible, draft and submit to 
Majlis for npproval @ Bill for railway construction. 


Art, 10. The Majlis grants woredit of 1,000,000 tomins to the Ministry of Finance 
‘as capital for Phe Govarament Sugar and ‘Vea Monopoly” wlminiatration. 

Art JJ. An annual credit, equal to'S per cent. of the 1 is allowell to 
the Ministry of Finance for administrative expenses 


11 ment Sugar and. 
‘Yeu Monopoly" ndmiuistration. 


Note—The net mceipts is, the profit remaining after deduetion of “ the cost 
imported,” referred to in article 


Art. 12, All disputes and complaints arising from the working of this Aet, aud. to 
which tho administration is a party, will be decided by administrative. commissions 
formed in aecordance with rogrulations. On such commissions ois person only ‘will 
vepresent rand ‘Tea Monopoly’ adininisteation. 
~ Att. 18. Tho Ministry of Finauce will, iminediately ator the passing of this A 
create machinery for its execution, and, in consultation with the “ Kinance Laws" 
Commission, will draft regulations for the enforcement of “The Government Sugar 
and "Ten Monopoly,” Until such tine as practical meatis are ervated for the execution 
of the monopoly, and with effect from the date specified in article 7, 2 krans por 
hatman of sogur nnd sugar products and. krins per batman of tea, imported. ito 
Persia or sibject to tho terms of article 7, and give delivery of samo to the owner 

Art, H, ‘Tho Ministry of Finance is charged with the execution of this Act 


Enelosure:4 in No. 158, 
Circular to all Pinanctal Agents. 


(Copy to all customs offices.) 


1. ON the 9th Khordsd the Majlis enacted Jayy establishing monopoly on all kinds 
of suganaud'tea. Text of law will shortly bo communicated to y 

2, According to this low, beginning from alter the Zlst Ordibchesht a monopoly 
charge of 2 kkrans per datman of sugar aud 6 krans per batman of tea will be collect 
‘his has no eonuection with, and is iu aduition to, usual custom charges: 
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3. In case of sugar and tea which enstoms, Warehouses before the 
d Ordibehesht, but hind not paid the customs dues’ before that date, the monopoly 
fee will be collected. 
4. The method of collection of monopoly fees is as follows :-— 


Beginning this date, the owner shonld submit declarations to the financial agency, 

g tlle smouut of sugar and tea he wished. to import, paying the monopoly feos 
due thereon, ‘Whe, finan will issue import permits iu four copies statins 
the qu tobe imported and the sum collected 01 account of monopoly fees, ue 
copy will be forwarded to the customs which willl clear the authorised quantity, secon 
copy to owner, third to th tio of revenues, fourth to financial ‘ager 
Under the terms of articles 6 port permit may be issued without prior 
payinent of monopoly’ charge ait extra copy of import permit «will he 
made I nionopoly; fees are to be paid. 


following covers sugar and iea cleared through customs aftor’ the 
cheshit up to time this iustruction received + 
ain from customs a list of all clearances of sugar and tea after the 
st Ordibehesht on which monopoly charges have not been paid and 
and. payment from importer 
thoy claim torhave sold and delivered the quantity imported, verify thei 
stook by actual inspection, and, in ease the stock on Waid is toss than the 
quantity imported, after the 21st Ordibeliesht, collect the monopoly charges 
on the quantity on hand and exempt tiem from the charges on, thy 
Gnautity they are actually short, claiming te: charges on the balanee froin 
the purchaser, 
{c-) In case purchaser is in another provin 
will proceed us above. 
(1) Financial agencies at interior points will not claim monopoly: changes on 
existing stocks, except on ndvice from frontier point that stock was 
imported after the 21st Ordibohestit, 


pli tho finunctal agoney, 


6. The monopoly charges on sugar and tea sold without addition of, monopoly 
bite not delivered, before the receipt of this iustruction willl bo ehainied from 
nmuodities are delivered to hin. 
‘Vransportation of sugar and tea from the frontier ty interior points will take 
plice under triusport permits in the same general maunur as tohaceo -— 


(a) Pending receipt of special transport permits, tobacco permits will be usedl 
after crossing ont the word iolicca wherever it appears and entering in 
its pliee eithor segzar or tow iw red ink 

(j1.) The titst copy will be given to the transporter, tho second to the offices of 
destination and the third to the administration of revenues, Tehran, No 
transport permits will bo given to any: firm whieh has not paid or dopositod 

(eo as provided in article 1 for payment of monopoly charges due 
ared through customs after the 2st Ordibeheshte 


ble merchants who deposit suilicient guarantee the monopoly 

charges may be collected avdestivation, In this case the white transport permit will 
de used 

1. Violations of law punishuble by confiscation of smuggled merchandise and fino 
equivalent to its value, 

10, Revenues derived from the monopoly fees will be deposited to credit of 
‘Creasury-Geueral, sugar and tea monopoly. account. 

11. In the ease of merehints having lurge stocks cleared through customs after 
the 2Ist Ondibelwsht, who are not in a position to immediately pay tle monopoly 
charges on the entire quantity they have on hand, you may: assist diem aw follows :— 


(a.) After vorification of stocks ta 
monopoly changes dua. F 

(6.) Keep stocks under control until amount due has been paid. 

{c) When merchunt applies for authority w issue part of stock collected, 
monopoly charges on the quantity issued, plue 25 per cent., to apply on 
the quantity remaining in tock. 

(4) Continue this until all monopoly charges due live been collected, when you 
Will release control over his stock. 


anteo note for the entire amount 
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financiil and customs agencies must extend the utmost assistance and 
co-operation to each other in the execution of these instructions. In places where 
there is no financial agency, the customs offices will act for the financial agent of the 
province. In case any further information desired, telegraph immediate 


Acknowledge receipt of this instruction by wire. Your suecess in anil execution 
without difficulty or friction will be carefully watehed and duly appreciated. 


Administrator General of the Finances. 





| B 8402/89/84) No, 169. 
Mr, Austen Chamberlain to Sir P. Loraine (Teliran), 


(No. 301, Confidential.) 
Sir, Foreign Opie 
T HAVE reesivad your despatch N 
the subject of possible support for the F 
auggressi . an 
2 T approve both the language which you held to the Persian Prime Minister 
when you discussed the situation with him and also the policy which you have defined 
in the last paragraph of your despatch, 


Tne 24, 19 
nifidential, of the 2ist ultimo, « 
ist’ Russian Sovier 


Tam, &e. ; 
‘SUSTEN CHAMBERLAIN. 





No. 170, 


Sir P, Lormine (No. 65) to Government of India (Poruign Department) —Repeated 
to Foreign Office; Received’ June 25.) 
(No, 169,) 


(Pelegraphic,) 

FOUR telegram No, 781. $+ Keyes’s visit to Meshed 

Teoncur und am telegraphing to ask Prime Minister whether it suits hin and to 
Hive necessary instructions to General Officer Commanding, Meshed 

It should, however, I think be clearly understood that Keyes's mission is to 
explain whole situation to general officer commanding, to aid him in every way in 
framing recommendations, which, on the one hand, are likely to protect our intere 
by assuring future safety of railway and British subjects and tranquillity of 
tribesmen; and, on the other, are likely to be ainepeabte to Persian Government 
Presence of Hall, who should shortly ‘he back in Meshed, onght to be of great 
fissistance for this purpose, 

T suggest, also, that Wickham, who well understands Persian point, of view 
should be associated with any conversntions with genera) officer commanding. 

Tn my view, however, it would he a mistake to regard this visit or treatit as an 
official negotiation with Persian Government. F settlement (at be made 
Here with Prime Minister when he returns, and it will be ten times easier if basis is 
reoommendations made by General Officer Commanding, Meshed, after informal 
Consultation with own offers, Caro should also be taken not to put forward without 
dué gonsideration any proposals altoring existing statins quo 

(Sent to Meshed, No, 46.) 


Dehran, June 24, 19 





No. 171 


Sir P. Loraine (No. 56) to Goverament of India (Foreign Department) —Repented 
to Porvign Office; Receiced June 25,) 
(No, 170.) 


(Telegraphic) R. 
FOLLOWING from ‘Tabriz :-— 
“T have communicated to Printe Minister your telegram, He agrees with 
proposal to send Colonel Keyes to Meshed as soon as possible, and will himseli 
send necessary instructions to general officer commanding, 
“His Highness leaves for Tehran to-morrow, vii Ardebil and Re 


(Repeated to Meshed, No. 47.) 


Tehran, June 25, 192%, 
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No, 172. 
_ ___ Sir P. Loraine to Mr. Austen Chamberlain—(Recetced June 25 
(No. 171.) ‘ shee 
(Telegraphic) R. 
FOLLOWING from Tabriz, No.18 
olen tine Minister returned yesterday and T haye just cominunicated your 
elegram: 
“His Highness said that moment was past for discussion, as plenary 
Persian delegates had offered to sign if freedom of Persian 
cla ‘ognised, but conference resumed next 
lay without taking any notice of their tentative [group omitted] towards an 
greeitient and they withdrew from conference, 
“He had received another long. telegram which he could not. clearly 
lnderstand, hut from which he gathered that there might still be way to reopen 
{uestion which he was only too ready to try to settle satisfactorily to all, and he 


hopes that on his arrival in Tehran in about nine days he will be able to arrange 
something there.” 7 


Tehran, June 2, 1925, 





E 9841/110/34) No, 178, 
Board of Trade to Foreign Ofice,— (Received June 29.) 


Sir, Hoard of Trade, June 21, 1 
DICTED wtenease'te Pout letter op GherOuh Tune teevectink om 
from His Majesty's Minister ut Tehran on the subject of railway eonsti 
Tsun direoted by the Hoard 0 
( in, that they see tio objection to. the 
sitive of tho Anglo-Persian Oil Con 
do they. see objection t 


lopmedt in Persia between the 
Persian Railways Syndicaus and. thy 


standard Oil Company. hey. aro, howe 
Auuslo-Persian Oil Company would regard th 
the oil resouroos of Northern Persia as sullicient itiducoment to, pitt 
ne of railway construction, 
Tram &e, 
J.J, WILLS, 





No. 174. 


Sir P. Loraine to Mr, Austen Chamberlain —(Recetvrt Juno 30.) 


) 
saphic.) Tohran, June 2), 1925, 
telegram No, 153), 


est proposal by Junkers includes tine ‘Tehran: Shirin, and Pe 
Government, alter consulting Kettaneh, who offered no objection, have apparently 
withdrawn their opposition to this addition, subject, however, to Majlis consent 
(Sent to India) : 





No, 175. 


Sir P. Loraine to Mr. Austen Chamberlain —(Received June 30,) 
(No, 17) 
(Telegraphic) R. Tehran, June 29, 1925. 
PERSIAN Government believe, on the strength of Renter telegram, that, 
Convention, Ainerican proposal was acvepted 
i mn had the option of right to exercise surveillance 
itime zoues. Is this the case, and, if so, is it the position as regards Persia 
ian Government, by signing it, will acquire the right, and by not signin 
will forfeit it? 
° 





